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German chancellor Helmut Kohl has underlined 
bis refusal to reshuffle his cabinet by insisting 

that the issue wffl not rame up at next week’s 
strategy meeting of his Christian Democratic 
. Union and the Christian Social Union, its Bavar- 
imi sister party. But talk of a possible reshuffle 
continued to produce political aftershocks in 
Bonn and Mtmich. Page 10 

Asters currency turmoil continues: The 

Indonesian rupiah and Malaysian ringgit .depre- 
dated significantly against the US dollar as 
south-east Asia's currency turmoil showed no 
sign of abating. Malaysia's stock market fell to 
Its lowest level since early October 1993. Page 3 

Iflchetta back on tops Prance’s Groupe 
Mj chalin has regained its spot as the world’s 
biggest tyremaker from Japan's Bridgestone. 
Page 12 

Top North Korean diplomat defects 

North Korea’s ambassa- 
dor to Egypt Jang 
Sung-gil, left, has 
defected along with his 
wife and his brother 
Jang Sung-ho, a North 
Korean trade official in 
Paris. The US state 
department continued - 
that he bad been 
granted asylum and 
State department 
spokesman Jamas 
Robin said Mr Jang was the highest ranking 
North Korean official ever to defect to the US. 

French unions flex mnsotess Frame’s 
left-wing COT trade union has called for demon- 
strations and possible strike action from Sep- 
tember In an bid to hasten wage increases, job 
creation initiatives and a redaction In working 
hours. Page 2 

BT shares suffer: British 
THigflfiinirmnirat irtng shares foil by more than 5 
per cent after the disclosure that it had dropped 
an escape danse from its revised merger deal 
with MCI Cammunicatians. Page 11; Merging in 
haste, Page 9; Lex, Page 10 

US software ruling; A US federal Judge has 
cleared a barrier to flie export erf software that 
would make the internet a safer medium for 
financial transactions: Page 10 

Stem review * oper a t i o ns; Swetfish ferry 
operator Staoa Linehas announced a fundamen- 
tal review of operations in an effort to cot costs, 
improve co mpetitiv eness and reduce operating 
losses. Page 11 ' 

China expands South Korea trade: China 
is to expand its trade ties with SouthKorea, 
pledgin g to lower tariffs on more than 3^600 
items and abolish non-tariff barriers. Page 4 

Serb president gates ground; Bfijana 
Plavsic - the Nato-backfid Bosnian Serb presi- 
dent - is starting to wfn her power struggle 
with hardline nationalists. Page 2 

US ends ban on Argentine bee f ; The 

TO-year US import ban cm fresh beef from Argen- 
tina has ended. But the decision to allot an ini- 
tial 20,000 tonnes quota to Argentine beef comes 
at a time when US consumption is daciirring and 
prices far beef are low due to recent E. coli out- 
breaks and scares. Page 4 

Maybank Increases provisions: Maybank 
- Malaysia’s largest commercial bank - sharply 
increased bad debt provisions in the year to 
June 30. Page 11 

PhMppine property w arnin gs Philippine 
property group Megaworia.'lias warned that 
high interest rates could hit sales. Page 12 

South Africa snubs INK South Africa’s 
Reserve Bank has rejected advice from the IMF 
urging it to withdraw from international cur- 
rency markets. Page 4 

M ass poverty in Asia; Asia is still home to 
two-thirds of the world’s poor, in spite of its 
rapid economic growth in recent years, said two 
reports from the World Bank. WastefuL spending 
and income disparity have left 900m people in 
Asia living on less than $1 a day. Page 3 

Debt refief plan for Mozambique 

Mozambique should get debt relief of op to 
$L5bn to reduce Its external borrowings, said 
World Bank and IMF proposals. Page 10 


FT^onu the FT web site provides online news, 
comment and analysis at http^/wwwiT-Com 
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By Michael Holman and Mark 
Ashurst in Johannesburg 

F.W. de Klerk, the former 
South African president who 
t helped end apartheid, yester- 
day stood down as leader of 
the National Party and 
announced him retirement from 
politics. 

“The time has come for me 
to retire from active politics,” 
said the man who stunned 
South Africa and the world 
when he freed Nelson Mandela 
from jail in 1990. lifted the 
bans on the African National 
Congress and the Communist 
party, and paved the way for 
multi-party elections in 1994. “1 
am convinced that ft is in the 
best interests of the party and 
the country.” 

President Mandela yesterday 
paid a barbed tribute to the 
man who ordered his release 
after 27 years imprisonment, 
and with whom he shared a 
Nobel prize in 1993. 

1 hope South Africa will not 


forget the role which Mr de 
Klerk has played in effecting a 
smooth transformation from a 
painful past to the dispensa- 
tion which South Africa enjoys 
today, whatever mistakes he 
has made - and it is possible 
that he bag made very funda- 
mental mistakes, as many of 
us have done,” said the 78- 
year-old president. 

Although initially cordial, 
relations between the two men 
deteriorated as negotiations 
for South Africa's new consti- 
tution got under way. How- 
ever, neither allowed personal 
antipathy to stand in the way 
of a democratic non-raci&l 
South Africa, and after Mr 
Mandela's election victory in 
April 1994 Mr de Klerk 
accepted the post of one of two 
vice-presidents in the govern- 
ment of national unity. 

But by the time the constitu- 
tion was formally endorsed by 
the country's assembly In May 
last year, relations Had wors- 
ened further and Mr de Klerk 



Bowing out: F.W. de Klerk announces his retirement from politics yesterday 


withdrew his National party 
from the coalition. 

Mr de Klerk pursued his 


It became clear, however, 
that the party would be lim- 
ited to controlling the provin- 


behef that the National party cial administration in the Cape 


could Jettison its apartheid 
baggage and appeal to enough 
black voters to make it an 
effective opposition capable of 
challenging the ANC in the 
1999 election. 


province. One potential succes- 
sor, Hern us Kriel, the Cape 
premier, is seen as belonging 
to the party’s old guard and 
unlikely to appeal beyond its 
provincial stronghold. 


Another candidate for the 
succession, Roelf Meyer, the 
party’s chief constitutional 
negotiator, quit the party ear- 
lier this year and is preparing 
to launch a new political 
movement with Bantu 

Continued on Page 10 
Editorial Comment, Page 9 


Nissan UK plant tops productivity table 


By Haig Simonian, 

Motor Industry Correspondent 

General Motors' car plant at 
in the former East 
Germany has been toppled 
from its place as Europe's 
most productive car factory by 
Nissan in the UK. 

Productivity at Eisenach, 
built in the 1990s by GM’s 
Adam Opel subsidiary, fell 
from 71.9 vehicles per 
employee in 1995 to 67.7 last 
year. By contrast, the Nissan 
plant at Sunderland in 
north-east England, which 
opened in 1986. produced 73.2 
cars per worker last year, up 
from third place, with 56.7 
vehicles per employee, in 1995. 

The study of productivity 
among European car compa- 
nies by the Economist Intelli- 
gence Unit confirms the resur- 
gence of motor manufacturing 
in Britain on the tack of Japa- 
nese investment It shows that 
Toyota's factory in the Mid- 
lands moved up to third place. 


from seventh in 1995, with out- 
put per employee climbing 
from 52.1 vehicles in 1995 to 
66-9 last year. Honda’s Swin- 
don factory in southern 
England retained fourth place. 

The study will provide 
ammunition for supporters of 
Britain as a manufacturing 
base for foreign investors, in 
spite of the sharp rise in ster- 
ling. Some motor industry 
executives have argued that 
Japanese carmakers are more 
concerned with long-term pro- 
ductivity improvements than 
shorter-term exchange rate 
factors. 

The study wmkps bleak read- 
ing for many of Europe’s older 
car plants, where the number 
of vehicles produced per 
employee is sometimes under 
30. However, even the oldest 
plants improved productivity 
last year. Output per employee 
at Volkswagen’s Wolfsburg 
factory in northern Germany, 
which suffers from overstaff- 
ing, climbed to 28.4 units from 


a bottom-ranking 17.6 in 1995. 

The study has become estab- 
lished as a productivity bench- 
mark among carmakers. How- 
ever, critics say comparisons 
between factories remain 
flawed because of differences 
in models and other variants 
as well as data adjustments by 
the authors. 

The report attributes the 
success of the Japanese plants 
to the fact that they are rela- 
tively new and have been able 
to select workers from thou- 
sands of applicants. It also 
notes that Japanese working 
practices tend to be more flexi- 
ble, while Japanese cars are 
often engineered to be built 
more easily than European 
ones. 

In spite of their primacy’ in 
Europe, productivity at the UK 
factories of Nissan, Toyota and 
Honda still lags well behind 
some counterparts in Japan. 
Motor Business Europe, 3rd 
quarter 1997: £29519475; EIU: 
+44 171 SSO 1007 
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generic 
drug units 

By Graham Bowtey 
in Frankfurt 

Hoechst, Europe's biggest 
chemicals and drugs group, 
yesterday took its first step 
towards getting oat of the 
generic drugs business, agree- 
ing to sell one of its two US 
subsidiaries to a US pharma- 
ceutical company. 

The move, which comes 
amid reorganisation at the 
German group, underlines 
Hoechst’s commitment to con- 
centrate on its core activities 
in life sciences. 

Hoechst said its drug 
division, Hoechst Marion 
Roussel (HMR), had agreed to 
sell the Rugby Group to 
California-based Watson 
Pharmaceuticals. 

Peter Ladeli, chief operating 
officer of HMR, said: “Direct 
participation in the generics 
drugs business is not part of 
our core business strategy, 
which is to discover and 
develop novel, branded phar- 
maceutical therapies for 
important human illnesses 
and make them widely and 
rapidly available to patients.” 

Ike move raises the pros- 
pect of the sale of Hoechst’s 
two other main generic drugs 
subsidiaries - Copley Pharma- 
ceuticals of the US and Arthur 
Cox in the UK Hoechst said it 
was considering a number of 
options for these businesses, 
including joint ventures. 

Hoechst said the businesses 
could be spun off before the 
end of the year, although this 
was not certain. 

Details of the US deal were 
not disclosed, although 
Hoechst said the agreement 
included an initial payment of 
S70m. There were further con- 
tingent payments on some 
products and a profit-sharing 
agreement based on future 
results. Marion Merrell Dow, 
the group which Hoechst 
bought in 1995 to form part of 
HMR, bought the Rugby 
Group in 1993 for 3275m. 

Hoechst will continue to 
manufacture generic drugs 
but has taken the decision to 
have no directly-owned 
generic drugs businesses. As 

Continued on Page 10 
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Rise in consumption tax hit 
economy, says ‘Mr Yen’ 
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By Gfflian Tett in Tokyo 

Japan’s economy has been 
harder hit by a rise in con- 
sumption tar than originally 
expected, according to Eisuke 
SakaMbara. the influential 
Japanese government official 
known as “Mr Yen". 

“We have started to feel 
some concern about the weak- 
ness of consumption and the 
equity markets in the last two 
weeks,” Mr Sakakihara, vice 
minister of finance for interna- 
tional affairs, said in an inter- 
view. *1 am mare concerned 
about the economy than I was 
two months ago.” 

The comments of the career 
civil servant are significant 
because he has established a 
reputation for moving cur- 
rency and other financial mar- 
kets by maMriff sometimes 
blunt remarks about the state 
of the Japanese economy. 

They came as long-term 
interest rates in the Japanese 
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markets plunged yesterday to 
a record low in Tokyo, 
reflecting traders’ unease 
about a possible slowdown. 
The yield on 10-year govern- 
ment bands touched 2 per c ent, 
after declining steadily in 
recent days. Yields on govern- 
ment bonds have not fallen 
below 2 per cent anywhere In 
the world for over 50 yean. 

Mr SakaMbara said he 
believed the Japanese econ- 
omy would rebound soon and 
that the government would 
meet its target of L9 per cent 
growth in the 1997 fiscal year. 

He also said the $16.7bn sup- 
port package for Thailand, 
orchestrated by Japan and the 
International Monetary Fund, 
should be soflkaent to plug its 
financing needs following the 
recent currency crises in the 
region. The problem was not 
one of the "Thai crisis spilling 
over, but that other countries 
have the same structural prob- 
lems", he said, and these 
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should be tackled through bet- 
ter banking supervision. He 
said south-east Asia needed to 
promote co-ordination, includ- 
ing the possibility of establish- 
ing a regional organisation to 
ensure financial stability. 

Mr Sakakibara said he was 
confident that Japanese tanks, 
which had loans totalling 
$37.55bn to Thailand as of June 
1996, about half the total pri- 
vate debt, would roll over their 
short-term loans to the coun- 
try, averting a possible liquid- 
ity squeeze. 

Mr S akakib ara said Japan 
was now better prepared to 
play a regional role that 
reflected ;ts economic status. 

“Japan would like to fulfil a 
major role in the area, but we 
want to consult with the other 
Asian countries so that it is 
not always Japan that takes 
the initiative,” he said. 

Delicate dilemma. Page 8 
Editorial Comment, Page 9 
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Advisors to the transaction 

Arthur D Little Coopers & Lybrand 
Myrus Smith Taylor Joynson Garrett 
Travers Smith Braithwaite Wilde Sapte 


Aerial Group Limited is a supplier of radio frequency equipment and services to the 
telecommunications sector 

Transaction value not disclosed 


DLJ Phoenix Private Equity 

Issued by DU Phoenix Private Equity Limited, a member of IMRO 


Ifflg • MBS - FBMgHBT - STOCKHOLM • MAMS) - WBH YBMC • LOS AN6BJES • TOKYO • H08G KONG 










FINANCIAL TIMES WEDNESDAY AUGUST 27 1 997 


NEWS: EUROPE 


Signs of post-holiday tension between French government and labour movement 


CGT urges job and wages protest 


By Andrew Jack in Paris 


One of France's leading leftwing 
trade unions yesterday called for 
demonstrations and possible strike 
action from the start of September 
in an effort to push rapidly for 
wage increases, job creation initia- 
tives and a reduction in working 
hours. 

Louis Viannet, secretary-general 
of the Communist-backed CGT. 
said be was seeking common 
ground with other unions as pail; 
of his organisation's efforts to turn 
the post-holiday period into a mobi- 


lisation for “protest". 

His comments mark the first 
signs of tension between France's 
leftwing government and the 
labour movement as unions grow 
impatient for signs of a commit- 
ment to implement electoral 

pledges. . 

The comments are especially sig- 
nificant in view of the power 
wielded by the Communist party as 
part of the French government. 
The party has three ministers in 

the cabinet. 

Mr Viannet made his demands as 
the daily newspaper Le Monde 


suggested advisers to the govern- 
ment had recommended abandon- 
ing the electoral pledge to reduce 
the working week to 35 hours 
while maintaining pay at the exist- 
ing limit lot 39 hours. 

The report said new legislation 
would demand a reduction in the 
working week by the year 2000, but 
with penalties introduced mean- 
while for employers whose staff 
worked more than 39 hours a week. 

Hie ministry of employment and 
solidarity said yesterday no deci- 
sion had yet been taken on the 
content of the draft working hours 


law, and consultations with unions 
and employers' groups would begin 
only next week. 

However, it said that Martins 
Aubry. employment minister, bad 
already acknowledged the need to 
scrap the Robien Law, introduced 
by the previous centre-right gov- 
ernment of Mr Alain Jupp£ to offer 
tax breaks for employers who hired 
or preserved employment by reduc- 
ing working hours. 

The issue will be among those to 
be discussed at a salary conference 
scheduled to take place by early 
October. However, Mr Viannet said 


Plavsic gains ground in 
struggle with hardliners 
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B iljana Plavsic, the 
Nato-backed Bosnian 
Serb president, is 
gaining ground in her power 
struggle with hardline 
nationalists whose shrinking 
authority may lead to politi- 
cal oblivion and. ultimately, 
prosecution for war crimes. 

But despite steady prog- 
ress in imposing her control 
over the police, media 
machine and now the army, 
even her closest advisers 
concede the risks are great, 
both for the former plant sci- 
entist, and the international 
community trying to pre- 
serve peace in Bosnia. 

“Survival of the Serb 
republic is as stake." said 
Milan Dupor. the president's 
legal adviser in Banja Luka, 
her power base in north-west 
Bosnia. 

Mrs Plavsic enjoys broad 
popular support among # 
Serbs in Banja Luka - not 
for ideological reasons, as 
her nationalist rhetoric dif- 
fers little from that of her 
rivals, ft is more out of a 
sense of economic despera- 
tion and fear that their eth- 
nically pure statelet will be 
swallowed up by the more 
powerful Moslem-Croat fed- 
eration. if Nato pulls out on 
schedule next June. 

The contrast between 
Banja Luka and Pale, the 
stronghold of Radovan 
Karadzic, the ex-president 
indicted for war crimes, 
could not be greater. Ten- 
sion between the two power 
bases always existed, even 
during the 1992-95 Bosnian 


The Bosnian Serb army chief of staff, who 
attempted to lead a mutiny last week 
against the president. Biljana Plavsic, 
refused Yesterday to attend crisis talks she 
called in the north-west Bosnian town of 
Banja Luka, writes Guy Dinmore in 
Belgrade. General Pero Colic was in the 
Bosnian capital, Sarajevo, to meet Nato 
commanders and declined an offer of a 
helicopter to take him to Mrs Plavsic's 
stronghold, a UN official said. 

Serb officials said Mrs Plavsic, who as 
president is the supreme commander of the 
armed forces, intended to sack Gen Colic 
after be abandoned his neutral position and 
sided with rival hardliners loyal to the 
former Bosnian Serb president, Radovan 
Karadzic. Gen Colic, who does not have the 
full backing of the weakened Serb army, 


last week daimed Mrs Plavsic had acted 
with Nato’s backing against the 
constitution and that the military would no 
longer sit and watch Serb-controlled 
territory be tom apart by the power 
struggle. 

The Nato-led Stabilisation Force (Sfor) 
was expected to tell Gen Colic Ins troops 
should remain confined to barracks. 

Most of the Bosnian Serb army command 
did meet Mrs Plavsic, induding the air force 
commander, General Milan Torbica, 

General Momir Talic, head of the First 
Krajina Corps, and General Novica Simic, 
commander of the Bijeljina Corps. The 
international community continued to pile 
pressure on Mrs Plavsic's hardline 
opponents and ignored a meeting of 
parliament they called in Pale. 
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war when renegade Serb 
army officers in Banja Luka 
launched an unsuccessful 
coup attempt 

Banja Luka is Bosnia’s 
second biggest centre after 
Sarajevo. Now the town's 
Moslem-Croat majority has 
been replaced by tens of 
thousands of Serb refugees 
from nearby Croatia. The 
economy, as described by Mr 
Dupor. is non-existent. 
Employment is about 10 per 
cent: wages average less 
than SiOO a month. 

Day and night, trucks 
laden with cargoes of valu- 
able timber pass through 
Banja Luka. But instead of 
beading north to Croatia 
they turn east tD eastern 
Bosnia and on to Serbia, the 
profits filling the pockets of 
the Pale leadership. 

Pale, a small ski resort 
where sheep graze around 


government buildings, is 
designated “Serb Sarajevo”, 
the constitutional capital of 
Republika Srpska. Parlia- 
ment, the central bank and 
the headquarters of Serb 
Radio Television (SRT) are 
based there, along with little 
else except the heavily 
guarded villa of Mr Karadzic, 
whose portrait stares down 
from posters everywhere. 

If Mrs Plavsic can wrest 
power from the faction led 
by Mr Karadzic and Momcilo 
Krajisnik, the hardline Serb 
representative on the collec- 
tive Bosnian presidency, 
then Banja Luka will 
become the Serb capitaL Its 
trade routes with Croatia 
and Europe, blocked by Mr 
Krajisnik, will reopen, and 
Pale’s control over a lucra- 
tive smuggling network will 
disappear. 

If not. then Republika 


Srpska risks being tom in 
two. A glance at the map 
reveals its territorial fragil- 
ity, with the more prosper- 
ous and populated west 
joined to the poorer east by a 
corridor, just 10 miles wide, 
through the town of Brcko. 

When Richard Holbrooke, 
the architect of the Dayton 
peace accord, met Mrs Plav- 
sic this month, he was. 
according to Mr Dupor. 
interested in only one ques- 
tion: “Do you want to split 
Republika Srpska from the 
rest of Bosnia?" 

The answer was No. and 
with that Mrs Plavsic won 
Nato's full backing, despite 
her reputation as a national- 
ist Ideologue. 

Since then, the tide has 
turned decisively against the 
Pale leadership. Troops of 
the Nato-led Stabilisation 
Force (Sfor) took control of 


all police buildings in Banja 
Luka, evicting commanders 
opposed to Mrs Plavsic and 
uncovering illegal arsenals 
stored for a possible coup. 

The rulfng hardline Serb 
Democratic party (SDS) has 
begun to disintegrate, and 
SRT journalists in Banja 
Luka have refused to con- 
tinue churning out the 
“primitive propaganda" of 
Pale. 

However, the SRT direc- 
tor, Miroslav Toholj, said: 
"Sfor should act as an army 
to protect peace, not meddle 
in political affairs." 

To Mr Toholj and many 
other Serbs. Mr Karadzic is a 
“hero and victim", the 
founder of Republika Srpska 
whose 800,000 or so people, 
many of them impoverished 
refugees, are all that is left 
of the dream of a “Greater 
Serbia” that led to Yogoslav- 


Guy Dinmore 


Polish banks set for foreign challenge 


P oland's government is 
pressing ahead with 
its bank privatisation 
programme without pausing 
to wait for the result of par- 
liamentary elections planned 
for September 21. With bank 
disposals a key element of 
the country's preparations 
For joining the European 
Union, the strategy is 
spurred by the fact that 
talks on Poland's accession 
are expected to start early 
next year. 

The government adver- 
tised this month for an 
adviser for the sale through 
a public share offer of a 5-15 
per cent stake of the Pekao 
banking group, one of 
Poland's biggest bank insti- 
tutions. Plans are also in 
place for sale through the 
Warsaw stock exchange in 
autumn of a 51 per cent 
stake in the Powszechny 
Bank Kredytowy (PBK). 

The government was 
pleased at the successful sale 
earlier this summer of Bank 
HancQowy (BHj, which val- 
ued one of Poland's largest 
banks at just over $lbn. The 
public sale was combined 
with the placement of a 21 
per cent strategic stake with 
J.P. Morgan, Swedbank, the 
Swedish retail bank, and 
Zurich Insurance. 


Christopher Bobinski looks at Warsaw’s privatisation plans 
in the first of a five-part series investigating the banking 
sectors of countries preparing for EU membership 
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These three institutions 
will help prepare BH for the 
competitive challenge from 
foreign banks once they are 
free to operate in the coun- 
try after the end of 1998. and 
later when Poland becomes 
an EU member. 

Privatisations this year 
and next should put the 
share of the banking system 
in state hands, now at about 
55 per cent, below the 50 per 
cent mark. But Poland's 
banking system, once inside 
the EU, will still find it hard 
to compete with banks from 
abroad. 

For one thing. Poland's 
banks are under-capitalised. 
For example, the state- 
owned PKO BP savings 
bank, which continues to 
dominate the retail deposit 
sector, is 20 times smaller 
than Barclays in the UK. 
Bank deposits in Poland 
make up a mere 30 per cent 
of gross domestic product, 
compared with 45 per cent of 
GDP in Greece. 

The country is still under- 
banked. There are 91 bank 
branches for every lm Poles, 
compared with loo branches 
per lm population in Tur- 
key. which also aspires to 
join the EU. 

The relative lack of compe- 
tition in Poland means that, 
according to World Bank 
estimates, net interest mar- 


gins are up to eight times 
higher than in the EU, while 
the ratio of operating costs 
to assets is twice that in the 
EU. 

Even though a broad 
swathe of foreign banks is 
already in place in Poland, 
only Citibank of the US has 
so far said it will be develop- 
ing retail banking on a large 
scale. Others such as Deut- 
sche Bank or Dresdner have 
concentrated on corporate 


The World Bank 
warns that once 
Poland joins the 
EU "increased 
volatility’ will 


ensue in banking 


banking, while 1NG of the 
Netherlands and Allied Irish 
have bought majority stakes 
in Polish regional b anks in 
an attempt to develop their 
local operations. 

According to Mieczyslaw 
Graszek. head of the Polish 
Development Bank (PBR). a 
local investment bank, the 
competition will hit home 
after the end of 1998. 

This is when, under 
Poland's agreement with the 
Organisation for Economic 
Co-operation and Develop- 


ment, the central bank will 
no longer be allowed to 
license foreign banks, which 
will be able to open 
operations as they like. 

The state of Polish bank- 
ing is not expected to be an 
insurmountable problems in 
membership talks with Brus- 
sels. 

But the European Commis- 
sion. in its assessment of the 
Polish economy published 
last month, stressed Poland 
must make progress on bank 
privatisation. Capital ade- 
quacy ratio requirements 
must be tightened to provide 
for increased market risks. 

The Commission appeared 
satisfied with banking super- 
vision. It concluded that “no 
major diffi culties are fore- 
seen in achieving full 

approximation in the bank- 
ing area," as many EU bank- 
ing directives are already 
incorporated into Polish law 
and the promise to the 
OECD to open up the coun- 
try to foreign banks in 1999 
is in place. 

The World Bank is less 
gang'll inp than the EU. While 
also stressing the need for 
progress on privatisation, it 
warns that the competitive 
gap with foreign banks is 
large and that once Poland 
joins the EU, “increased vol- 
atility" will ensue. This will 
require strong banking 


supervision and a "consist- 
ent approach to bank 
restructuring and liquida- 
tion". 

The World Bank also 
warns that Polish laws and 
courts need to do more to 
protect creditors in an envi- 
ronment which still favours 
unreliable debtors. 

Meanwhile, Polish bankers 
are closing ranks against the 
competitive threat The pri- 
vate BIG bank headed by 
Boguslaw Kott has taken 
over the regional Bank 
Gdansk! as the first step to 
forming a financial services 
group. 

Stanlslaw Pacuk, his 
arch-rival and founder of the 
Kredyt Bank, purchased the 
central bank-owned Polish 
Investment Bank (PBI) ear- 
lier this year in a similar 
move. Mr Groszek at the , 
PBR, backed by Bank Prze- ] 
myslowo Handlowy (PBH), 
appears intent on forming an 
alliance with PBK as it 
emerges from this autumn’s 
public offer. 

The combined capital of 
these groups will still be 
small. The local banking 
industry appears resigned to 
the prospect of being forced 
to give way to larger foreign 
banks. If anything, they see 
a niche for themselves in 
doing business in countries 
further to the east, where 
they In torn will be able to 
play a leading role. 
Subsequent articles will cover 
the Czech Republic. Estonia, 

Bungary and Slovenia 


German 

trade 

surplus 

rises 

sharply 


By Peter Norman 
in Bonn 


Denmark’s budget set to show 
surplus for first time in 10 years 


By Hilary Barnes in Copenhagen 


SWEDEN: 


Responsible Publisher. Hugh Cunegy 468 
6 pi 6088. Printer AB Krallsudnjnpen 


6 Pi 6088. Printer AB Kwllsudojnpen 
Etprewwi. PO Bo* 6007. 5-550 06. 
Jpnkopmg. 

v Tbe financul Times United 1997. 
Editor Richard Lambert, do The Financial 
Tunes United. Number One Sxuhwarfc 
Bridge. London SEI 9HL 
R 


Denmark’s central government budget 
will show a surplus of DKr3.7bn 
($533m) this year, rising to DKr7bn in 
1998, according to the draft 1998 budget 
published yesterday. 

It will be the first time for 10 years 
that the budget has been in surplus. 

The general government surplus, 
including local government, will move 
up from DKr6.7bn this year to 
DKi9.3bn, or from 0.6 to 0B per cent of 
gross domestic product 
One-off income from privatisation 
sales totalling DKrl5bn, mainly from a 
reduction of the state's 52 per cent 


stake in the national telephone com- 
pany. Tele Danmark, is the main item 
strengthening the 1998 budget 

Excluding one-off items, the budget 
balance will be improved next year by 
about DKr2.6bn, according to the gov- 
ernment which said the budget stance 
will curb GDP growth by around 0.2 
percentage points. 

The budget is based on an optimistic 
economic outlook. GDP is expected to 
increase by about 3 per cent in real 
terms in both 1997 and 1998. while the 
current account of the balance of 
payments remains in surplus to the 
tune of about DKrlObn both this year 
and next. 


Unemployment has fallen to about 
7.8 per cent this year and is expected to 
fall to an annual average level of 7.4 
per cent in 1998 after peaking at 12,3 
per cent tn 199S. 

Consumer prices are expected to 
increase slightly faster, rising by 2 .3 
per cent this year and 2.6 per cent in 
1998, compared with 2.1 per cent in 
aach of the two previous years. 

Mogen Lykketafe, the finance minis- 
ter, said the government was aware of 
the dangers of an overheating. economy 
after four years of steady growth. 

He said he was prepared to take 
action to curb the economy if neces- 
sary. 


Germany's merchandise 
trade surplus jumped 
sharply in June, with the 
weak D-Mark helping it to 
its highest monthly level 
since unification in 1990. 

The federal statistics office 
reported that the visible 
trade surplus rose to a provi- 
sional DM13.4bn ($7-2bnj in 
June from DM9.8bn in May 
and was more than double 
the DM6.5bn recorded in 
June last year. 

The German current 
account, which includes 
trade in goods, services and 
certain unilateral transfers, 
was estimated to have a sur- 
plus of DMibn in June com- 
pared with deficits of 
DM2.6bn in May and 
DMSOOm in June 1996. 

The D-Mark’s weakness 
contributed to strong growth 
in German exports. 

Visible exports rose to 
DM77.3bn in June from 
DMTCLSbn in May and were 
up 23.3 per cent from 
DM62.7bn to June 1996. 

Imports also rose, to 
DM63.9bn in June from 
DMBlbn in May and were 
13.7 per cent up an June 1996 
imports of DM5&2bn. 

Western Germany’s year- 
on-year inflation rate 
reached . 2 per cent in 
August, the highest level 
since March 2905, according 
to other provisional statis- 
tics office figures this week. 
Annual inflatio n ran at i.7 
per cent in June and July. 

Higher fuel prices, 
reflecting the dollar’s 
strength, woe a key factor 
in the acceleration of infla- 
tion from the 1.7 per cent 
annual rates of June and 
July. 

Despite growing evidence 
of imported inflation, the 
Bundesbank left its short 
term securities repurchase 
(repo) rate unchanged at 3 
per cent yesterday. 


EUROPEAN NEWS DIGEST 


yesterday he wanted detailed pro- 
posals to be ready ahead of the 

malting 

He warned that it was a “risky 
strategy” for the government to 
take too much time to impfamowt 
its pledges, and said a reduced 
working week needed to be intro- 
duced rapidly and not over several 
years. 

Transport unions in Paris have 
warned of a possible strike at the 
start of September. The CGT pick- 
eted offices of France Telecom in 
Paris yesterday in a protest a yrincf 
its possible privatisation. 


Scientologists 
‘not hostile’ 


Indefiance of a nationwide agreement, government 
ministers of a northern German state decided yesterday 
not to put the Church of Scientology under immediate 
surveillance. 

Citing a 1991 state law, ministers erf Schleswig-Holstein 
said that the Sdentologirts had nqt displayed the 
"actively hostile attitude towards the state” which- was 
necessary to merit observation 

Tn June, interior ministers from Germany’s 16 Lander, 
or states, joined with the federal interim: minister, 
Manfred Kanther, in de ciding that the Los Angeles-based 
church should be put under immediate observation as a 
threat to democracy- The Schleswig-Holstein interior ■ 
minister had voted in favour of that decision, but his 
fellow state ministers overruled him yesterday. Instead, 
the state will wait a year and study reports cm the 
Scientologists from Germany’s other 15 states, before 

d adding whether to use surveillance. 

A number of German states and organisations already 
have banned Scientologists from participating in political 
parties, sparking recent criticism from htroan rights 
observers in the US. . . AP, Kiel 


NUCLEAR PLANT 


Court dismisses Swiss claim 


ia’s disintegration in 1991. 

Their loyalties will be 
tested to parliamentary elec- 
tions that Mrs Plavsic and 
the international communit y 
insist will go ahead on Octo- 
ber 12 despite opposition 
from hardliners in Pale. The 
SDS has been weakened by 
Mrs Plavsic’s allegations of 
corruption and could lose its 
majority to the president's 
new party and a coalition of 
opposition groups. 

“The international com- 
munity is not going to allow 
the division of Republika 
Srpska. That has to be very 
clear." Carlos Westendorp, 
the international Hig h Rep- 
resentative, said to Sarajevo. 
“We have to solve this by 
peaceful means, and that is 
by going to the polls and vot- 
ing." 


The European Court of Human Rights yesterday 
dismissed complaints that the Swiss government violated 
the rights of people living near a nuclear power plant by 
extending its lifetime without a court hearing.' 

The Strasbourg-based coart ruled by 12 votes to eight 
that a Swiss refusal to appoint a court to review a 
decision to extend the operating licence of the Mtthlaberg 
plant until 2002 was not a violation of the European . 
Convention on Human Righto. 

More than 28,000 people, from Switzerland. Germany r- - 
and Austria, wrote to the Swiss Federal Energy Office to 
urge closure of the station when the .extension was sought 
in 1990, saying the plant had serious defects. The 
European court, to a victory for plant operator BKW FMB 
Energie AG of Berne, ruled that the plaintiffs had feiledft 
to show that the power station exposed them to serious or. 
imminent danger. • 

In 1992, Switzerland granted an extension of the 
operating licence of the plant until the year 2002 and - 

approved a 10 per cent increase in output The plaintiffs 
alleged that the decision violated the European human ' 
rights convention, which states that “everyone is entitled 
to a fair hearing by a tribunal". Reuters, Strasbourg 


TURKISH POLmCS 


Yilmaz accused of jobs bias 


A centrist party in the coalition government of Mesut 
Yilmaz. Turkey's prime minister, threatened yesterday to 
quit the twcHnonth-old cabinet, accusing the premier of 
bias in appointing new state officials. 

However, Husamettin Cindoruk, leader of the 
Democratic Turkey party, said tbatevenifhis group 
withdrew, it would still continue to support Mr Yilmaz 
from outside to avoid a government crisis. 

Democratic Turkey has been angered by Mr YOznaz’s 
policy of replacing almost all senior state officials with 
supporters of his conservative Motherland party after be 
camp to power in June. Yesterday's development was the 
first sign of a crack emerging in Mr Yfixnaz’s three-party 
secular coalition, which replaced as Islamist-led 
gnv p mTngnt- Mr Y ilma? has sacked hundreds of senior. .- 
state officials and civil servants from their posts in — 
ministries and state-run banks and public enterprises. 
Press reports said many had been replaced by Motherland 
members. AFP, Ankara 


EUGENICS 


Norway says 2,000 sterilised 


About 2.000 men and women underwent forced 
sterilisations between 1984 and 1976 to Norway, where the 
practice was cot as widespread as in Sweden, according to 
Norway's health ministry. 

Those sterilised by force in Norway were prhnarDy 
people suffering from mental Alnesses, the ministry said. 
“The figure of 40,000 forced Norwegian sterilisations, 
presented by a Swedish newspaper, is very exaggerated," 
Nils Roll-Hausen, an Oslo University philosophy ... . 
professor, said. 

He also contested the figure of 12,000 to 15,000 forced 
sterilisations claimed by a Norwegian writer, Olaf Rune . 
Kkeland Bastrop. “The confusion arises undoubtedly from | 
the fact that the total number of forced and voluntary 
sterilisations in Norway was to the range of 40,000," Mr 
Roll-Hansen said. The majority of those were conducted 
between 1966 and 1976, according io health authorities. 

In Finland, where a law an forced sterilisation was 
dropped to the 1970s, authorities know of 1,400 cases. 
Sweden has to recent days been shocked by revelations 
that consecutive Swedish governments conducted 60,000 
forced sterilisations on men and women in an attempt to 
create a stronger Swedish race. AFP, Oslo 


SWEDEN 


Row over stadium bombing 


A senior Swedish police official sharply criticised the " 
leader of Stockholm's Olympics bid committee yesterday ■ 
for suggesting that a. stadium bombing was the work of 
foreigners. r 

The blast at Ullevl Stadium in Gothenburg, on Monday 
was the second bombing thfa month of a facility that 
would be used under Stockholm’s proposal tar the 2004 
Olympic Games. Since May there have been at least 
incidents of arson beheved to be Unfcpd to the Olympics - 
bid. . 

The latest bombing occurred 11 days before the .. 
International Olympic Com m ittee is to meet to decide 
which of five cities wfil host the games. ■ 

Olof Stenhammar, the bid com m ittee rtairmanj ’ said; 
“All of us have trouble believing this pr n f pggkmal 
sabotage started inSweden." • 

But Gunno Guhnmo, chief of the Stb ckhdlm county ■ 
police, said yesterday; “1 think that was * very 
unfortunate statement. We don’t have anything: that ' - 

indicates anything other than that this te confased •' • - 
Swedes who are disturbing a democratic sodety tbroogh " 
something that resembles civil disobedience." Other cities 
bidding for the Olympics are Affieiis, Cape T^>vw^ Btemx)S-, 
Aires, and Rome. AP. Stockholm 


FORMER EAST GERMAN LEADER 


Krenz in appeal over sentence 


Egon Krenz, East Germany's last fardlfoe c o mmu n i s t 
leader, lodged an appeal yesterday against his v 
mansla u ghter conviction for the. deatiisof refugees killed 
In the 1980s as they tried to flee over the Berlin WalL 

A Berlin court on Monday sentenced Mr Krenz to W. 
years in prison. He was Immediately put iu jail because . 
authorities feared he would flee, although, his sentence . 
will not become legally binding; until his appeal is heard. ! 

The court found that even though Krenz had not pulled 
a trigger, he carried political responsibility because he 
shaped the shoot-to-kill orders carried ocrt by herder 
guards. 

Mr Krenz denounced the trial as “victors’ justice" and 
vowed to fight the ruling In. the European Odurtof . V 
Justice. . . Reuters, Bertin- 
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NEWS: ASIA-PACIFIC 


tojfwj Malaysian stock market at lowest level ip three years □ Indonesian currency supply increased | 


0s ti!{ Fresh turmoil hits rupiah and ringgit internet use to 


■ 


is ' 3 " • 


By James Kynge 
in Kuala Lumpur 

The Tn f,nnpgtoT i rupiah and 
Malaysian ringgit depred- 
frtyHet gnfflpantl y a gains t: the.' 
US dollar . yesterday, as 
' south-east Asia's currency 
turmoil showed no ?sfgn of 
abating, 'despite the -recent 
international package: pro- . 
vfded ■ to ease Thailand’s 
-- -financial. cdsfsry 

One immediate casualty of 
the renewed , curraicy weak- 

Vietnam’s 
reformists 
take the 
PR route 

By Jereny Grant in Hanoi 

Foreign bankers and 
diplomats were in for a sur- 
prise when they gathered at 
-the Ho CM lffinh nmsemn 
this veA for the “introdno- 
ttan ceremony" of Vietnam's 
stock : exchange co mm ission, i 
Instead of the wooden 
speeches favoured by gov- 
emmart officials, they got 
an unprecedented display of 
westenMtyle public rela- 
tions. Slick attendants 

- -handed out souvenir attache 

containing the la unch 
issue of “Vietnam Securi- 
ties’*, a glossy magazine' 
detailing plans for a stock 
market. Light pop music 
drifted from speakers. TV 
cameras whirred. 

With top-level leadership 
changes expected in the rul- 
ing Communist party next 
month, as well as a new gov- 
ernment, reformists and 
conservatives are -jostling 
for positions of influence. 
But the reformists have 
gambled on breaking with 
traditional practice of acting 
behind closed in a bid to get 
their message across. For 
many foreign investors; cur- 
rently sour on business 
prospects, it worked. 

- “I think someone has 
stated to realise the. value 
of PR,” said one foreign law- 
yer at the ceremony. It felt 
Hke a minor political rally; 
as if to convey a message.” 

The reformists, more than 
any other faction, are under 
pressure to get their , pro- 
market, pro-reform message 
across. For more -than 18 
months, Vietnam’s so-called 
dot moi 'reforms have been 
stalled by opposition from 
the Communist party which 
is wary of a rush to a mar- 
ket economy. 

Crucial banking reforms 
have been shelved and 
Hanoi has failed to tackle 
reform of lossmaking state- 
owned companies. - 
The reformists’ latest 
c h a mp ion, the dqiulj prime 
minister, Phan Van Khai, 
was guest speaker at the 
stock exchange ceremony. ' 
He spoke of the need, for a 
“new stage of development”. 

He also urged the estab- 
lishment of a securities mar- 
ket and the building of a 
“trustworthy information 
disclosure regime", words 
that coold have been 
plueked from any World 
Bank report on emerging 
economies. 

The reality is that a stock 
market is still some years 
off,. Few companies are 
healthy enough to warrant 
listing and Vietnam has 
made only, tentative steps 
towards privatisation; 

Ur Khai is, tipped to suc- 
ceed Vo Van E3et as prime 
minister when the National 
Assembly meets in Septem- 
ber. One speaker inadver- 
tently referred to Mr Khai 
as “prime minister’ 1 , a slip - 
of. tongue that, provoked 
acme gossip. In public rela- 
tions terms, however, it may 
have been just what they 
wanted. 


ness was Malaysia's stock 
market, which fell to its low- 
est level since early October 
1993. The- Kuala Lumpur 
Stock Exchange's bench- 
mark-index lost 3-16 per cent 
to close at 856 polnts. 

The ringgit registered 
M$2.7850 to the US dollar in 
late trade yesterday after 
briefly touching M$2.79, 
against M$2.7730 late on 
Monday. Dealers ascribed its 
. fan to generally airfwah sen- 
timent, over Malaysia's econ- 


omy, and the rupiah’s fell 

One source of concent is 
the feet that the Japanese 
yen, in which many of Mal- 
aysia's crucial manufactur- 
ing inputs are imported, has 
appreciated 7.6 per cent 
cfnfiA January this year and 
19 per cent since May. This 
raises concerns that Malay- 
sia’s trade deficit may be set 
to widen significantly. 

The ringgit also fen to a 
historic low of MS1.866 
against the Singapore dollar 


yesterday, prompting Singa- 
pore Investors In Malaysia's 
stock market to sell some of 
their considerable holdings. 

The rupiah's decline 
spr ang from different fac- 
tors. Treasury economists in 
Singapore said maturing 
central bank papers had 
released fresh supplies of the 
Indonesian currency, driving 
down short-term interest 
rates and prompting specula- 
tors to sell. By late- trade m 
Jakarta, the rupiah stood at 


2,770 to the US dollar, 
against 2,690 at the start of 
yesterday's trade. 

The wellspring of regional 
uncer tain ty rem ains Thai- 
land. Last week's announce- 
ment that the Thai central 
bank has US$23. 4bn in obli- 
gations due over the next 12 
months has eclipsed the pos- 
itive sentiment generated by 
the earlier unveiling of a 
US$l6.7bn international 
pmerg pnr y aid package. 

The Philippine peso weak- 


ened as foreign funds pulled 
out of a badly hit stock mar- 
ket. The peso ended at 30.02 
to the dollar against 29.895 in 
late trade on Monday. The 
stock market closed at a 21- 
month low yesterday. 

The Singapore dollar 
briefly fell through the 
important level of SJL5000 to 
the US dollar. It recovered 
slightly in late trade to 
about S51.493. 

Currencies. Page 17; World 
Stock Markets, Page 28 


Taiwan works hard to keep allies 

Diplomatic rivalry with Beijing shifts to central America, writes Laura Tyson 


B eijing and Taipei are 
turning up the heat in 
their longstanding 
diplomatic rivalry. The lat- 
est battle-ground Is central 
America and the Caribbean, 
where the “two Chinas” 
are wooing leaders with 
promises of cash and 
aid.. 

The- sparring over the 
affections of the region's 
smflTi states is intensifying 
before an international con- 
ference, next month in Pan- 
ama. Last week Taiwan offi- 
cials said the tiny island 
state of St Lucia had decided 
to switch ties to Beijing, 
lured by. mi offer of $lm. 

. Lee Teng-hui, Taiwan’s 
president, will attend the 
forum as part of a two-week 
tour of the region, including 
a detour to Paraguay, during 
| which he is expected to dis- 
cuss a proposed flee trade 
a grpomwit . and the establish- 
ment of a $200m develop- 
ment fond for cash-strapped 
allies in the region. 

The rare overseas trip 
underscores Taipei's deter- 
mination to continue its for- 
eign relations drive in spite 
of recriminations from 
Beijing, which angrily 
severed bilateral contacts 
over Mr Lee’s last foray 
abroad, a visit to the US in 
June 1995. 

Under Chinese pressure, 
the United Nations said last 
week it would boycott the 
September 7-10 forum in 
Panama City, saying it 
would not be “prudent” to 

















Paraguay; 


take part because of Mr 
Lee’s attendance. Other 
Important figures, including 
US President Bill Clinton, 
have declined to join the 
forum for fear of offending 
China. 

Taiwan is not a member of 
the UN. Befiing holds a per- 
manent seat on the Security 
Council, which allows it to 
Mock Taiwan's participation 
in UN activities. When 
Taipei’s allies renewed a 
camp ai g n to allow Taiwan to 
join the UN. Beijing warned 
that they would “ultimately 
pay the price". 

Panama is now Taiwan’s 
most important diplomatic 
ally both strategically and 
economically since Nelson 
Mandela. South Africa's 
president, announced in 
November 1996 that his 
country would switch recog- 


nition to Beijing later this 
year. 

Fourteen of Taipei's 31 dip- 
lomatic allies are in central 
America and the Caribbean. 
Beijing regards Taiwan as a 
rebel Chinese province not 
entitled to conduct foreign 
relations, and tries to cajole 
and threaten Taipei's dwind- 
ling number of allies to 
switch recognition to Bei- 
jing. 

Ernesto Balladeres, Pana- 
ma's president, has so far 
resisted such pressures, say- 
ing his country will not sac- 
rifice diplomatic relations 
with Taipei even if China 
stops using the Panama 
Canal. 

China is now the third big- 
gest user of the canal. Bilat- 
eral trade has risen in recent 
years and China via Hong 
Kong exported nearly $l.2bn 


Bank assails waste and 
inequality in east Asia 


By Peter Montagnon, 

Aara Editor . 

Wasteful spending on 
subsidies- in India and 
income disparity in east Asia 
have helped ensure that Asia 
is still home to two-thirds of 
the world's poor, in spite of 
its -rapid economic growth in 
recent years, according to 
two reports* from the World 
Bank published today. 

About 900m people in Asia 
subsist on less than $1 a day. 
with 35 per cent of Indians 
and 20 per cent of all east 
Asians still having to eke 
out an existence at this 
level, creating a level of 
inequality which may ham- 
per economic growth, the 
bank says. 

But while poverty remains 
a serious problem, the bank 
is reasonably optimistic it 
can be dealt with. 

If India, could sustain its 
present growth rates of 6 to 
7 percent, the incidence of 
poverty -could -plummet to 
just 6L3 per cart of the popu- 
lation by 2005, it says. But it 
urges less reliance on subsi- 
dies, which are often appro- 
priated by the better-offi 

In east Asia, there is con- 
cerin about inequality, 
because severe shortages of 
skilled labour are driving up 
income disparities. Though 
the bank says there are no 


easy answers, this warrants 
a new focus among policy- 
makers on the need to tackle 
poverty. 

Higher levels of education 
have driven a wedge 
between skilled and unskil- 
led workers in east Asia, and 
the concentration of eco- 
nomic activity in certain 
areas has meant wide geo- 
graphic differences in stan- 
dards of Jiving. The prosper- 
ity of Bangkok and China's 
coastal provinces has passed 
rural Thailand and inland 
China by. 

"An increase in inequality 
is not only likely to Slow 
down the rate of poverty 
reduction, but it is also dam- 
aging in its own right, given 
the value that east Asian 
societies place on social 
cohesion, relative income 
equality and parity of oppor- 
tunities,’' the bank says. 

It may hamper economic 
growth by impeding the 
development of capital mar- 
kets nnd through increased 
voter support for inefficient 
redistributive policies. 

Robust levels of growth 
could help reduce poverty in 
India, it adds. But it warm 
that the contribution of 
health and education pro- 
grammes has been patchy at 
best, while many official 
anti-poverty programmes 
ml<ga the mark. 


The record is mixed, with 
such states as Punjab and 
Haryana achieving a signifi- 
cant reduction in poverty 
through an emphasis on 
rural growth combined with 
good initial conditions in 
infrastructure. 

Kerala reduced poverty by 
a focus on human resource 
development, but other 
states such as Bihar have 
made little progress. 

The share of anti-poverty 
programmes in total central 

budget expenditure rose to 
7.7 per cent in the 1995-96 
fiscal year from 5.4 per cent 
at the start of the decade. 
But the programmes have 
yielded a poor return, 
because they have been 
under-funded and poorly tar- 
geted with high administra- 
tive costs and pomly defined 
objectives which reduce 
accountability. 

India needs to reform its 
anti-poverty programmes 
with more emphasis on 
infrastructure, health and 
education and better tar- 
geted safety nets, it says. 

* Everyone’s miracle? Revis- 
iting poverty and inequal- 
ity in east Asia, ppl07, and 
India, achievements and 
challenges m reducing pov- 
erty, pp72. Available from 
the World Bank Bookkore. 
tel ++1 202 473 4266, fax 
++I 202 477 0604, email 
books (QiDoridbank.org 


. P eragrine, the worfefi number one bookrunner 
of Asian equity issues in 1996 and 1997/ 
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The Financial Times plans 
to publish a Survey on 


Taiwan 


on Tuesday October 7 


For more information, please contact 
Jenny Middleton 
Tel: +44 171 873 3794 
Fax; +44 171 873 3204 
or Brigitte McAIinden 

Tel: +852 2905 5554 Fax: +852 2537 121. 1 
or yo»r usual Financial Times representative 


FT Surveys 


last year to the Panamanian 
free trade zone, mostly elec- 
tronics for resale. 

Taiwan's trade with Pan- 
ama is s mall but it has sub- 
stantial commercial interests 
there. Taiwan's Evergreen 
group, the world's biggest 
container shipping company, 
is building an $85m con- 
tainer port at Colon to link 
its routes between north and 
south America. The trans- 
shipment hub is to have a 
capacity of 400,000 contain- 
ers a year and the first stage 
is set to begin operations 
later this year. Evergreen's 
airline, Eva Air. bag weekly 
flights to Panama. 

Taiwan has donated 
$800,000 to help organise the 
conference, which will focus 
on the canal’s future. The 84- 
year-old US-built waterway 
will be turned over to Pana- 


manian control in 2000. 

In an effort to bolster ties 
in the region, Taiwan bos 
proposed to set up a $200m 
development fund, to which 
Taipei would contribute 
JlOOm and the member coun- 
tries would together provide 
the remaining SlOOm. 

Loh Pin -cheung, secretary- 
general of the International 
Co-operation and Develop- 
ment Fund, Taiwan’s official 
aid agency, said the idea bad 
been well received but still 
under discussion were the 
size of the fund and which 
countries would join the ini- 
tiative. 

Taipei has also proposed 
creating a free trade area 
modelled after the North 
American Free Trade Agree- 
ment (which groups the US, 
Canada and Mexico) between 
Taiwan and the central 
American states. The pro- 
posal Includes a plan to 
bring about 30,000 workers 
from central America to 
Taiwan where the minimum 
wage is over $500 a month, 
far outstripping pay at 
home. Apart from the 
increased trade and invest- 
ment that such a pact would 
bring, remittances of over- 
seas workers would help the 
development of central 
American economies. 

In addition to Panama, 
President Lee will go to El 
Salvador for a s ummit meet- 
ing of the six central Ameri- 
can leaders. Re will travel 
on to Honduras and Para- 
guay. 


soar m region 

There are expected to be 25.2m subscribers to the internet 
in the Asia-Pacific region, excluding Japan, by 2002, 
compared with 2.7m last year, according to a study by 
Salomon Brothers, the US investment h ank Revenue 
from subscribers is set to climb from US$l.7bn to 
US$10.4hn over the same period, the study forecast Sales 
of related telecommunications services, internet dpsign 
and internet commerce could be equally large, and 
growing fester by 2002. the report predicts. 

Ka nshik Shridharani. author of the report and regional 
media analyst at Salomons in Hong Kong, says that 
growth of the internet in the region is likely to be patchy, 
with significantly different growth rates across the 
various countries. Australia, which had lm internet users 
last year is expected to remain the biggest user with 
5.75m subscribers by 2002. Indonesia and Thailand are 
expected to be among the laggards with 450,000 users and 
520,000 users forecast by that date. 

In 1996, according to the study, there were 13m users in 
the region, compared with 7.4m in western Europe and 
almost 20m in the US. John Ridding. Hong Kong 

■ TAIWAN VOTE 

Lee confirmed as party leader 

Taiwan's President Lee Teng-hui was yesterday voted to a 
third term to lead the ruling Nationalist party in an 
uncontested election, further consolidating his grip on 
power. He secured over 93 per cent of the total votes cast 
by 2£09 party delegates, well above the 82.5 per cent he 
won four years ago. 

Mr Lee’s re-election came on tbe second day of the 
Nationalist party’s four-day 15th congress, whose main 
business is choosing its chairman and reviewing party 
affairs and policies. Laura Tyson Taipei 

■ CHEATING SUSPECTED 

Chinese farmers in riot 

More than 1,000 farmers, who suspected officials of 
cheating them, fought with police in southern Guangdong 
province in a seven-hour melee that left several policemen 
injured, a local official said yesterday. The riot broke out 
last Friday in Beixiang village, about 400km north of 
Hong Kong, after farmers grew suspicious that the scales 
officials were using- to weigh their grain had been 
tampered with. AP-DJ. Beijing 

■ COMMITMENT INCREASED 

ADB loan for Bangladesh 

The Asian Development Bank yesterday announced a 
$420m development loan to Bangladesh, increasing its 
annual commitment to the country by mare than 50 per 
cent. The soft loan will be at the concessionary rate of l 
per cent from the ADB’s Asian Development Fund and 
will be used to finance five projects to improve health and 
education facilities, rural infrastructure, and a railway 
link over the Slbn Jamuna bridge which is still under 
construction. The bank has also agreed to a $80m 
commercial rate loan to upgrade the country’s two stock 
exchanges, set up a national stock exchange, and train 
staff. Kasra Naji, Dhaka 


Auction Notice. 

Now, you can 
enter California’s 
competitive power 
generation market. 


California's electric restructuring law goes 
into effect next year, which means the state will become one of the most 
competitive power generation markets in the country. Pacific Gas and 
Electric Company is selling three fossil-fuelled power plants in Northern 
California. This includes the 1,000 megawatt Morro Bay plant, the 1.474 
megawatt Moss Landing plant and the 165 megawatt Oakland facility. The 
first stage of the bidding process has started. To obtain more information and 
a confidentiality agreement, call David Nastro at Morgan Stanley & 
Company: 212 761-7563. 
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Pacific Gas and 
Electric Company 




South African central bank 


snubs IMF on rand defence 


By Mark Aahurst 
in Johannesburg 


The South African Reserve 
Bank yesterday rejected 
advice from the Interna- 
tional Monetary Fund urging 
it to withdraw from interna- 
tional currency market s and. 
moderate its defence of the 
rand. 

"We are not going to be 
forced into decisions by the 
IMF. They also make mis- 
takes," said Chris Stab, gov- 
ernor of the Reserve B ank. 
The bank was not prepared 
to rely on fiscal policy, and 
in particular its control of 
interest rates, to regulate 
fluctuations in the currency. 

“If we force the (forward 
cover) book down, we will 
have to raise interest rates. 
We are not prepared to do 
that at all costs." Mr Stals 
said in Pretoria yesterday. 

Last year, the rand lost 21 
per cent of its value against 
a basket of foreign curren- 
cies, and at its weakest point 
declined by 28 per cent 
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against the dollar. 

The rand recovered 
between November and 
March, but has experienced 
renewed volatility in recent 
months as Mr Stals waged a 
war of attrition against cur- 
rency speculators. 

The bank shared the IMF’s 
long-term objective of reduc- 
ing the bank's role in the 
forward currency market, 
said Mr Stals. But it would 


continue to emulate “just 
about every emerging coun- 
try" by maintaining "some 
kind of hedging policy to 
limit exposure" to foreign 
currencies. 

His comments will encour- 
age hopes of an Interest rate 
cut in the third quarter, fol- 
lowing the release of better 
than expected second quar- 
ter economic data this week. 

In his annual address to 


shareholders, Mr Stals said 
the deficit on the current 
account had declined from 
RlSbn ($2,7bn) a year ago to 
R3.5bn In the second quar- 
ter. 

Foreign capital inflows 
had recovered from R585m 
in the first three quarters of 
lest year to Rl6.7bn in the 
first half of 1997. 

The IMF was nervous 
about the prospect of a rate 
cut, and urged the bank to 
review its exposure in the 
forward currency markets. It 
said the current total expo- 
sure of about SlSbn “raised 
uncertainties in the foreign 
exchange markets" and 
risked heavy losses. 

In a report sent to Pretoria 
this week, alter its annual 
economic study of South 
Africa was completed last 
month, the IMF sought “a 
clear signal that interven- 
tion would no longer form a 
central part of the policy 
response to possible future 
pressures In foreign 
exchange markets". 



INTERNATIONAL NEWS DIGEST; 


German olive 
branch to Iran 


Germany said yesterday It wanted to patch up its 
troubled relations with ban, four months after a German 
court ruled thjit Tehran had ordered the murder of Ira- 
nian Kurdish dissidents in Berlin. “After the long pause 
for thought . .we want to slowly re-establish contacts 
with Iran,” Kl mi* Kinkd, foreign minister, said. 

All European Union countries except Greece withdrew 
their ambassadors from Tehran in the wake of the ruling 
by a Berlin court that Iran’s top leaders had ordered the 
1992 aanagginatipn of four Kurdish dissidents in a restau- 
rant in the German capitaL 

Iran, which strongly rejected the court’s verdict has 
said the EU envoys can return to Tehran but has indi- 
cated the German ambassador must be the last, a formula 
which denounced as an attempt to undermine 

the solidarity of EU partners. Mr Kinkel welcomed 
remarks by his new Iranian counterpart Kamal Kharrazi, 
who has said he is ready to meet European Union minis- 
ters. He said Bona would consider how to respond to his 
pfHTrm fr ntq xa consultation with tJwLoxBinbourg EU presi- 
dency. Reuters, Bom 


TUNISIAN TOURISM 


Earnings up 6.8% last year 


Chris Stale, South Africa's central bank g o vern o r ; the IMF 

aim malta mistakes 


Book by businessman son of Sheikh Yamani challenges monarchy’s conservative regime 


Saudi millionaire calls for reforms and elections 


Tunisia's earnings from tourism, its main source of hard 
currency, amounted to L413bn dinars- ($L229bn) in 1996, 
Up S& per cent from L328bn dinars in 1995, official statis- 
tics showed yesterday. 

The number of touristswas 3.8m, down 5.7 per cent 
from 40m the previous year, a central bank report said. 
Visitors from European countries rose 7 per cent to 2£m 
from 2.357m. representing 65 per cent erf the total. Visitors 
from Maghreb countries, mainly Algeria and Libya, Ml 
2443 per cent to U&n from 1.6m. Reuters, Tunis 


ALGERIAN VIOLENCE 


A prominent member of 
Saudi Arabia's business 
establishment has made a 
rare public call for liberal 
reforms - including elec- 
tions to the king's advisory 
Shura Council, more jobs for 
women and curbs on the 
religious police. Reuter 
reports from London. 

In a book to be published 
in Britain in November, the 
millionaire son of farmer oil 
minister Sheikh Ahmed Zakl 
Yamani states the liberal 
case for change in the con- 
servative desert kingdom - 
criticising corruption, reli- 
ance on foreigners and 
excessive religious funda- 
mentalist influence and 
urging a new emphasis on 
hard work, openness and 
self-reliance. 

“The final and perhaps 
most important social 
responsibility of the govern- 
ment of Saudi Arabia is the 


fight against corruption," 36- 
year-old Haiti Ahmed Zaki 
Yamani writes in “To Be A 
Saudi". 

"It must be eradicated 
from our lives as it is alien 
to Islam, an enormous 
source of popular frustration 
and the platform for most of 
the political opposition in 
the country and its regime." 

Mr Yamani, a British-edu- 
cated technocrat with inter- 
ests in construction, banking 
and aerospace, is careful to 
punctuate his comments 
with statements of support 
for the al-Saud royal family, 
crediting its leaders with the 
creation a modern nation 
state from a collection of 
poor desert tribes in less 
than a century. 

ffis loyalty is in sharp con- 
trast to the outspoken views 
of exiled Islamist dissidents 
who want greater religious 
conservatism and denounce 


the family for the pro-west- 
ern aspects of its foreign pol- 
icy. 

Mr Yamani says King 
Fahd’s four-year-old advisory 
Shura Council should one 
day be elected. But he also 
suggests elections should be 
preceded by several years of 
modernising education to 
mitigate tribal influences. 

“The next step would be to 
have the members of the 
Shura elected directly by the 
population, therefore 
enabling them to truly repre- 
sent the Feelings of the 
majority in an advisory role 
and in an independent non- 
partisan manner," he writes. 

King Fahd formed the 
council in December 1993 as 
Saudi Arabia's first repre- 
sentative body in nearly 60 
years. Along with the 
appointment of regional 
assemblies in 13 provinces, 
its establishment was seen 


as a first step towards giving 
Saudis more say in running 
the country. 

The 90-member Shura has 
a purely advisory function. 
Political parties are banned. 
Power remains firmly with 
the al-Saud, whose princes 
control the kingdom's oil 
wealth and dominate organs 
of administration. 

Mr Yamani takes a swipe 
at sloth among the young. 
He says they must get their 
hands dirty by accepting 
unfashionable jobs in indus- 
try instead of opting for com- 
fortable but unproductive 
posts in the well-staffed civil 
service or judiciary. 

"They have very high 
expectations and they have 
been spoiled in having all 
their wishes met without 
effort or delay...Plentiful and 
cheap services, the unlim- 
ited luxuries, the welfare 
educational system, the sub- 


sidised existence - these 
have all contributed to 
soften our youth." 

He suggests education 
must be pragmatic, modem 
and technical and women 
must be allowed greater 
access to jobs and be allowed 
to drive. 

"It is ludicrous that an 
engineer's degree is depen- 
dent on his knowledge of the 
holy Koran,” be writes. 

"What a magnificent sight 
it Is to watch thousands of 
ladies, their hair veiled in 
Moslem humility, assem- 
bling computers in a Malay- 
sian factory. Can we not 
allow our daughters to be 
like them?" 

King Fahd and his govern- 
ment emphasise raising the 
number of working women, 
a goal spelled out in the five- 
year plan to 29000. 

But cultural and religious 
barriers still exist, and many 


families frown on working 
women. A woman Is gener- 
ally expected to give full 
commitment to her family 
and home. 

Mr Y amani criticises tile 
presence of wester n troops 
as wasteful and controver- 
sial He suggests the govern- 
ment lease a folly equipped 
and manned aircraft carrier 
based in the Gulf to see off 
foreign threats and enable 
foreign forces to be removed 
from Saudi soil 

He says religious police 
sometimes commit 
"excesses” in an s m -i-n g resi- 
dents adhere to strict behav- 
ioural norms. Residents reg- 
ularly complain of incidents 
of shouting and bullying by 
over-zealous "mutawean"re- 
ligious police. 

In Saudi Arabia, women 
must cover their hair in pub- 
lic and wear the long-sleeved 
black "abaya” cloak. 


64 die in village massacre 


Armed attackers killed 64 people in a dawn massacre in 
Beni All, a mountain village 60km south of Algiers, 
French radio reported. More than 100 people have been 
killed in Algeria since the weekend in massacres or bomb- 
ings, all believed to be the work of Islamic militants. The 
recent upsurge of violence began after the June 5 parlia- 
mentary elections. More than 1,000 people have been 
killed since than. AP. Paris 


RWANDA REFUGEES 


Hunt for genocide suspects 


The United Nations refugee agency said yesterday it - 
would begin a screening operation for Rwandan Hutns in 
former Zaire to weed oat genuine refugees from those sus- 
pected af feflUng in the genocide mare than three years 
ago. The refugees are among the rump of same 2m Rwan- 
dan Hutns who fled in fear of reprisal for the 1994’Hutn- 
led genocide of Tutsis which left half a million dead. 

Spokesman Fernando del Mundo said those suspected of 
taking part in the genocide would be denied refugee sta- 
tus following interviews with about 17,000 Rwandan j 
Hutus conducted by more than 30 UNHCR lawyers. It is 
unclear how exactly the refugee agency will separate the j 
guilty from the innocent. Reuters, Geneva 


NEWS: WORLD TRADE 


Argentine beef beats 70-year ban 


By Heather Bourbeau and 
Nancy Dunne In Washington 


The first shipment of fresh 
beef from Argentina to 
arrive in the US after a 
70-year ban could have been 
better timed. 

The cargo, due yesterday, 
coincided with the arrival of 
Diego Guelar, Argentina's 
new ambassador to the US, 
and it was to be a moment of 
joyful celebration. Argentina 
has been pushing for entry 
into the US market For 
years. 

"If I had to choose 
a moment [to ship beef], 
this would not be the one. 
But people will continue to 
eat beef," said Jose 
Molina, agricultural attache 


for Argentina. 

The US decision to allot an 
initial 20,000 tonnes quota to 
Argentine beef comes at a 
time when US consumption 
is declining and US prices 
for beef are low due to 
recent E. coli outbreaks and 


scares. 

Earlier this month. Hud- 
son Foods, a US food proces- 
sor, had to recall 25m 
pounds of beef after E. coli 
bacteria was found in Hud- 
son beef patties. 

On Monday, Burger King, 
one of Hudson's largest cli- 
ents, said they would find 
another source of meat. 

Argentine officials will 
attempt to overcome the 
mood of the US public. The 
first 7001b shipment will be 


sent to the embassy in 
Washington to be served 
during promotional events. 

Argentine officials stress 
that their beef is subject to 
the same standards and dis- 
ease prevention methods as 
in the US. 

However, it cannot help 
consumer perceptions that 
the meat was banned from 
the US because of foot and 
mouth disease, no matter 
how much assurance is 
being given that the disease 
has been virtually eradi- 
cated. 

Since 1927 Argentina has 
only been allowed to ship 
cooked beef products to the 
US. 

Following bilateral Gatt 
negotiations, the two coun- 


tries signed a sanitary agree- 
ment, which loosened tight 
US restrictions. 

Previously, the US has a 
“zero-risk” sanitary evalua- 
tion policy, which the Argen- 
tinians considered unrealis- 
tic. Now the US policy 
evaluates the "minimal risk" 
of disease infecting beef dur- 
ing shipment 

The first shipment of 
20.000 metric tonnes of fresh 
beef is considered symbolic. 
Ambassador Guelar 
expressed his optimism: “We 
have positive expectations 
that the initial quota will 
increase and that it will be & 
la mode to eat Argentinian 
beef." 

• Foodmakers will face 
fines of more than $100,000 a 


day if the Clinton adminis- 
tration revises its earlier 
requests to Congress and 
calls for stronger federal 
power to remove tainted 
meat from the market, Reu- 
ters reports from Washing- 
ton. 


Japanese and Koreans 
in mobile phone venture 


By MIehiyo Nakamoto 
fin Tokyo 


Agriculture Department 
officials yesterday declined 
to discuss details of a new 
meat safety bill that the 
agriculture secretary, Dan 
Glickman, indicated would 
be submitted to Congress 
next week. 


Mr Glickman said govern- 
ment should have the 
authority to mandate recalls 
of meat - they now are vol- 
untary - and to impose pen- 
alties for violations. 


Japanese to fund Suez canal bridge 

$100m aid granted to help develop Sinai region despite Mideast peace doubts 


By Mark Huband in Cairo 


Japan has agreed to provide 
$100m in grant aid for the 
construction of a $i60m 
bridge across the Suez canal 
in spite of uncertainty over 
the Middle East peace pro- 
cess and the region’s future 
economic integration. 

The 2.4 mile suspension 
bridge will be 49.5 metres 
high to allow the tallest of 
ships to continue using the 
canaL A total of 1,262 ships 
used the csma\ in May, earn- 
ing the Egyptian govern- 
ment $162m in fees, accord- 
ing to official figures. The 
Egyptian government will 
provide the remaining $60m 
for the bridge project 

“Japan agreed to extend 
this money when things 
were going well in terms of 
the [Oslo] peace agreement" 
said Mitsuo Sabaka. charge 
d'affaires at the Japanese 
embassy in Cairo, yesterday. 
“We expected that the bridge 
could contribute to the 
exchange of people and 
goods in the region. So one 
important consideration 
with regard to this bridge 
project was as a part of our 
support for peace in the 
region. But then Netanyahu 
came along, and unfortu- 
nately the process is at a 
stalemate," he said, referring 
to the Israeli prime minister, 
who is visiting Japan. 




m 1 


DDI and IDO, two Japanese 
telecoms companies, have 
agreed a tie-up with South 
Korea's Shinsegi Telecom to 
promote CDMA mobile 
phone technology. 

The three companies have 
agreed to share technical 
information, operations 
know-how and marketing 
information on CDMA - or 
code division multiple access 
- technology developed by 
Qualcomm of the US. 

They will also cooperate 
in the research and develop- 
ment of an advanced version 
of the standard, including 
multimedia functions, as 
well as start roaming ser- 
vices in Japan and South 
Korea by 2002 when the two 
countries will co-host the 
soccer World Cup. 

The agreement between 
DDI. IDO and Shinsegi is 
expected to intensify 
competition between the 
various camps seeking to 
set the standard for next 
generation digital mobile 


phone technology. 

The CDMA camp, which 
includes DDL IDO, Shinsegi 
and Qualcomm, which has a 
2.46 per cant stake in Shin- 
segi, has already signed up 
about 4.5m subscribers In 
the US, Canada, South 
Korea, Hong Kong and oth- 
ers. 

When DDI and IDO intro- 
duce CDMA-based services 
next spring, the number of 
subscribers worldwide 
should increase. 

A second group of opera- 
tors, led by NTT Docomo, 
Japan's leading mobile 
phone company, which has 
about 50 pear cent of the Jap- 
anese market, and including 
South Korea’s SK Telecom, 
also a leading operator in 
that country, plan to start 
services using wideband 
CDMA, developed under the 
leadership of Docomo and 
planned to be developed 
commercially ip 2000: 

Meanwhile, a group of 
European companies have 
been supporting an 
advanced version of GSM 
the European standard. 


However. Europe's leading 
telecoms equipment manu- 
facturers Ericsson and Nokia 
have expressed their support 
for the Wide-band. CDMA 
technology proposed by NTT 
Docomo. 

The International Tele- 
communications Union Is 
expected to recommend a 
global standard in 1999 
which would allow users to 
take a single handset and 
use it anywhere in the 
world. 

“The stakes are high," 
notes Mr Toahiaki Iba, 
senior analyst at HUG Bars 
tags to Tokyo. The mohfle 
phone market has grown 
into; a 1 huge global market 
and many countries face a 
need to upgrade to advanced 
digital technology due to the 
growing lack of. radio wave - 
frequencies. . i ; 

In such countries as Japan 
where mobile phone use has . . 
spread rapidly, the authori- 
ties are concerned thatjtftim . 
market continues to grow air.' 
its current pace, frequencies > 
could run out as early ’as • 
2000. 


-v # * . i . - -*!_ - 


ial 




WtZKT : "L -- —v: 







The Suez canal: Japan 


China pledges to expand 
trade with South Korea 


By Jason Nasty In Seoul 


Construction of the four- 
lane bridge will begin next 
year and take 42 months at a 
site 29 miles south of Port 
Said. Japanese finance will 
be used to build the main 
middle section and part of 
the approaches, for which 
Japanese companies will be 
contracted. Two Egyptian 
public sector companies 
have also been awarded con- 
tracts to assist in construc- 
tion of the approaches. 

The project is part of the 


was convinced by hopes of regional integration of the need for the new exossing 

four- Egyptian government's pling In capacity to around lish industry and 
. next long-term strategy to 60,000 vehicles per day. At mineral resources 
is at a develop Industry and relo- present North Sinai is served North Sinai, but 


Egyptian government's 
long-term strategy to 
develop industry and relo- 
cate population to the north- 
ern Sinai desert The strat- 
egy is based on estimates of 
3.2m people living in the 
northern Sinai by 2017. A 
1986 census, the most recent 
■ available, revealed that only 
171.500 people live in the 
area. 

Estimates for increased 
cross-canal traffic in the 
next 25 years anticipate a tri- 


pling In capacity to around 
60,000 vehicles per day. At 
present North Sinai is served 
by ferries, while roads to the 
south pass through the 
Ahmed Hamuli tunnel north 
of Suez. 

Egypt asked for Japanese 
assistance for the project in 
1995, during a visit by 
Egypt's President Hosni 
Mubarak to Japan. Japanese 
technical experts were 
doubtful about the viability 
of Egyptian plana to estab- 


lish industry and develop 
mineral resources in the 
North Sinai, but looked 
favourably at plans to irri- 
gate 400,000 acres of land for 
agriculture. 

“Our experts were not con- 
vinced 100 per cent about all 
the aspects of the [Egyptian 
government's] Sinai project,” 
Mr Sabaka admitted. But he 
stressed that hopes of future 
regional economic integra- 
tion convinced Japan of the 
need for the bridge. 


(Thin a pas undertaken to 
expand its flourishing trade 
ties with South Korea, pledg- 
ing to lower tariffs on more 
than 1,500 items and abolish 
several non-tariff barriers, a 
South Korean spokesman 
said yesterday. 

Beijing’s vice minister of 
fords" trade and economic 
cooperation. Long Yongtzu, 
has agreed to lower tariffs 
on 1,584 South Korean 
imparts, a foreign ministry 
spokesman, Lee Kyu-hyuog, 
said. 

Mr Lee said Beijing 
planned to reduce the tariffs 
on South Korean imports by 
an average, of- 57 per cent 
within seven years of gam- 
ing entry into the World 
Trade Organisation (WTO). 

Non-tariff barriers such as 
import permits and quotas 
will be lifted on some of 


South Korea’s main exports, 
including cars, motorcycles, 
tyres, and radio and televi- 
sion components. 

Exports linked to South 
Korea’s growing construc- 
tion investment in China 
such as concrete mixers and 
fibre optic cables will .also' 
gain earner access, Yonhap 
News Agency reported. 

China made the pledges in 
a memorandum of under- 
standing signed between Mir 
Long and Lee, Tae-shjk, 
director general of the South 
Korean foreign ministry's, 
international trade bureau. 

The deal comes as. Beijing 
prepares its hid to enter the 
WTO and less than a week 
after Li Peng:' the Chinese 
prime minister, called- oh 
Asian nations to create “a’ 
fair and just new interna- 
tional political , and economic 
order". 1 

Two-way trade between 


China and South. Kora* TiaS 
jumped 36 per cent' a year 
since the two normalised 
diplomatic relations in 1992, 
changing - the ectmpndc map . 
of east .Asia, whfere. CbAna 
bad formerly favoured trade 
with North. Korea! 


. South' Korea is te*' chi- 
na's fourth largest treuflog 
partner, while China -.is 
Seoul's third biggest trade, 
partner. - -v *..>■*. ■ 


Xinhua News Agency 
recently, reported . their 
annual two-way trade had. 
increased from j$4.4bn to 
$19.9bn-- V South '• Korean 
esportsiave led . this growth,; 
soartngfrran ?lbn inl99l to 
$U,4faaIast yearo . i .. 

South?. Korea %as- ,aist>_ 
become the second - largest 
investor in China, with\87& 
projects representing S2.e6bn • 
in direct business invest- 
ment at the end of laat yemv : 
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Mexican city asks whether US business will continue to boost its trade as crime wave spreads 

Drug killings imperil border boom 


Christian right 
urges sanctions 


W hen two men 
waited into a res- 
taurant in the 
Mexican .town.. of ; Ciudad 
Jofirez, hardly anyone gave 
them a second look, l&ob- 
trusively. they made their 
flay to the waairoam. There, 
they pulled- out their con : 
cealed weapons and burst 
■ hack into ..the main room, 

- guns blazing- . . 

Six people died in the ban 
: of buDetsi-Alfonso^ Corral, 
allegedly a drug lord's 
right-hand man and target of 
the attack; Teresa. Herrera, 

- bis- girlfriend for the night; 
two other mem and a young 
. couple .with the misfortune 
to be seated behind the other 
victims.; •; _ 

The. assault earlier this 
month was Mexico's worst 
recent : incident of drug- 
related violence. 

But it Is also an example 
of the crime wave an guifing 
Ciudad Juarez, a booming 
industrial town perched on 
the frontier with the US. In 
three decades, surging cross-, 
border trade has trans-- 
farmed . JnSrez from ah arid 1 
wasteland into one of the 
richest cities in Mexico. 

The mounting crime, how- 
ever, baa begun to make 
industrialists fear that Ju&r- 
ez’s phenomenal growth 
rates will falter amid the 
drug-trafficking, gang, war- 
fare difficult living con- 
ditions. 

Few cities can equal Jufir- 
ez's record of expansion. In 
die 1980s, it doubled in size, 
hi the 1990s. when most of 
Mexico reeled from the peso 
devaluation, Jiifirez pros- ' 
pared all the more. 

Today, the huddle of bare, 
strip joints and cheap dental 
clinics that greets the travel- 
ler off the bridge from El 
Paso, Texas, runs into a 
l-2m-stxong city complete 


with eight-lane freeways and 
-industrial landscapes with- 
out mid. 

_ The motor of growth has 
been the maquiladoras, the 
partially : tax-exempt assem- 
: bly plants that have prolifer- 
ated along the border since 
themld-19606. 

1 In Judrez, where they spe- 
_ rian«wi in car parts rmA elec- 
tronic components, they 
- have taken .off -like nowhere 
else: The 282 plants export 
goods worth SSbn a year - 
though almost all of the 
components come from out- 
side the country 7 - and 
employ fifth of the entire 
population. 

The number of maquila- 
dora jobs in Jufirez, paying 
on average $1.36 an hour, is 
growing by more than 10 per 
cent a year, .’ 

“Nothing can beat the 
combination of low wages 
and a border with the US 
only , a few blocks away,” 
said Sergio Bermhdez, the 
head of Grupo Bermudez, a 
mm parry that houses a third 
of the city's maquiladoras in 
its industrial parks. 

But the rise in violence 
has created doubts about the 
future of- the city's boom. 
“The -authorities have been 



overwhelmed. If Juarez’s 
security crisis is not dealt 
with, our growth will cer- 
tainly be affected." said Nora 
Elena Yu, head of the city’s 
Chamber of Commerce. 

To date, the increase in 
lawlessness has proved 
nnstoppable. 

For years Juarez was well 
established as the n-iain des- 
patch point for the cartel 
run by Amado Carrillo, the 
country’s biggest drug-traf- 
ficker. The city grew in 
importance as Mr Carrillo 
poached business from Col- 
ombian cartels and became a 
logical place for the settling 
of old scores after Mr Carril- 
lo's sudden death following 
liposuction and plastic sur- 
gery in early July. 

The most recent drug-re- 
lated Trilling ' appears to have 
been the strangling of four 
doctors in Judrez last week- 
end by a cartel hitman, 
apparently after he had been 
treated by them for gunshot 
wounds. 

This week Barry McCaf- 
frey, President Clinton's 
adviser on drag policy, has 
been visiting the border area 
in an attempt to co-ordinate 
with local authorities a 
response to the growing 
problem. 

An increase in local drug 
use and the appearance of 
many small-scale local traf- 
fickers in Judrez have also 
added to delinquency. 

Over the past two years, 
the reported number of fed- 
eral crimes - mostly drug 
offences - in Jufirez has 
jumped from 60 a month to 
278 a month. At the same 
time, youth gangs, an 
unwanted import from the 
US, have also singed, bring- 
ing with them an Increase in 
robberies and assaults. 

The mayor, Rarnfin Gal- 
indo, complains that be is 


Consumer confidence 
bounces back in US 


By Nancy Durnie 
fn Washington 

US consumer confidence 
rebounded in August, signal- 
ling. a healthy economy for 
the rest of the year. --- 

At the nwrift time durable 
goods orders, as reported by 
the Commerce Department, 
sHpped by 06 per cent fear 
July, but most of the decline 
was due to weakness in the 
aircraft and electronics sec- 
tors. - '. m -. ' 

Aircraft sales are particu- 
larly volatile; and electron- 
ics, fluctuating wildly in 
recent months, dropped to 
its lowest level of the .year as 
a result of a softening of 
orders for communications 
equipment 

The durable goods report 
was weaker than predicted, 
although economists had 
expected that ^strong inyen-, 
torles 'accumulated in the 
first half of the year -would 
begm to slow orders. ■ 

The Conference Board, the 
New York-based business 
group which produces the 


consumer confidence imter , 
said the number of 
Americans rating current 
business conditions as 
“good" and jobs as plentiful 
rose from 36 per cent last 

- month -to- 38 -per cent in 
August. They . were also 
more upbeat about the 
future. 

The board said its index of 
c o n s um er confidence, based 
an a survey of 5,000 house- 
holds, rose to 129.1 in August 
after slipping to 126.3 in 
July. • 

The expectations compo- 
nent of the index, which has 

- proved to be a key measure 
of fixture business activity, 
rose, to 109.8 from a revised 
107.6 hi July. 

“Consumer optimism 
about short- and long-term 
conditions points to a contin- 
uation of current business 
environment - low unem- 
ployment and only minimal 
inflationary pressures,” said 
Lynn Franco of The Confer- 
ence Board. 

EcoFax. tire analysis pro- 
duced, by Deutsche Morgan 


Grenfell, went further. The 
percentage of those surveyed 
saying jobs were plentiful is 
at a record high, supporting 
its forecast that unemploy- 
ment will decline. 

- Stan Shipley, senior econo- 
mist at Merrill Lynch, said 
consumer confidence tended 
to be a . “leading indicator” 
for the economy. However, 
inventories had grown too 
far, which would slow 
growth for a while. 

This will discourage the 
Federal Reserve from raising 
interest rates, he said. 
“That’s why the stock mar- 
kets have been compara- 
tively happy. They had it fig- 
ured before most of the 
economists.” 

International Strategy & 
Investment, which produces 
an index measuring current 
economic strength, said the 
economy had strengthened 
in the third quarter. 

“Lower inflation appears 
to be lifting real purch- 
asing power," said Jason 
Trennert, the group’s vice 
president 
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Heading north: traffic in Judrez queues at the bridge across the border to the US 


unable to pay his police 
enough to keep them from 
fairing the narcos' money as 
well “What can we do?” he 
said. “We are facing an 
enemy that has more 
resources rhan ns , more men 
than us and better weapons 
than us." 

However, the foreign busi- 
nessmen who usually run 
the maquiladoras ' operations 
have yet to be directly 
affected by the crime wave. 
Most maquiladora managers 
cross the border early, to be 
at the factory by 7am and 
hurry back across the bridge 
to the US by mid-afternoon, 
so keeping themselves out of 
danger. Even those who stay 
in Judrez to play a few holes 
of golf can be on the other 
side of the border long 
before sundown. 

But present in many 


industrialists’ minds is a pre- 
cedent from the city of 
Tijuana. 700 miles to the 
west and like Judrez, a 
major maquiladora centre. 
Last year, Mamoru Konno, 
the manager of a Sanyo sub- 
sidiary, was kidnapped and 
released only after a $2m 
ransom was paid. His cap- 
ture sent shockwaves down 
the border, although Tijua- 
na's growth has remained 
strong. 

“The moment the maquila- 
doras' operations are 
affected by crime - that Is 
when it is going to make a 
difference to investment,” 
said Mr BermQdez. 

Despite the city's swelling 
preoccupation with lawless- 
ness, perhaps the most 
remarkable thing about 
Juarez is that it is continu- 
ing to grow. Unemployment 


is only 1.75 per cent, almost 
all of the maquiladoras dis- 
play “help wanted” signs 
and building work is con- 
tinuing. 

“The big surprise is that 
the maquiladoras are still so 
strong in Judrez.” said 
Lncinda Vargas, an econo- 
mist with the El Paso hr anrh 
of the Dallas Federal 
Reserve Bank. “They are 
even incorporating more and 
more research and develop- 
ment facilities, to comple- 
ment their assembly 
operations." 

How long, however, such 
dynamism can survive the 
robberies and murders 
brought about by the drug 
industry, remains the ques- 
tion none of the city's citi- 
zens can answer. 

Daniel Dombey 


By Leslie Crawford 
in Washington 

The Christian Coalition, the 
conservative lobby group 
founded by Pat Robertson, 
the TV evangelist, yesterday 
urged Congress to pass a law 
that would impose trade 
sanctions against countries 
which persecute religious 
minorities. 

The coalition has per- 
suaded two Republicans, 
Representative Frank Wolf 
from Virginia and Senator 
Arlen Specter from Pennsyl- 
vania, to sponsor a bill 
which would create a White 
House office for reporting 
religious persecution world- 
wide and impose sanctions 
on foreign governments that 
hamper religious freedom. 

The coalition hopes the 
Freedom from Religious Per- 
secution Act will get its first 
hearing during the next ses- 
sion of the Republican-con- 
trolled Congress, which 
reconvenes next Wednesday. 

The campaign appears 
timpd to embarrass ttw Clin- 
ton administration's open 
trade policies with China. 
The State Department, 
which monitors human and 
religious rights violations 
worldwide, has documented 
the persecution of Catholics 
and Protestants in China but 
its reports have had little 
bearing on US trade policy. 

“US inaction on this sub- 
ject is a disgrace." Don 
Hodel, president of Christian 
Coalition, said yesterday. As 
well as China, he accused 
Sudan, Saudi Arabia, Iran 
and Iraq of hampering reli- 
gious expression. 

Mr Hodel, a cabinet minis- 


ter during Ronald Reagan's 
presidency, urged President 
Bill Clinton to “set aside sin- 
gle-minded pursuit of profits, 
reset our moral compass and 
lead the way for the rest of 
the world”. 

The drive for a religious 
freedom act is likely to prove 
as divisive an issue for the 
Republican party as it is 
awkward for the Clinton 
administration. Recent trade 
laws such as the Helms-Bur- 
ton Act. which penalises 
some foreign investments in 
Cuba, have drawn wide- 
spread international con- 
demnation for what is seen 
as unwarranted US inter 
ference in the affairs of other 
nations. The Republican 
party is already split 
between free-traders and 
social conservatives who do 
not want trade at any price. 

Some observers see the 
Christian Coalition’s cam- 
paign to draw religious 
issues into US trade policy 
debate as an attempt by reli- 
gious conservatives to 
recoup some of the influence 
they have lost since the 
Republican party lost the 
presidency in 1992. 

Mr Robertson, who cam- 
paigned unsuccessfully for 
the Republican nomination 
in 1987, has attacked the cur- 
rent Republican leadership 
for being “uninterested in 
moral issues". 

Following Bob Dole's 
defeat in last year’s presi- 
dential race, Mr Robertson 
has vowed to regroup con- 
servative religious move- 
ments across the US and 
target conservative Republi- 
cans to further their inter- 
ests In Congress. 


Mexican opposition flexes its muscles 


By Daniel Dombey 
in Mexico City 

Less than a week before 
President Ernesto Zedillo 
delivers bis annual state of 
the union address, Mexico’s 
opposition parties are hard- 
ening demands to change 
the format of the speech. 

- Leaders of the opposition 
bloc this week issued an 
unprecedented ultimatum 
that the president either be 
present when leaders of 
other parties respond to his 


address, or deliver his 
speech in written form. 

The opposition bloc, 
which between its four Ideo- 
logically diverse parties will 
command a slender majority 
in the Honse of Deputies, 
was formed earlier this 
month antf aims to co-ordi- 
nate tactics on procedural 
issues rather than substan- 
tive policies. 

The ruling Institutional 
Revolutionary party (PRI) 
has challenged the legality 
of any changes to the format 


of the speech but Is cur- 
rently in talks with opposi- 
tion leaders. The president’s 
office has made it known Mr 
Zedillo will abide by any 
agreements to change the 
nature of his speech. 

The state of the union 
address has in the past been 
an occasion of baroque cere- 
monial, confirming the pres- 
ident’s position as the Mexi- 
can government's supreme 
arbiter. The speech has occa- 
sioned large parades and the 
president appearing on the 


balcony of the National Pal- 
ace. It is traditional for 
people not to work on that 
day. 

In recent years, opposition 
leaders have been allowed to 
reply to the address, but 
their speeches have only 
been permitted once tbe 
president has left the legis- 
lature. Now the spectacle of 
the president waiting for 
others to decide his actions 
Is something of a novelty. 

The development comes as 
part of a growing debate 


about the relationship 
between the presidency and 
the country’s traditionally 
subservient Congress in the 
wake of the PRI’s first Con- 
gressional defeat in elec- 
tions this July. 

• Mexico's leftwing Party 
of the Democratic Revolu- 
tion this week showed its 
eagerness to create a new 
impression of itself as a 
sober force of government 
by meeting representatives 
of the World Bank, once the 
object of much of its anger. 


Power cut halts Venezuelan industry 


By Raymond CoCtt 
in Caracas 

A nationwide power failure 
halted Venezuelan industry 
and public transport on Mon- 
day night and yesterday, 
causing widespread panic. 

The black-out, which 
began on Monday at 520pm 
local time, was caused by a 
transmission line failure at 
the massive El Guri hydro- 
electric plant in south- 
eastern Venezuela. 


El Gnri is the world’s sec- 
ond largest hydroelectric 
plant and is owned and oper- 
ated by the state-owned elec- 
tricity company Electrifica- 
ci6n del Caroni (Edelca). 
which supplies about 70 per 
cent of the country's energy. 
The failure was apparently 
caused by an explosion of a 
transformer and affected the 
national interconnected 
transmission system. 

Erwin. Arrieta. minister of 
energy and mining, said the 


incident was not due to 
human error. Edelca said it 
was still investigating. 

Venezuelans throughout 
the country were stranded. 
In office buildings lifts 
stuck. On the underground 
railway trains were halted. 
Hundreds of passengers had 
to be evacuated by local 
police and fire fighters. 

Though the country’s 
heavy industry in the south- 
eastern Guayana region was 
apparently not affected. 


countless businesses and 
manufacturing companies 
running late shifts were 
forced to shut down. Losses 
are estimated in the tens of 
millions of dollars. 

Salomon Magan, oper- 
ations manager of Electric- 
idad de Caracas, the largest 
private sector utility, told 
Radio Caracas his company 
would not be held liable for 
damage to electronic equip- 
ment or any other losses. 
“Edelca should answer to 


any demands," he said. 

Damage to water pumps in 
the Caracas underground 
railway led to widespread 
flooding and to suspension 
of services during yester- 
day’s morning rush hour. 

Critics have repeatedly 
pointed out that Venezuela's 
cash-strapped power compa- 
nies, especially the public 
ones, are not spending 
enough on maintenance. 
Industry representatives say 
electricity rates are too low. 
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Deloitte chairman says firms should be free to voice concerns to successors 

Auditor calls for legal protection 


By Jim Kelly 

Accountancy Correspondent 

Auditors who drop clients 
should have legal protection 
so that they can fully voice 
their concerns to sharehold- 
ers, regulators and their suc- 
cessors, a leading auditor 
said yesterday. 

Mr Martin Stftiuna, chair- 
man of Deloitte & Touche, 
one of the UK's "Big Six" 
accountancy firms, yester- 
day called on the govern- 
ment to give auditors statu- 
tory protection for such 
statements. He said there 
was a need for reforms to 

Minister 
to visit 
volcano 
colony 

By David Wighton. 

Political Correspondent 

Clare Short, the chief 
minister for international 
development, yesterday 
sought to repair her rela- 
tions with Montserrat by 
announcing that George 
Foulkes, her deputy minis- 
ter. will visit tbe stricken 
Caribbean island on Sunday. 

Mr Foulkes will view the 
damage caused by the vol- 
cano on the island, a British 
colony, and hold talks with 
tbe government of neigh- 
bouring Antigua, which has 
had to cope with a big influx 
of Moniserratians. 

Ms Short had earlier 
warned that Mr Foulkes 
might not make the trip to 
see the damage caused by 
the eruption because of what 
she considered the Montser- 
rat government’s confronta- 
tional attitude. But confirm- 
ing Mr Foulkes’ visit, she 
said: “I am pleased that the 
chief minister of Montserrat 
has now said that this visit 
will be welcome.” Her move 
followed the first meeting of 
an interdepartmental com- 
mittee set up to co-ordinate 
the UK government's 
response to the crisis. 

After the meeting. Robin 
Cook, the foreign secretary, 
sought to reassure the 
remaining 5,000 inhabitants 
that the UK government 
would provide investment to 
enable them to stay in the 
safer north of the island. 

Ms Short provoked an 
angry reaction in Montserrat 
two weeks ago when she 
announced a package of 
financial support for those 
inhabitants wishing to leave. 
Montserrat politicians imme- 
diately criticised the pack- 
age as inadequate. But at the 
same time they accused Ms 
Short of trying to persuade 
islanders to leave to relieve 
Britain of the financial bur- 
den of building the neces- 
sary infrastructure in the 
north. 

Foreign Office officials 
said yesterday’s inter-depart- 
mental meeting focused on 
the need for more homes, 
schools and hospital facili- 
ties in the north. Proposals 
to build an airstrip would 
also be investigated. 

Mr Cook offered some 
defence of Ms Short's han- 
dling of the crisis, which has 
been criticised by govern- 
ment backbenchers as well 
as opposition parties. 

Mr David Brandt. Montser- 
rat's chief minister, gave a 
guarded welcome to Mr 
Foulkes' visit. 


allow “open discussions 
between audit firms” and to 
provide protection for state- 
ments made by auditors who 
resigned or stepped down by 
not seeking re-election. 

“Auditors resigning in 
such circumstances do not 
have any statutory protec- 
tion for what they may say 
in good faith to a potential 
successor auditor or for any 
resignation statement that 
they may make." he said. 

The Big Six firms are 
increasingly resorting to 
dropping clients they judge 
to be high risk. In the past, 
critics hare suspected that 


they failed to be tough 
enough with clients because 
they wanted to keep the fees. 

Several of the bigger firms 
now have in place complex 
risk management procedures 
designed to weed out risky 
clients so that auditors are 
not exposed m legal suits if 
the companies subsequently 
run into financial trouble. 

Audit firms swap so-called 
"etiquette letters*’ when one 
firm stands down and 
another is ear-marked to 
take over. If there are mate- 
rial concerns, the new audi- 
tor should be informed. 
Auditors should also make a 


statement to Companies 
House, the official archive to 
which companies are 
required to submit informa- 
tion. None of these state- 
ments are covered by any 
special legal protection. 

Auditors feel they can 
express specific concerns but 
fear that if they express gen- 
eral. but improvable, worries 
they may face legal action 
from directors or actions for 
damages - especially if the 
share price falls. 

Mr Scicluna added that if 
open discussions lead to the 
possibility of some compa- 
nies finding it difficult to 


enlist a reputable auditor, 
then the leverage of the pro- 
fession would be greatly 
strengthened. 

Mr Tim Pope, head of pro- 
fessional standards at Coo- 
pers & Lybrand, said: “This 
issue is separate from the 
wider one of auditors* liabil- 
ity. This is specifically about 
communications with share- 
holders and what serves the 
wider public interests. 

"There is room for a 
review of statutory protec- 
tion, But unless that protec- 
tion was very wide, auditors 
would still have to make a 
judgment in each case.” 



Eltrned Morgan, a Welsh member of the European parliament (right), helps unveil a “Yes for Wales” pro-devolution poster 

Scottish tax powers defended 


By James Buxton, 

Scottish Correspondent 

Donald Dewar, the chief 
minister for Scotland, yester- 
day strongly defended the 
fiscal powers proposed for a 
Scottish parliament stating 
it was "inconceivable” such 
a parliament would want to 
act to disadvantage the Scot- 
tish business community. 

Last week Sir Bruce Par- 
tullo, governor of the Bank 
of Scotland, attacked tbe 
proposal to give the parlia- 
ment power to raise an extra 
3 pence in the pound on 
income tax in Scotland. 
People in Scotland vote on 
September 11 on whether 
they want a parliament and 
whether it should have tax- 


varying powers. 

The Confederation of Brit- 
ish Industry in Scotland, the 
employers’ organisation, and 
Scottish Financial Enter- 
prise, which represents the 
financial sector, fear the 
Scottish parliament might 
end the uniform business 
rate (tbe municipal tax on 
businesses) that exists 
between England and Scot- 
land and allow councils to 
set their own business rates. 
They have also warned 
against raising taxes. 

Mr Dewar said that if 
Labour held power in the 
new body it would not use 
the tax-raising powers dur- 
ing the lifetime of the pres- 
ent UK government. The 
parliament would have no 


power to tax savings or divi- 
dend income, or to touch 
corporation tax. 

The Scottish parliament, 
he said, would inherit West- 
minster’s power over local 
taxation. According to last 
month's government plan 
for the Scottish parliament, 
it would be able to alter the 
form of the council tax or 
replace it altogether, and 
decide whether to keep the 
non-domestic rate poundage 
within its own control or 
devolve it to local councils. 

Mr Dewar said this did not 
necessarily mean business 
rates would be localised. 
"We have made clear in the 
white paper that if the Scot- 
tish parliament were to pro- 
pose this in the future, they 


should consult business 
interests first” 

He said devolution would 
not disturb the "present 
level competitive playing 
field” for business in the UK. 
But he said, "if we can tilt 
the balance just a little bit in 
Scotland's favour, not by 
any underhand methods but 
simply by getting our act 
together, 1 for one would be 
all in favour of that” 

For example, tbe Scottish 
parliament would have 
greater flexibility than the 
Scottish Office has in grant- 
ing financial assistance to 
industry. Schemes could be 
tailored to Scottish circum- 
stances. in consultation with 
other UK government 
departments. 


N Ireland promotes call centres 


By John Murray Brown 
in Belfast 

British Telecommunications 
and tbe Northern Ireland 
Industrial Development 
Board are marketing the 
region in the US as a call 
centre location, highlighting 
its special rates for long 
term contracts, volume dis- 
counts and free lines. 

At the same time. Stream 
International, a merger 
between Corporate Software 
and RR Donnelly of Chicago, 
is looking at setting up a 
pan-European service opera- 
tion in Northern Ireland. 
The company . already 
employs around 200 people 
outside Londonderry, the 
second-largest city in North- 


ern Ireland. The operation 
there provides on-line PC 
based software support for 
corporate clients. 

Telephone-based service 
investments are growing 
throughout Europe as com- 
panies use improvements in 
telecommunications infra- 
structure to move labour- 
intensive back office and 
marketing operations to 
more remote locations. 

The sector is expected to 
create 100.000 jobs between 
now and the millennium, 
according to a European 
Commission discussion 
paper, in addition to the 
150,000 existing. 

The UK now has 4.000 call 
centres, two-thirds of the 
European total, earning 


Ecu450m ($481. 50m) reve- 
nues in 1996. according to 
the report. 

BT now has four call cen- 
tres in Northern Ireland, 
running billing and fault 
inquiries for its own users, 
in addition to proriding Cell- 
net with services. 

The company is soon to 
create 750 jobs at a tele- 
phone based sales office in 
Northern Ireland, almost 
doubling the numbers the 
the former state utility 
employs in the region. BT is 
investing £9m (514.6m) in the 
Belfast centre, with £4. 5m of 
that provided by the Indus- 
trial Development Board. 

BTs new Belfast operation 
will be the first time the 
company has offered to pro- 


vide services on a contract 
basis for other customers in 
areas such as new product 
launches. 

The IDB is confident it can 
capitalise on the labour con- 
straints facing the sector in 
the Irish Republic, as Dub- 
lin-based companies adver- 
tise in Northern Ireland 
newspapers for staff. 

In another sign of the 
intense competition in the 
sector the EDB broke with 
tradition this year, investing 
£2.5m in a purpose built ser- 
vices centre in the Spri- 
ngy ale Business Park in 
west Belfast. 

This is tbe first time the 
board has invested in a fac- 
tory without first identifying 
a client 


Steep 
rise in 
fees 
worries 
boards 


T he revelation this 
month that profes- 
sional fees for UK 
public takeovers have con- 
tinned to soar during the 
first half of 1997 after 
record levels last year, has 
sparked concern that UK 
corporates are faced with a 
return to the excesses of the 
1980s. 

The recession of toe early 
1990s changed the market- 
place. enabling companies 
to wield greater influence 
on the professional services 
they purchased. 

The big issue for many 
boardrooms is bow to struc- 
ture fees to make sure they 
reward performance, not the 
scale of the deaL “Than is a 
lot of interest in the board- 
room in novel ways of 
rewarding people,” says one 
finance director of a leading 
co m p an y. “In toe past we 
were caught in relationships 
- especially with merchant 
banks - and in some cases 
they were coining it in.” 

There is concern at the 
rising level of fees, but it is 
widely seen as reflecting the 
market in scarce skills. 
There is an up w a rd escala- 
tion - perhaps 10 per cent a 
year - but there is a tremen- 
dous shortage in the key 
areas,” says one experienced 
non-executive director. 

Law firms agree compa- 
nies have become more 
sophisticated in buying ser- 
vices. 

“There are certain areas 
of work, such as securitisa- 
tion, where yon. are basi- 
cally SAlHng fjmmftiaf prod- 
ucts, where fees are highly 
competitive and law firms 
do compete on price. But 
fees are generally not an 
issue any more.” says one 
partner of a City law firm. 

Peter Coleman, the former 
legal director of Grand Met- 
ropolitan Estates who runs 
ICM, believes fees are now a 
straightforward issue. ICM 
is a legal consultancy dedi- 
cated to advising companies 
an organising their in-house 
legal departments and man- 
aging relationships with 
external legal advisers. 

“It’s not the amount, but 
what yon get for your 
money that’s important,” he 
says. “With big ticket trans- 
actions, co mp a ni es tend to 
overlook the fees. Tbe expec- 
tation is that tog deals cany 
big fees. The key is to know 
what you are spending and 
why. There is Jar too much 
emotion generated about 
costs and too little attention 
paid to how costs are 
driven.” 

Ian Terry, managing part- 
ner of Freshfields, the UK- 
based international law 
firm, accepts that lawyers 
across the City and in New 
York have had a good year. 
"People are working prodi- 
gious hours. So it’s not that 
they are doing the same 
amount of work and pricing 
has softened,” Mr Terry 
says. "Cheats have become 
much more sophisticated at 
supervising deals and 
rightly expect value for 
money.” 

“The no deaL no fee sce- 
nario is becoming more 
common - depending on the 
size of the deaL” said one 
company director. “What is 
getting rarer is the £250,000 
just to start work,” 

Robert Rice 
Jim Kelly 


Revolutionaries survive history’s long march 

British Communists, always among the world’s least influential, insist that the struggle is not over 


T he spirit of Marx, Engels 
and Lenin is alive and well 
and living in an 
unfashionable part of the north 
London district of Islington. Or so 
we are asked to believe by John 
Haylett, editor of the Morning Star, 
newspaper of the Com m u n ist Party 
of Britain. 

“I think, and not for the first 
time, that it would be premature to 
write an obituary of the 
Communist party.” says 51-year-old 
Mr Haylett. a card-carrying 
member of the party since the age 
of 18. With his grey beard, grey 
short-sleeved shirt and grey 
trousers, Mr Haylett sees himself 
in the engine room of unwavering 
revolutionary struggle. Nearby, 
fellow Star journalists - who earn 
no more or less than Mr Haylett - 
beaver a way tinder a painting 
depicting striking dockers being 
arrested in the 1940s. 

A short bus ride to a smarter 
part of Islington will would take 
the traveller to the headquarters of 
the remnant of the 
Eurocommunism, who in the late 
1980’s decided they had enough of 
Soviet-led orthodoxy before 
renaming themselves the 
Democratic Left. 


In tbe Star offices, lost causes 
loom large. There is a poster about 
the International Brigades (on the 
losing side in the Spanish civil 
war) and a “roll of honour" of 200 
British coalmines - all shut in 
spite of the miners' strike In the 
early 1980s. 

“In history there all kinds of 
advances and setbacks.” insists Mr 
Haylett. Recent history has 
included Mr Haylett and. his 
comrades emerging bloodied and 
battle-weary from an internal 
struggle to maintain the Morning 
Star - and the People's Press 
Printing Society, the cooperative 
that owns it - as the heart and 
soul of Mandst-Leninist orthodoxy 
in the UK. 

The CPB has advanced very 
slowly since it was formed at a 
special re-establishment congress 
in 1988. The move came from a 
hard-line faction opposed to the 
“revisionist" attitudes of the 
Labour party and the 
Eurocommunism, who became the 
Democratic Left- “The Democratic 
Left is not a political party - it's a 
network of discussion groups” Mr 
Haylett says scornfully. 

The CPB’s membership today is 
1,200 - most of them entitled to 



draw old-age pensions - and less 
than a quarter of the membership 
of the original Communist Party of 
Great Britain when it was formed 
Is 1920- At the last general election 
the CPB called for a Labour 
government but its own three 
candidates fared little better than 


those standing for bizarre fringe 
groups. 

The Morning Star claims a 
circulation of 7,000, while keeping 
afloat with a monthly “lighting 
fund" of £15,000 paid out of 
voluntary contributions. Gone are 
the days when a regular injection 


of capital arrived from Moscow. 

So where does Mr Haylett’s 
unshakable faith in the future stem 
from? In part, it lie s in his 
conviction that the CPB has to be 
judged as part of a wider historical 
movement towards socialism, 
nibbling at the edges of the Labour 
government and gradually raising 
its voice now that the 
Conservatives have been defeated. 

"The movement as a whole does 
not accept the agenda -of those like 
Tony Blair.. [prime 
minister] . . . who .are seeking to 
turn the Labour party into a pale 
imitation of the US Democratic 
party," declares Mr Haylett 

The movement, it appears, is 
bigger th a n some might 'think - 
according to Mr Haylett it extends 
from the trade unions to unnamed 
members of Mr Blair’s cabinet who 
have not lost sight of their 
“socialist traditions”. 

Mr Haylett’s perception of 
intpmqftnrad politics alSO fuels his 
optimism. “There are Communists 
in government in India, South 
Africa, Nepah France, Italy . . . and 
in Russia the Communist party 
still has the highest membership.” 


UK NEWS DIGEST 


Ex-minister to 
head City group 

Angela Knight, a Treasury minister in the Conservative 
government ousted in the May general election, is to 
become chief executive of the Association of Private Ch- 
eat Investment Managers and Stockbrokers (Apdms) next 

month . ' 

Mrs Knight said rumours in the trade press that she 
would be paid £150,000 ($344^00) a year were “fairly 1 over 
the top” But the appointment is likely to revive contro- 
versy about government ministers taking private sector 
jobs soon after they leave office. ‘T have consulted the 
Cabinet Office Committee of Approval f6r Business 
Appointments and the appointment is subject to their 
rtpanmnp you could argue I id not need to consult them 
but it is dearly the right thing to do,.” she said. But she 
did “not anticipate any difficulty” with this clearance. 

Stockbrokers greeted the news of Mrs Knight's appoint- 
ment as something of a coup for them trade body. “Her 
political ability means she should be able to meld 
together the different parts of the fetotifhroking] industry, 
inducting the dinosaurs and the avant garde brewers," 
one leading broker said. 

Apdms has had a relatively tow profile since it was 
formed in 1990. It has 128 member firms, representing , 
nearly 90 per cent of the private stockbroktog industry. 
But private investors are widely perceived ak having lost 
out to the lobbying might of Institutional investors over 
issues such as the dbaifing structure for electronic settle- 
ment and investors’ access to new.fcsues. "The associa- 
tion is looking to lobby more robustly on behalf of its 
members,” said Michael Read, Apdms' chairman. Mrs 
Knight’s priorities will be the role of stockbrokers in the 
new financial services regulator and the planned govern- 
ment-bonds settieznentsystesn. • : Jean Eaplesham 

■ PHARMACEUTICALS 


Over-the-counter drugs restricted 

The government yesterday cut toe size of packs In which 
both paracetamol and aspirin can be sold and shifted ter- 
fmadine, the anti-hay fever preparation^ to sales only - 
under doctor's prescriptions. 

The first move should dramatically reduce “plea far 
help” overdoses which contribute- to toe 30,000-40.000 hos- 
pital referrals for paracetamol poisoning each year and 
result in 100 to 150 deaths. Aspirin overdoses cause 5,000 
arimigginne and 60 deaths, according to officials from the 
Medicine Control Agency. • 

The second move follows evidence that terfenadine, . 
when misused, ran pimw abnormal heart rhythms w Vtii4v 
have been linked to 15 deaths since the product was 
iflnwrhaH in mag The UK decision to toe put product on 
prescription-only status may be followed by therest of -- 
Europe. Hoechst Marion Roussel, which makes the mar- 
ket leader Triludan. said over-thecounter sales had 
already been “virtually wiped out” since the government 
annmini^ri in April that it was considering making the 
drug p resc ri p ti on-only. Nicholas Tunmfns 

M FORMULA ONE 


Jimmy Burns 


Teams plan charges foririterviews 

Formula One grand prix motor racing teams are drawing 
up plans to charge newspapers fixed fees for access by 
journalists to their drivers, managers and other racing 
information. 

Their action is in response to moves by newspaper 
groups — including the Financial Times - to charge 
licence fees to companies copying and circulating newspa- 
per cuttings internally to employees. The Newspaper Lic- 
ensing Agency, representing a growing number of piibli- . 
cations, is seeking to introduce the licensing 
arrangements across much of UK business, on toe 
grounds that fnterftal copying is depriving its members of 
newspaper sales. The agency's approach to Formula One 
teams, which typically employ 200300 people, has infuri- 
ated owners and managers. Stephen Greenway, legal 
adviser to reigning world champion team Wlffiams- 
RenanlL has rejected toe licensing approach as “objec- 
tionable” in a letter to Thrif Chowdhury, licensing execu- 
tive of the agency. Legal advlsera to Arrows, toe team 
owned by the TWR engineering group which employs 
reigning world champion Damon Hill, have resp6nded-ta . 
similar terms. . . : John Griffiths 

M OIL SPILL 


Production stops for Investigation 

Production from a new North Sea oilfield will halt while 
experts investigate the cause df a spill which covered sev- 
eral square kilometres of sea. Up to 150 tonnes of an oil' 
and water mixture were spilled early on Monday. Texaco 
said last night toe spill was dispersing rapidly and ; was ~ 
now reduced to a “sheen" comprising about four tonnes of 
oil broken into small patches. But production in the Cap- 
tain field would remain halted while experts ffcmi Texaco _| 
and the UK government investigatedCtoe spBL Thefo^d ■.*" 
only came on-stream inMardL ./ l :> 
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E.COLI SGARE 


Catering company forced;to ^c^ 

A catering company at the cenfrejof an ecoli sctoe5addi' ; 
has left 12 people ill was ordered yesterday ta"de^Tiy;‘';‘;‘ : 
magistrates in toe TCngtifth ; Midlands ' cityxjf-BSimfogfcffit ’ 
They beard evidence from a focal go veituxiaif ( he£d^afll' : 
cer, who described parts of the compaiiy’spreialses&v^ . 
‘filthy”. They were satisfied =tha£ thehpsfries^^HEm^^ai 
ley, posed a “significant risk to injury to he«2tifc3S^r- ; ’ : 
order will last white problems at the .premise: 
with. An official said Mohammed Fenre^ awrigr • 

company, had ccHjperatedfollywith healthoflfeerSjTwo 
children, a boy and a girl aged four, strude ^wn-wito toe 
e.co2I infection, were yesterday s^ ^he/staW^ia.a ott: 
hospital. It is believed theontbreak ofigfriatedfrrinEated';: 
lamb at a wedding reception, 

* • ■ *: . ! $Y, - 1 j 

■ OBITUARY: ‘ :J 


ConmiodltiestradeFfies 

Ephraim Marguhes, the former cbr r pnw tit iea-; 
once controlled Britain’s biggest sragaripre * 
aged 72. MarguUes alsoplayeda rbfejtaffcy 
share support operation. duringto^drinks 
cessful takeover-bid for Pistinefa ip 1986. 1 

prosecuted.’ -.’V 4 ' \ 7 . 

Margulies abruptly tes^mecLifi 1990'; 
chair man of T V»i , teft »tT Intern atio nal 
Berisford - uiidCTpreKrurefrontlns 
ears after heafvy losses inahilLstsrredv 
US property. i 

was toe son of Jewish immigrants from: 
in groceries while still at schoolin 

In 1962, Berisford wa^ 
lies and Mergers Cammi . 

Sugar Corporation, toe beet proce^q^fti _ 
Tate & Lyle, its caneJjas^riv^ - dcmlnal 
ket: But commodity maxk^ts^wtaCir" ' AlC * 
ford's expaosiarvhad turned 

mid 1980s, it. was 




Early in ■1987, MarguBespubfid^ 
ford subsidiary held gifof fomnpftg (j 

and after the Distillers bid. GtdhneafisS 

~ v ' *' ' v 

connection wtth r the: 
was later returned. 
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ilm festivals show lots 
of filml and theatre 
festivals mount plays, 
bnttheFdinlrargh - 
Television Festival has 
always consisted of talk. In tbe 
morning, afternoon, and evening 
thepartkapants tiQ Edinburgh's . 
Royal College of Physicians, tito 
General Assembly Ball, the BBC 
Concert Hall, and other venues, 
forfiDrinalfrstiiietiirad : • 

tttscnsskms. Then at hmchtime, 
and all night, they switch to the 
bar of -The George and bawl at 
one another across bottles of . 
Moet or Bede's, the neck held 
daintily between finger and 
thumb. On the move between 
lecture haB and bar they.talk on 
their mobiles to their contacts in 

London or, if desperate, to their 
mothers. In bed they continue to 
talk to one another or, as a last 

resort, to themselves. 

Thai Is the tradition, which is 
now SB-years-old. But the best 
fhhig about the 1997 event was a 

trio of sneak previews. We saw 
the first half of the opening 
episode otFitz, the American 
version of Cracker, Irtish 
commerci a l television’s biggest 
export coup for years. Judging . ' 
by these 50 urinates, the 
fascinating and In fur i atin g 
idiosyncrasies of the British Fife, 
so memorably embodied on ITV 
by Robbie CoHrane - 


ARTS 


Television/Christopher Dunkley 


Navel-gazing in Edinburgh 


overweight, non driver, 
compulsive drinker, smoker, 
gnnbler, and womaniser, but 
brflHaxit criminal psychologist - 
have been sadly minimised to 
suit the political correctness of 
the US. He becomes a typical 
American oddball genius who, 
though untidy and occasionally 
irritating, is notably sHm and 
loveable. His main eccentricity is 
playing Samuel Barber and 
Edward Elgar loudly in ins car. 
Rebellious or what? Patriotic 
hope for an overseas success 
fights with shame at the 
dumbing down. 

Sex And Chocolate is a Brief . 

Encounter far the 1990s in which 
Dawn. French, as primary school 
helper Bev Bodges-, becomes the 
somewhat unlikely target for the 
affections of a jet-set fashion 
photographer with whom she 
attended primary school as a 
child. Adult Bev is married to 
funny and adoring Tan, another 
former pupil of the same school, 
and they have three loveable 
scamps of children. An angelic 
mother-in-law and a saintly 


black colleague make up a 
Cockney paradise which is blown 
apart when Bev succumbs to 
temptation and spends the 
weekend in Paris with Mr Jet 
Set Zt is well made and well 
acted, though deeply 
sentimental, and no doubt the 
presence of Dawn French will 
ensure big ratings when It is 
screened on BBC1 this 
autumn. 

Mr Bodger is played by Phil 
Daniels who also has a starring 
role as a bulimic Cockney 
restaurant critic in Holding On, 
the most interesting and enticing 
of the three previews. An 
eight-part BBC2 series with a 
named cast of 94 (yes, 94), 

written by Tony Merchant, it is 
fast, urban, and fluid - a sort of 
hard-edged soap for grown ups. 
Although ft has that blue-light 
cityscape look so beloved of 
today's movie directors, and is of 
course fiction. Holding On puts 
me in mind of Christopher 
Terrill’s splendid BBC2 
documentary sales, Soho Stories. 
The similarity is in the way that 


the narrative slides ou bum one 
life to another, and then another, 
going back now and then to pick 
up a thread, and then moving on 
to yet more stories. The 
youthfulness of many of the 
characters, the manner in which 
their lives overlap, and the 

style, will remind some 
of This Lffe. It is likely to be at 
the very least a powerful cult 
success, and eventually perhaps 

more thaTi that. 

A nd all that talk ? Well, 
in 1997 there was 
more than ever. These 
days seminars are 
organised in five 
venues simultaneously, so you 
pick what sounds most 
interesting - “The Lost 
Generation, With BBC2 
Controller Mark Thompson”, 
"The Story Of F*ck", "ITV Pic?" 

- and scurry from one to 
another, rushing down The 
Mound and over the railway 
lines to get to The Dome or the 
Adam Room, desperately 
checking with those haring in 


the other direction whether yon 
are making the wrong choices. 
Back in the 1970s when it all 
began, battle was joined between 
the semiologists, Marxists and 
feminists on one side and the 
bigwigs from the BBC and the 
EBA on the other. Voices were 
raised, jargon flew like ballets, 
and it was no surprise to find 
Jeremy Isaacs furiously 
denouncing the BBC for 
suppressing a Dennis Potter play 
and calling for everyone to issue 
an immediate demand for its 
screening. Passions rose and 
people craned dangerously over 
the gallery of the Physicians’ 
Hall to hurl thunderbolts at 
beads of departments - 
sometimes their own. 

Today, with the global 
marketplace having become the 
chief characteristic of television, 
there are ranks of tidily dressed 
media studies graduates, all 
straining to break into the 
business. Every session is 
prefaced by the same slick little 
sting: a rapidly intercut 
acknowledgement of all the 


sponsors, accompanied by loud 
rock music. “Audiences" listen 
in respectful silence, and when 
opposing sides are set np on the 
platform they happily discover 
they agree. How nice. News 
journalists and spin doctors feel 
that they must get together in a 
cosy cabal and settle the 
question of televised leadership 
debates before the nest election, 
despite their hopeless failure to 
do so for the 1997 election. 
Hardly anybody mentions the 
rights of the viewer. On the 
question of executive and 
creative staff on the platform are 
unanimous: the word mnst be 
permitted, but context is all. The 
fact that this is very old hat, that 
a famous critic, Ken Tynan, 
settled it 80 years ago, and that 
today's freedom of speech debate 
needs to be about the right to 
malts pro-racist or anti-feminist 
remarks on what has become 
such a politically correct 
broadcasting system, does not 
appear to have occurred to 
anyone. 

Rnr tha 1QQSTV VocHvbI 


perhaps the scores of people on 
the Executive Committee, the 
Advisory Committee, the 
Working Group, and so on, 
might consider borrowing an 
idea from film and theatre 
festivals and greatly increasing 
the number of television 
programmes on view. Maybe 
they could invite a few viewers 
to the festival, and even appoint 
some to panels. 

And while they are about it, 
perhaps they might use their 
status within the industry to get 
television to cover the real 
Edinburgh Festival with 
something more than flippancy, 
ridicule and Ignorance. Members 
of the public who have never 
attended the festival could be 
forgiven if, judging from this 
year’s coverage on BBC2, they 
assumed that the only important 
constituent was fringe comedy. 
Whatever you may think of the 
Keiller Collection of surrealist 
art, it deserves something better 
than gossip column quips from a 
celebrity cook and a comedy 
compere who boasts that he 
has no idea of the significance 
of Magritte in 20th century 
art 

What is the point of the licence 
fee and BBC2 if this is the way it 
treats the biggest and oldest arts 
festival in Europe in its 50th 
anniversary year? 



The tears 
of a 
clown 


J 


1 nhw Hegley is fmnmw as a 
comic rhymester, but not 
until seeing him live at the 
Traverse did I realise that 
his finest wit usually occurs 
f after the rhymes. In his "I need 
1 you” song, the couplet “I need 
you like a cappuccino needs a 
'froth,/ 1 need you like a candle 
' needs a moth” is good, but then 
comes the wistful little 
only-half-rhyming pay-off “ - if 
it’s going to bum its wings off". 
You gasp, but he’s moved on to 
the next line. Terrific. 

And not until seeing Hegley 
live - you can read his poems, 
and hear him on the radio - (fid I 
fall under his spell. His wiannw 
is on-ingratiating, wary, ironic, 
and It is bis unique gift to make 
this funny. The error most 
one-man comedians make is to 
think that they can be a world in 
themselves to their audiences. 
Which seldom proves true, so 
that audiences sit there thinking 
“Get a Hfe!" 

But Begley's, central jokers 
that he hasn’t quite got a life, 
and that he always had a 
problem in having a life; and he 
makes us recognises tha sama 
streak in ourselves. Of his 
schoolroom sweetheart and his 
rival, both seven years old (Hke 
himself at the time): "When Jane 
and Woyceck began to kiss,/ 1 
was jealous of their bliss." 
(Pause; flash of malice; suddenly, 
fiercely, shouts,) "And I reported 
them to Miss." 

Even Begley's famous 
brother-in-law - what , 
mothers-in-law are to many 
stand-up comics, Begley's 
brother-in-law is to him - serves 
to reinforce the sad and 
marvellous central joke, that 
Hegjey is an outsider even in his 
own family. And so he builds up 
to “I need you", which contains 
lines like “I need you like a novel 
needs a plot” and "I need you 
like a lookalike needs someone to 
look like”. 

Yes; the song is sheer pathos. 
How Hegley also makes it funny 
is his secret, but he does. 


Alastair Macaulay John Hegley: comic rfiymster with real pathos 


Edinburgh Fesdval/Ian Shuttleworth 

Cocktail party resuscitated 


P hili p Fr anks * h allm ark as 
a director is thought 
rather than “Ideas". This 
may seem to be d amning 
with faint praise, but quite the 
opposite is intended; Franks illu- 
minates tbe plays he directs 
through careful contemplation of 
their natures and particularities 
rather than by turning the arc- 
lights of a particular “vision” 
upon them. His productions are 
practical essays upon the texts in 
question (without the desiccation 
that may imply) in which no-one 
ever, ever overplays. 

It makes perfect sense that 
Franks should have wanted to 
direct a revival of T.S. Eliot's The 
Cocktail Party, first staged in the 
1949 Edinburgh Festival, and it is 
fortuitous that festival director 
Brian McM aster should simulta- 
neously have decided upon a pro- 
duction of it for the festival's 
50th anniversary. Fr anks and his 
excellent cast succeed in turning 
Eliot’s mixture of free verse and 
considered prose Into living dia- 
logue, falling short only when 


the poet is at his most ponderous. 
It is a revelation to find quite 
how many lines can, of their own 
accord, raise laughs. 

A s Edward Chamber- 
layne, David Bamber 
seems at times to raise 
tiie spectre of his most 
recent, frenzied, television sitcom 
role in Chalk, but his portrayal of 
a near-nervous breakdown here 
is far more finely judged. Suz- 
anne Burden as his wife Lavinia 
captures from the first her mon- 
strous acidity without ever quite 
sacrificing the audience sympa- 
thy which enables her redemp- 
tion to work on stage. Their trio 
of “guardians" are played by an 
affable Simon Jones, an eccentric 
Clive Merrison (with a similarly 
eccentric accent) and an ever so 
slightly Thatcheresque Maggie 
Steed. 

The play’s difficulties remain. 
The sessions in the consulting 
room of psychiatrist Sir Henry 
Harcourt-Reilly (Merrison) are 
staged and lit more as inquisito- 


rial dialogue than therapy, which 
focuses the attention at once 
upon the dense content of these 
scenes and their dr ama tic short- 
comings; in the final act, news of 
the bizarre and exotic death of 
Edward's former lover Celia 
(Catherine Cusack, adeptly let- 
ting her character's undirected 
drive pervade almost every line) 
is received with a peculiar seren- 
ity. In short, the second half of 
the work Is more of an essay in 
itself upon personal salvation - a 
work of secular mysticism - than 
a play, and even Fr anks ' skill in 
bringing out theatrical clarity 
cannot wholly save matters. 

Nevertheless, those of us who 
bad feared three hours of dra- 
matic bread-and-water were more 
than pleasantly surprised; the 
rehabilitation of The Cocktail 
Party as a stageable work rather 
than a written text may well 
have begun here. 


King’s Theatre, Edinburgh, until 
August 30 (sponsor: Royal Bank 
of Scotland); (0131 473 2000). 


The Proms/Richard F airman 

Stick to the stars and stripes 


I t must have seemed a witty 
quip to start the evening. 
The promenaders greeted 
the Dallas Symphony 
Orchestra with a chant of “Do 
you remember who shot J.R.?”, 
little knowing that the orchestra 
had already planned to have the 
last laugh. Its final, rip-roaring 
encore was the theme tune to 
Dallas. 

This was the orchestra's first 
visit to the BBC Proms, one stop 
on its first-ever European tour. 
While so many orchestras are 
facing bard times, the Dallas 
Symphony is proud to be able to 
claim that it is enjoying a 
period of growth, in which it 
has built up both its audience 
figures at home and its financial 
reserves. 

On this Proms showing, it 
sounded a good, second-division 
US orchestra - hard-working 
strings, keen wind, and a 
high-class brass section with a 
touch of American glitz. 

So long as it was waving the 
stars and stripes, all went well. 


The concert opened with the 
Third Symphony by Roy Harris, 
written in 1939, a high water- 
mark in the development of 
American musical thought, 
though not much known on this 
side of the Atlantic. It is a typi- 
cally clear-headed score, cogently 
argued, and with a punchy physi- 
cal style, which the Dallas play- 
ers despatched confidently under 
their music director, Andrew Lit- 
ton. 

I t was a neat idea to go from 
there to Samuel Barber's 
Violin Concerto, composed 
at the same time. This pres- 
ents a different side of Ameri- 
cana, replete with eager-to-please 
melodies that are promptly for- 
gotten. Joshua Bell played it inti- 
mately and imaginatively, sug- 
gesting he has found more layers 
of subtlety than other players 
before him. 

If that had been followed with 
a big bold American second half, 
the concert might have made a 
successful run for home base. 


Instead, we had as unconvincing 
a performance of Tchaikovsky's 
Fifth Symphony as I have heard. 
Litton's recording with his previ- 
ous orchestra, the Bournemouth 
Symphony, was already on the 
slow side, and this performance 
was also rhythmically Inert and 
pedantic. Tchaikovsky was not 
allowed to make any point with- 
out Litton butting in to underline 
it. 

Fortunately, there were still 
tbe encores to come: first William 
Schuman. then Gershwin, and 
end credits courtesy of Dallas. 
The concert was broadcast live 
on BBC2, so it was presumably 
some bright spark at television 
centre who had the idea of using 
spotlights that turned the musi- 
cians red, yellow and purple 
respectively, for each item on the 
programme. What next - strobe 

l i ghtin g ? 


The appearance of the Dallas 
Symphony Orchestra was made 
possible by Seeboard pic. 



■ BERLIN 


CONCERTS 

Konzerthaus Tel: 49-30-203090 

• Berlin Symphony Orchestra: 
a^nduetad by Etiahu Inbal In 
wwl® by KorngoJd, Ligeti and 
Bsethoven, with cello soloist 
Peter Bruns; Aug 28; 30 

• German Symphony Orchestra 
o* Berlin conducted by Vladimir 
Ashkenazy in. an all-Beethoven 
Proflramme. with piano soloist 
Louis Lortie; Aug 30 


■ EDINBURGH 

EdNwrgh International Festival 

Tel: 44-131-4732000 

concerts 

• Bank of Scotland Fireworks 
Concert Brad Cohen conducts 
the Scottish Chamber 'Orchestra. 
In the traditional Festival finale. 

programme includes 
Shostakovich's Festival Overtire, 
and works by Handel and J - . 
States. If you cant get a ticket, 
try foe view from Cation Hffl: 

Aug 28 

• Bach Organ Worts: organist 


Peter Hurford plays a series of 15 . 
concerts at Greyfriars Kirk, 
Tuesdays to Saturdays at 
5. 45. pm. On Thursdays he is 
joined by singers of the Dunedin 
Consort; to Aug 30 

• Black on White: by Heiner 
Goebbets, whose jazz, rock and 
world music Influenced 
compositions have won him 
European celebrity, although he 
remains a relative unknown in the 
UK. This piece, subtitled Music 
Theatre for Eighteen Players, is 
performed by Ensemble Modem, 
with sets and lighting designed by 
Jean Kalman, costumes by 
Jasmin ArKfreas; at the Royal 
Lyceum Theatre; Aug 29, 30 

• Archive Recordings: as part of 
the Festival’s 50th birthday 
celebrations, the Music 
Performance Research Centre at 
the Barbican Library has loaned a 
selection of archive recordings of 
concerts given during the early 
years of the Festival, which can 
be heard Mondays to Saturdays 
from 11 to 30 Aug at the Queen's 
Mall. Featured artists include 
Leonard Bernstein conducting foe 
LSO on 28th. Tickets cost £2, 
most recordings last 45 minutes 
and begin at 2.15pm (1.30 on 
Sate); to Aug 30 

DANCE 

Nederfands Dans Theater Hi: 

Tea/s of Laughter, choreographed 
by JTrT KyflAn. Sister company of 
Nederlands Dare Theater 1, 
formed for mature dancers. 
Programme of five separate 
worts; at the Edinburgh . 
Playhouse; Aug 26, 29, 30 

THEATRE 


• The Cherry Orchard: by Anton 
Chekhov. After tiie success of last 
year’s Unde Vanya, Peter Stein 
returns to Edinburgh with 
Chekhov's most famous play, in a 
Salzburg Festival production seen 
there in 1995 and 1996. Jutta 
Lamps is Ranyevskaya. 

Performed in German with 
supertrtiee; at the Edinburgh 
Festival Theatre; Aug 28, 29, 30 

• The Cocktail Party: by T S 
Biot Premiered at the 1949 
Edinburgh Festival, this Royal 
Lyceum Theatre Company 
production of Eliot’s drawing 
room comedy seeks to Btu mina te 
its hidden depths; the director is 
Philip Franks; at foe King’s 
Theatre; to Aug 30 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Half 

Tel: 44-171-589 8212 

• BBC Singers: conducted by 
Bo Hotten In a programme which 
Indudes worts by Brahms and 
Schoenberg; Aug 28 

• BBC Symphony Orchestra: 
with conductor Tadaaki Otaka 
performs DvofSk's Overturn 
Carnival, LutosJawskTs CeHo 
Concerto - with pmcipal cellist 
Paul Watkins - and Brahms' 
Symphony No. 1 in C ntinon 
Aug 30 

• John Dankworth: conducts The 
Dankworth Sextet, BBC Big Band 
and BBC Concert Orchestra in a 
joint 70th birthday tribute to 
Gershwin and Duke Hfington, with 
Cleo Laine; Aug 29 

• Leipzig Gewandhaus 
Orchestra: conducted by Sir 
Nevffie Marriner in a programme 


which Includes the UK premiere 
of Hans Wemer Henze's Second 
Sonata for Strings, Mendelssohn's 
Violin Concerto in E minor, with 
soloist Leila Josefbwicz, and 
Schubert's Symphony No. 9; 

Aug 27 

• Leipzig Gewandhaus 
Orchestra: Alfred Brende) 
perforins the Piano Concerto in A 
minor Schumann wrote for his 
wife. The programme includes 
works by Wagner and 
Mendelssohn and is conducted 
by Sir Neville Marriner Aug 28 


■ LUCERNE 

International Festival of Music 
Tel: 41-41-210 3080 
CONCERTS 

• AndrSs Schffh redtal of 
Schubert piano sonatas; at the 
Union; Aug 28 

• Anne-Sophie Mutter performs 
works by Brahms, accompanied 
by Lambert Orkis; at the von 
Moos-Stahl-Halle; Aug 27 

• Pbilharmonia Orchestra: 
conducted by Claus Peter Flor in 
works by Tchaikovsky and 
Shostakovich; with violin soloist 
Julian Rechfin; at the von 
Moos-Stahl-Halle; Aug 30 

OPERA 

Jakob Lenz (1977/78): by W. 
Rihm. Performed by the 
Opern ensemble und Chor des 
Luzemer Theaters and the 
Luzemer Sinfonieorchester AML 
Conducted by Peter Kuhn; at foe 
Luzemer Theater; Aug 28, 30 


■ SALZBURG 

Salzburg Festival 


Tel: 43-662-844501 
CONCERTS 

Ardrtti Quartet in a programme 
including works by Pintscher; at 
the Mozarteum; Aug 27 

OPERA 

• Boris Godunov; by 
Mossorgski. Conducted by Valerie 
Gergiev in a staging by Herbert 
Wernicke. Samuel Ramey sings 
the title role. Cast also includes 
Philp Lang ridge. With the Vienna 
Philharmonic, the 

Konzertvereinigung Wiener 
Staatsopemchor and the 
Slowakischer Philharmonischer 
Chor Bratislava; at the Grosses 
FestspieJhaus; Aug 30 

• Die EntfOhrung a us dem Serai!: 
by Mozart. New production. 
Conducted by Mark Minkowski 
and directed by Frangois Abou 
Salem with designs by Francina 
Gaspar. With the Mozart 
Orchestra Salzburg and the 
Konzertvereinigung Wiener 
Staatsopemchor; at foe 
Residenzhof; Aug 28 

• Die Zauberflote: by Mozart. 
Christoph von Dohnfinyi conducts 
a new production by Achim 
Freyer. With foe Vienna 
Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the 
Felsenreitscule; Aug 28 

• La Clemenza di Tito: by 
Mozart Conducted by Gustav 
Kuhn, directed by Ursel and 
Karl-Emst Herrmann and 
designed by Karl-Emst Herrmann. 
With the Camerata Academics 
Salzburg and the 
Konzertvereinigung Weiner 
Staatsopemchor; at foe Kleines 
Festspielhaus; Aug 27, 29 


THEATRE 

Jedermann: by Hugo von 
Hofmannsthal. Revival of Gemot 
Fried el ’5 production, designed by 
Imre Vincze; at the Dompiatz; 

Aug 29 


■ TANGLEWOOD 

Tangiewood Festival 
Tel: 1-617-931 2000 
CONCERTS 

The Handel & Haydn Society: 
conducted by Stanley Ritchie in a 
programme which includes 
Vivaldi's Four Seasons. With 
mezzo-soprano Lorraine Hunt; 
Ozawa Hall; Aug 27 

JAZZ 

• Chick Corea and Gary Burton, 
on piano and vibraphone: Ozawa 
Hall; Aug 29 

• Pianist Randy Weston: Ozawa 
Hall; Aug 30 

• Sonny Rollins Quartet; Ozawa 
Hall; Aug 30 


■ VERONA 

OPERA 

Arena di Verona 
Tel: 39-45-800 5151 

• Aida; by Verdi. Conducted by 
Nello Santi (Roberto Tolomelli on 
Aug 28, 31), in a staging by 
Gianfranco de Bosio, revived by 
Susy Attendoli; Aug 28 

• Madams Butterfly: by Puccini. 
New production. Conducted by 
Angelo Campon, with designs by 
Beni Montresor; Aug 29 

• Rigdetto: by Verdi. Conducted 
by Nello Santi (Roberto Tollomelli 
on Aug 27 & 30}, in a revival of 
Lotfi Mansouri's staging; Aug 27, 
30 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Edward Mortimer 


Security in numbers 


Expansion of the Security Council is fraught with 
problems but desirable given US indifference to the UN 


Tbe ignorance about the 
United Nations among US 
opinion formers is profound. 
A New York Times editorial 
this month congratulated 
Bill Richardson, US ambas- 
sador to the UN. on coming 
up with “an ingenious pro- 
posal" to expand the UN 
Security Council. The pro- 
posal was to add five new- 
permanent members: Ger- 
many. Japan, and three 
from “the developing 
world". 

Ingenious it may be. but 
hardly new. At least since 
1991. when they were asked 
to finance the Gulf war. 
there has been general rec- 
ognition that Japan and 
Germany should be perma- 
nent Security Council mem- 
bers. 

Such membership is regu- 
lated by the UN charter. To 
amend the charter requires 
a two-thirds majority in the 
General Assembly domi- 
nated by states trom “the 
developing world", alias the 
poor south. But they will 
never vote in two extra per- 
manent members from the 
rich north unless the impor- 
tance of their own part of 
the world is also rectfjnised. 

The five existing perma- 
nent members 'P5> - chosen 
■when most of the south was 
still under colonial rule - 
comprise four northern 
powers i France. Russia, the 
UK and the L’S> and only 
on*' chat might pass for 
southern ■ China i. 

Any onlanrement would 
hove tt.> £«j some way to 
redress, cot aggravate, this 
imbalance. In other words, 
it must bring in more 
southern than northern per- 
manent members. In fact 
three southern states - one 
each from Africa. Asia and 
Latin America - is the least 
you could get away with. 

Mr Richardson, a new- 
comer to the UN. may only 
just have worked all this 
out. But anyone interested 
in the subject has known rt 
for five or six years. So why 
hasn’t it happened? The dif- 
ficulty is to decide who the 
new southern members 


should be. and to placate 
those left out. 

In Africa there is no obvi- 
ous candidate given 
Nigeria's human rights 
record and the rise of South 
Africa as a strong rival. In 
Latin America, much the 
largest state is Brasil, but it 
is unrepresentative, speak- 
ing Portuguese while every - 
one else speaks Spanish. 

In Asia. India is the Obvi- 
ous candidate but Pakistan, 
for one. strongly rejects the 
idea of being represented by 
it. Even in Europe, middle- 
sized states like Italy. Spain 
and Turkey see no advan- 
tage in making Germany a 
permanent member along- 
side France and the UK. 

The truth is. the perma- 
nent members were never 
meant to be representative 
or geographically balanced. 
Tbat is the function of the 
nine non- permanent mem- 
bers. which ebaoge every 
two years. 

The P5 were simply the 
great powers of 1945: those 
without whose active 
involvement world peace 
could not be guaranteed. In 
Franklin D. Roosevelt's 
vision they were supposed 
to act as world policemen. 


and nothing would be done 
unless all five of them 
agreed. Hence the veto. 

Actually the veto was 
insisted on by Stalin, who 
(not without reason) feared 
that the Soviet bloc would 
be regularly outvoted. Now- 
adays it is the US which 
uses the veto most often, 
usually to head off any hint 
of action against Israel. 

The other four permanent 
members are quietly glad to 
have it up their sleeve, 
while almost everyone else 
regards it as grossly unfair 
and an unnecessary obsta- 
cle to effective action. The 
official position of those 
countries aspiring to perma- 
nent membership is that 
they do not want the veto 
for its own sake but are not 
interested in second-class 
status. If the P5 keep the 
veto, they expect it too. 

The man who has shown 
some ingenuity in moving 
this issue forward is Razali 
Ismail. Malaysia's UN 
ambassador and this year's 
General Assembly presi- 
dent. He has proposed a 
two-stage process, whereby 
the assembly would first 
decide the si 2 e and shape of 
an expanded Security Coun- 
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Commonwealth Business Forum 


22 & 23 October 1997, Hotel Inter -Continental, London 


This major event, arranged on the eve of live 1997 Commonwealth Heads of Government Meeting, will 
provide a unique platform fo develop further trade and investment within the Commonwealth and offer 
an unrivalled opportunity for senior business executives — from both within and outside the 
Commonwealth — to expand their global business. 

Keynote Speakers: 


The Hon /own Howard, Prime Minister of Australia 
The Rt Hon Owen Arthur MP, Prime Minister of Barbados 
The Rt Hox Jean ChrEtien, Prime Minister of Canada 
The Hon Goh CHOK Tong, Prime Minister of Singapore 
HE CH.\NDRikA BAND.1R.1NAJKE KUM.XRATUNCA. President of Sri Lanka 
HE Mr Yoweri Museveni, President of Uganda 
The Rt Hon Tony Blair MP, Prime Minister o f the United Kingdom 
HE Chief EmEKA Anyaoku CON, Commonwealth Secretary-General 

Chairman : the Rr Hon robin Cook mt Dato* ir lee yei 

The Rt Hon The Earl Cairns ere Secretary oi stale forForergn and . rre«k?nt and Chie 

Commonwealth Affairs,. UK — - 


Chairman 

Commonwealth Development Corporation, 


DatcV Ir Lee Yee Cheonc 
rreskUynf and Chief Executive Officer 
KTA Ttnaga Sdn Bhd, Malaysia 


Vice Chairman; 

Mr Cyril Ramafhosa 

Executive Deputy Chairman 
New Africa Investments Limited 
Spu* Afnca 


Mr Hugh Fletcher 
C hief Executive Officer 
Fletcher Challenge Limited 
New Zeal and 


The Hon Herbert M Mukerwa mp 

Minister of Finance. Zimbabwe 


Mr Ho Kwon Ping 
C hairman 

Singapore Tower Ltd. Singapore 


Sir William Purves cbe, dso 
G roup Chairman 
HSBC Holdings pic, UK 


Confirmed Speakers Include: 
The Rt Hon Margaret Beckett mp 

President of the Board of Trade 
Secretary of State for Trade and industry. UK 


Mr Sam E Jonah 
C hief Executive 

Ashanti Go kl fields Company Limited. Ghana 


Mr Paul Saiterj 

Group Managing Director 

Transfield Defence Systems Pty Ltd. Australia 


The Hon Mr P Chidambaram 

Minister of Finance. India 


The Hon Mr Shah AMS Kibria 

Minister for Finance. Bangladesh 


Mr Kejuton M Coombs 

Managing Director 

CLiCO Energx Company. Trinidad 


Mr Jacques Lamarre 
P resident and Chief Executive Ofhcer 
SNC-Lavalin Group. Canada 


Mr Shaukat Tarin 
P resident 

Habib Bank Limited, Pakistan 




^ -ay^ KPMG SsiSS. 

As places at the Forum arelimited,you are advised to register as soon as possible. 
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cil, then wait a few months 
before voting on the actual 
new members. Under his 
scheme, membership would 
be increased from 15 to 24, 
with five new permanent 
and four new non-perma- 
nent members. The latter 
would be drawn one each 
from Africa. Asia, Latin 
America and eastern 
Europe. But it would be left 
to regional groups to decide 
whether the new permanent 
seats should always be 
occupied by the same mem- 
ber state, or rotated among 
two or three. 

Rotation would be the 
obvious answer for Africa, 
and now looks likely in 
Latin America too, since 
last weekend Fernando Hen- 
rique Cardoso. Brazil's pres- 
ident, went on record as 
wanting “full participation 
for the country or countries 
(hat come to repres e nt our 
region India would be 
much less likely to accept 
such a solution for Asia. 

So the issue may, in the 
end, be decided by the num- 
ber of European and Asian 
countries willing to block 
any reform rather than see 
Germany. Japan and India 
elevated at their expense. 
Supporters of reform, believ- 
ing such countries will not 
add up to more than one 
third of the UN's member- 
ship, are now pushing for a I 
vote on the first stage of Mr 
Razali's scheme by the end 
ot the year. 

The US is not much Inter- 
ested in any of this. It only 
begins taking notice when 
its own ambassador gets 
round to echoing the 
received wisdom. Most 
Americans could not care 
less how many permanent 
members there are. Rightly 
or wrongly, they think the 
US can look after its own 
interests, and the UN only 
gets in the way. 

But the less the US is will- 
ing to contribute to the UN. 
the more important it 
becomes for the rest of us 
that those who do contrib- 
ute are given their due sta- 
tus and responsibility. 


Why Japan's ‘golden age' is unrepeatable j^O^-CV 


From Mr Russell Jones. 

Sir. Gillian Tetfs article 
on the Japanese economy is 
thought-provoking but, I 
fear, Iprs than fully halanpad 
(“Japan’s stormy weather", 
August 22). 

Perhaps the first point to 
make is tbat Japan's “golden 
age" is over. To expect the 
economy to repeat its perfor- 
mance of the 1980s and 
before is hopelessly optimis- 
tic. Given demographics, 
structural rigidities and the 
w eaknesses in the hanking 
sector, potential growth is 
now around 2 per cent a 
year. Deregulation will pro- 
vide some support to the 
economy's underlying capac- 
ity to expand, but the 
dynamics of population age- 
ing suggest that aggregate 


performance will at best sta- 
bilise. 

As for short-tesm cyclical 
developments, the key con- 
sideration relates to the 
mechanics of recessions. 
Typically, these originate 
from an exogenous shock. 
This may be a supply shock: 
it may be related to pvfpmal 
demand; it may be a func- 
tion of e xchan ge rate devel- 
opments, or the consequence 
of a change in macro- 
economic policy. 

Hie global enviro nm ent Is 
the most satisfactory since . 

1989, with the only contem- 
porary supply shock a posi- 
tive technology-related one. 
At the same time, the yen's 
fall of recent years has left 
Japan highly competitive, 
while domestic interest rates 


are, as your correspondent 
suggests, at historical lows. 

To believe that Japan is- 
entering another entrenched ■ 
downturn, one must believe 
therefore that the consolida- 
te ve re-orientation of fiscal 
policy is sufficiently power- 
ful in itself to counterbal- 
ance these positive factors, 
and cause a recession. This I 
doubt The experience of 
numerous economies over 
recent years is that, pro- , 
vided monetary conditions ‘ 
are loose enough and ester- - 
nal flfrmAnfl buoyant enough, 
substantial fiscal adjust- 
ments can be absorbed, espe* 
dally when, as in Japan, the 
change in budgetary policy ' 
will bring the public 
finances back on to a more . 
sustainable footing. 


Of course, the risk 
remains that Japan may 
prove an exception to tins 
rule.. More likely, however, 
the economy will soon 
rebound and the recovery 
process wifl prove sustain- 
able, albeit at a more modest 
pace. than we are accus- 
tomed to see, arid with exter- 
nal demand providing much 
of the' positive momentum. 
Surely, though, export-led 
grimtix is better than ho 
growth at afl? 


i r 


Russell Janes, 
chief economist 
Lehman Brothers Japan, 
Ark Mori Bail ding, . . . 
12-32 Akasaka lGhome, 
MinatoRn, 

Tokyo 107^ 

Japan " 


^ 

... ‘ 

. 

" '«&&*** 
\ V.W iiT M*? 


Strengthening non-military alternative 
to Nato cheaper and more cost-effective 


From Mr Jim Addington. 

Sir, The comprehensive 
report on Nato expansion by 
Bertrand Benoit (“Nato 
winning over the neutrals". 
August 14) suggests that 
many former neutral 
countries, now members of 
or joining the European 
Union, may consider Nato 
membership. 

In Sweden, he tells us. 
some political leaders expect 
to reduce defence 
expenditure if they join 
Nato. If this were generally 
the case, many other 
countries would consider 


becoming members, bat for 
existing member states 
expansion means a 
considerable, and so for 
unquantified, increase. . 

New members outside the 
EU such as Poland will have 
to face greatly increased 
expenditure, and that 
country expects the doubling 
of its defence budget in the 
next few years. 

No sound reasons have 
been advanced for the 
current expansion of Nato, 
and many in the US 
Congress, and elsewhere, 
oppose ft. 


Perhaps in the absence of 
a real enemy it had either to 
shrink to nothing or to grow 
and seek a purpose; the 
second alternative was more 
acceptable to Nato leaders. 
Strengthening the 
Organisation for Security 
and Co-operation in Europe 
(OSCE), the non-military 
alternative in Europe, would 
be cheaper - and much more 
cost-effective. 


Go for gold - 
but buy metal 
not shares 


Jim Addington, 

37 Oakhifi, 

Surbiton. 

Surrey KT6 6DY.UK 


Britain’s rural canals as beautiful as France’s 


From Mr David A Loader. 

Sir. I was surprised to see 
Nicholas Woodsworth 
("Ship’s log: stardate, sum- 
mertime Burgundy". August 
16/17) describe the navigable 
waterways of Britain as 
"they tend to be 2,000 miles 
of rather grubby waterway". 

I have travelled exten- 
sively on the canals and riv- 
ers of Britain as well as on 
exactly the same stretch of 


the Canal du Bourgogne that 
his article covered. 

While no one could sug- 
gest that some urban areas 
of the British rawaig are not 
the victims of carelessly dis- 
carded rubbish (and, sadly, 
worse vandalism), the rural 
raw»ig are every bit as beau- 
tiful and rubbish-free as the 
lovely canal from Dijon to 
Pouilly. 

That particular part of the 


French canal system may 
well be very different from 
the. canals in around 
London, but it is ridiculous 
to suggest that all British 
canals and rivers are inferior 
in either upkeep or setting. 


David A. Loader, 

9 Harefield, 

Hinckley Wood, 
Esher, 

Surrey KT10 9TG.UK 


From Mr Timothy Green. 

Sir. While the great gold 
hedging debate (Letters, 
August 20) is important to: 
potential shareholders in 
mining companies, tills begs 
the realquestion, which, isr 
what would make the gold - 
price improve? 

That needs investors in 
buy the metal, hot the -. - 
shares, as they did in the ’ : ■ 
1970s and early 1980s wheu-; 
the choice of gold shares was 

liiiiiteil. 

Today, investors are'- * 
offered ahugemerm of Ans- 
tralianr North American and 
South African gold shares; ’ 
that is where their money ,* . 
goes. Then they are puzzled '' 
that the metal's price does 
not perform. 

By comparison, in sftver, 
where there are few pure 

silver share plays, ! 
investors/speculators still go • 
into the metal, resultuigln a 
more-volatile and (same- - : - 
times) rewarding price. -- - 
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Tfmothy &een, 
8PonsonbyPlace. 
London SWlP 4PT, UE 


The FT Interview • Eisuke Sakakibara 
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Mr Yen’s delicate dilemma 


E isuke Sakakibara, 
Japan's newly 
appointed vice-min- 
ister of finance for 
international affairs, leans 
forward with an impish grin. 
"The problem is that Asian 
countries are a little too 
polite," he says. “We do not 
like imposing policy or inter- 
fering in each others’ 
affairs." 

The comment seems some- 
what disingenuous, coming 
from a man with a reputa- 
tion as one of Japan's wiliest 
international operators. As 
director general of the Inter- 
national Finance Bureau, he 
bad earned the nickname 
“Mr Yen" for his behind-the- 
scenes influence in talking 
the Japanese currency up 
and down. And since his pro- 
motion in July, Mr Sakaki- 
bara has used his influence 
to get Asian countries to 
back a $l6.7bn package 
arranged by the Interna- 
tional Monetary Fund for 
Thailand. 

But as he sits in his new 
office Mr Sakakibara. 56, 
faces one of the most deli- 
cate challenges of his career. 
Currency turmoil has left 
him in little doubt that 
Asian countries need to take 
collective action to tackle 
their structural problems 
and to prevent the crisis 
from spreading. 

The question is whether 
Japan can help arrange such 
action, given its deep reluc- 
tance to seize leadership 
roles abroad, and the linger- 
ing distrust that the country 
provokes in parts of Asia. 

“Japan is prepared to play 
a major role", he says, “com- 
mensurate with its economic 
size. But we are not prepared 
to be a Big Brother in the 
region. We cannot be like 
the US in Latin America.” 

Mr Sakakibara. who 
worked in the US as an aca- 
demic. is clear about what 
needs to be done. First, he 
says, Asia must develop a 
better system of banking 
supervision. "The area has 
attracted huge amounts of 
capital but the banking 
supervision system has not 
developed fast enough with 
this. We really need to 
strengthen the supervisory 
structure." 

Second, south-east Asian 
countries need to adjust 
their manufacturing bases. 


Gillian Tett talks to Japan’s 
vice-minister of finance for 
international affairs 



Their manufacturers, be 
says, have been squeezed. 
Lower technology industries 

have faced competition in 
recent years from countries 
like China with lower labour 
costs. And Japan has - Inad- 
vertently - added to their 
woes: the weakness of the 
yen last year, he admits, has 
left south-east Asian export- 
ers straggling to compete 
against higher-tech Japanese 
manufac turers. 

Third, be says, the coun- 
tries may need to adjust 
their exchange rate regimes, 
in which currencies (such as 
the Thai baht) have hitherto 
been pegged to the US dol- 
lar. “The region has been 
operating a de-facto dollar 
regime. We need to rethink 
that,” he argues, pointing 
out that almost half of the 
area's trade now takes place 
within the region. 

Does this mean a yen 
regime might be more appro- 
priate? Mr Sakakibara 
chuckles. One aim of Japan's 
Big Bang financial deregu- 
lation, he admits, is to make 
the yen more international. 
But Japan has few illusions 


that this will happen soon. 
Instead, it wants to promote 
a new regional debate about 
exchange rate poScy. . 

“Some intra-regional co-op- 
eration on exchange rates 
and monetary policy is 
needed. This idea is emerg- 
ing in many Asian countries: 
The Thai package is one sign 
of that," he says. 

If Asia can. address -these 
issues, then Mr Sakakibara 
Is convinced that the region 
can rebound: In contrast to 
the Latin American crises, 
Asia has an important 
advantage: a high saving, 
ratio. "The recent problsns 
are part of a necessary 
adjustment prbcesS," he 
argues. "There has been a 
bubble, rather like ' in 
Japan,” . 

Even if all these things 
should be done, should 
Japan take a lead in doing- 
them? Or someone else? Mr . 
Sakakibara certainly wants 
Japan to play a larger role: 
“I am ready- -for that,." he ; 
says. “The Ministry of 
Finance is ready.”. 

This is more than bluff. 
Japan was an . Important . 


organiser of the IMF-led 
package, and the largest sm- ; 
gle donor.. The US, by con- 
' trast, did not make any inde- 
pendent; donation, : although 
it win contribute to> bridg- 
ing . loan' that 'is being 
an-anged by the ’Bank. for 
International Settlements: . .. 

Japan; also helped arrange 
the BIS loan: it first raised 
the .issue with, the :BIS a 
month ago. and has pushed 
■ the idea , with tenacity 
against European resistance. 

Officials in the "France 
Ministry .arid the -Bank of 
Japan axe now pondering 
whether some form of new 
r^ohai jnstitetipn might be 
needed.. One option would he 
to -strengthen the existing 
collaborative organisation 
between Asian . ’central 
banks. “We ; need a' .regional 
. group; The European single 
currency is coming: and the 
North Atlantic 'Free Trade 
area is -growing arid 'so we- 
need cooperation in Asia,*' 
Mr Sakakibara. says, 

But he remains; cautious. 
“We absolutely do not want 
to rush. Being too 'hasty in 
creating- a regional group 
could fuel ^oUtical friction. 
in the area.-' The Worst thing' 
that could happen would, be 
to poBtiriseihe issue. ^ ;• 

So what are ihe .altenia- 
tives? The best one,: Mr Sak- 
akibara says,, is. .the : IMF. 

' Japan has insisted ever since 
the ; currency; .crisis . first, 
erupted that ft would not aid , 
ThaiM without; foe Fund's 
' participation; -fn" recent 
weeks ft has pn*fcred to hide . 
its own coordinating' efforts ; 

I behind- those -of -the. Fund; - 
/ Tokyo' ’.insisted, .thaf . the: 
meeting called to. arrange, 
the Thai rescue fn' Tokyo be 
“chafredr ^by foe IMF. f . 

-Mr ^Sakakibara believes 
that the- FundVrafe — as a . 
fi gTeaf . cw otherwise ' will 
remain! crtsrfat'It is theonly 
- institutfom that can impose 
: financial" discipline - on a 
pomatry: ft also enjoys. a^nu- 
cial ; ad vanta^ fo- Asia that - 
Japan do^ not it is an out- 
■Bide, neiftnalidayer.. - 
' ;.*The IMF^caiLjmpose_peer 
pressure. .'Which is- somfi- 
thing - thaf. ls hard to do m - 
' Asia." Mr; Sakakibara chuck- 
les again. “We. me certainly 
vary keen to keep working 
closely with ' tile'. IMF.” 
Japan's mfoiehce, tt ..seems, 
will rise one way ‘or another. 
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Among the questions raised by 
the Asian. currency crisis was 
who . should coordinate the 
response. How, in particular, 
should responsibility be divided 
between global and regional act- 
ors and where should Japan fit 
in? To - these questions Mr 
£isuke' Sakakibara, Japan's 
newly appointed vice-minister 
of finance for International 
affairs, gives sensible answers. 

ids country has been reluc- 
tant to seize the leadership role 
that for better or worse, comes 
so naturally: to the 05 within 
the Americas. The lingering leg- 
acy of the second world war; the 
discomfort Tokyo feels over, 
bedng in the limelight the 
rivalries at work in the region 
all inhibit its actions. 

Yet whatever the reasons for 
Japan’s decision to work 
through the International Mone- 
tary Fund in mounting the US 
$16bn loan package for Thai- 
land, it was right to do so. Only 
the IMF has the expertise. More- 
over, as Mr Sakakibara says, the 
neutral IMF can alone impose 
financial discipline. The alterna- 
tive to an IMF-led package with 
conditionality would have been 
a' regional one without it 
Japan’s refusal to act without 
IMF involvement ensured condi- ' 
tionalily, while saving Thai- 
land's face. This made it the 
ideal “Asian” solution: Japan 
must now . continue to stand 
behind the IMF in the tussles 
that may well lie ahwni 
For all the wisdom of this 
derision to let a global institu- 


Asinine laws 



Have you heard the one about 
the drunken motorist who 
crashed, then successfully sued 
the city of Houston, Texas for 
planting a tree in the wrong 
place? Joe -T am ail , the lawyer 
who represented him, went on 
to relieve Texaco, the oil group, 
of an astonishing JIUbn dam- 
ages. This was awarded to his 
client PennxoH- alter s -wrangle ~ 
about its takeover of Getty Ofl- 

A decade later such a sum 
locks quite ordinary. Hris week 
Dow Corning announced a 
$3.7bn plan intended To settle 
the claims of thousands of 
women who say they suffered 
injury as a result of breast 
implants. Meanwhile, file state, 
of Florida agreed, to accept 
$IL3bn from five US tobacco 
companies over the next 25 
years. A Ml national settlement 
is expected to cost $36&5bn. 

Behind these; spectacular 
cases, the files are pitied high 
with product liability claims ^ 
Some are serious; but many are ' 
trivial and' a proportion — as 
insurance companies know; all : 
too weE - plain fraudulent 
- These difficulties are com- 
pounded by the tendency of US 
Juries to favour the little person 
against the big guy. Dow Com- 
ing was -ordered by a Nevada ' 
court two years ago to pay $L5m - 
to Charlotte Mahlum to compen- 
sate for injury after a breast . 
implant Yet the evidence for a 
link between implants awfl sen- ' 
ous Alnesses is inconclusive. ■■ 


Juries may be thought ill 
equipped to resolve such sden 
tiflc issues, especially when 
under the influence of high 
pressure lawyers who stand to 
gain a percentage of the dam , 
ages. Yet jurors have gone 
against their customary 
instincts by taking a robust 
view of private suits against 
tobacco companies. In most 
cases they said smokers knew 
the risks and must take the con- 
sequences. 

However uncertain the results 
of jury trials in such circum- 
stances, the right of citizens to 
have grievances argued before 
their peers cannot be denied. 
Norte it easy to distinguish law- 
yers, working hard for their cli- 
ents from ambulance-chasers 
who exploit the system. 

Buies which allow lawyers to 
take a proportion of the win- 
nings unquestionably create a 
bias towards sharp practices. 
Even so, the main remedy 
should be sought in a change of 
the law, such as the limitation 
of punitive damages proposed 
by the US Senate's commerce 
committee this spring. The Clin- 
ton administration has stead- 
fastly opposed such measures 
on libertarian grounds. 

. Certainly, genuine suits must 
not be impeded. But if all the 
customers sue all the sharehold- 
ers (who are themselves ulti- 
mately customers) then collec- 
tively everybody will be worse 
off except you-know-who. 


South Africa should be doubly - 
grateful to F.W. de Klerk, the. 
country’s former president who 
announced his retirement from 
&dlitics yesterday. 

Few. leaders survive the sort 
of revolution he had the cour- 
age- toset. in. train. But Mr de 
Klerk, not only survived- He 
helped ensure the success of 
Scroth Africa's remarkable tran- 
sition from white minority rule 
■to democracy. He took the 
-National Party’s defeat In the 
1294 election with good grace. 
And by accepting President Nel- 
son. Mandela’s magmmtm ons 
<®er to become one of two. vice 
Residents in the government of 
national unity, he made an 
Invaluable contribution to the 
new government’s sound start 

Mr de Klerk did, however, 
under min e his legacy in one 
aspect. He wanted to bequeath. 
aJjeaBfcy National Party to his 
successor. But by cling in g for so 
tong to the party leadership, he 
Reyented it breaking free of its 
Mstand becoming (he construc- 
tive parliamentary opposition 
®at is essential to good gorera- 
nsttt . 

To expand its appeal beyond 
white South. Africans, it needed 
to turn for leadership to a 
younger ..generation. But the 
jost likely contender, Roelf 
Meyer; resigned earlier this year 
to set up a new party. And any 
SQ Ccresor will lace a formidable 
tosto The party’s morale is low, 
ite membership ageing, the once 


aE -powerful mantling is in disar- 
ray, and the. A frikaner commu- 
nity, once .the bedrock of its 
support divided and demoral- 
ised. 

Today nothing so illustrates 
the paucity 1 of talent as the 
search far Mr de Klerk’s succes- 
sor. There is. little chance that 
any of the likely candidates 
could break the mould. Tnstead, 
the Natrohal Party is "capable of 
doing; little more .than consoli- 
date. its. hold in' the Cape, the 
only provincial assembly it won 
in the 1995 election, thanks to 
an al l iance of white and col- 
oured voters which outnum- 
bered theblackvoters. 

While this ' may ensure that 
the party survives, it is a far cry 
from the cou ntr y wi de effective 
opposition party Mr de Klerk 
hoped to leave b ehind. 

As it is, the ANC exercises an 
unhealthy dominance of the pol- 
tical scene, and in his attempt 
to maintain what is in effect a 
broad-based coalition Mr Mand- 
ela risks fudging decisions on 
vital economic issues, ranging 
from privatisation to trade liber- 
alisation. 

These issues could ultimately 
provide the basis for a realign- 
ment of South African politics 
which will leave it with right-of- 
centre and left-of-centre parties. 
South Africa’s capacity to cre- 
ate a true multi-party state wifi, 
be the ultimate test of the trans- 
formation for which Mr . de 
Klerk deserves so much credit 


Snared in the net 

Behind the merger of BT and MCI lies a profound change in the 
world telecommunications business, argues Alan Cane 

W hy have British own address. The packets trave 

Telecomm unica- over the network in the most eec 

tions and MCI, nomical man ner and are reassem 

the second larg- / a.,. H V bled into complete messages a 

est US long dis- , Mffflr VW/h the receiving end. 


tlon lead the response to a 
regional crisis, questions about 
monetary co-operation remain. 
Two are particularly important 

First, the experience of Thai- 
land mid its neighbours casts 
the spotlight on exchange-rate 
regimes. Several Asian coun- 
tries. including Thailand, 
pegged ; their currencies to the 
dollar. With almost half of the 
region’s trade internal to it, this 
no longer makes sense for most 
But simply shifting the peg 
from the dollar to the yen would 
be no improve m ent. Thorough 
discussion of how best to man- 
age Asian currencies is essen- 1 
tial, with Japan playing a cen- 
tral, though not dominant role 
in the deliberations. 

Second, co-operation among 
Asian central banks needs to be 
further developed. The Bank for 
International Settlements can 
not perform that function, while 
the g v itri t ng grouping of Asian 
central bankers still lacks a per- 
manent tnfirttntifmal structure. 
The case for creating a secretar- 
iat is strong. It could help its 
mebets deal with regional chal- 
lenges, without precluding 
global discussions, when 
needed, within the BIS. 

La all this Japan must play a 
pivotal rote Its government is 
also inevitably involved in gedd 
tog the behaviour of Thailand’s 
Japanese creditors. But its most 
important job remains making 
Japan an open economy pulled 
along by domestic demand. 
Effective regional influence, like 
charity, begins at home. 


W hy have British 
Telecomm unica- 
tions and MCI, 
the second larg- 
est US long dis- 
tance telephone operator, moved 
to cement their alliance with 
such - to their critics, indecent — 
haste? 

Last week, the two agreed to 
new terms to keep alive a $23bn 
takeover which they hope will to 
create a powerhouse in global 
telecommunications. The two 
companies have gone ahead with 
the merger even though MCI 
reported that the costs it would 
incur in breaking twtn the $100 bn 
US local phone market would be 
$80Qm more than expected in the 
current financial year and more 
again the following year. 

Some of the eagerness of the 
partners - BT already holds a 20 
per cent stake in MCI - can be 
gauged from the revised terms: 
MCI has agreed to a 15 per cent 
cut in the price agreed last 
November while BT has irrevoca- 
bly committed itself to the deal 
even if MCTs fortunes falter 

a gain 

Why? The explanation is two- 
fold. By merging, the two compa- 
nies hope to offset some of the 
immediate competitive pressures 
on their businesses. And they 
hope to take advantage of the 
technological changes transform- 
ing their industry. 

The companies fear that the 
telephone business Is being sup- 
planted by a new communica- 
tions industry. As much as from 
rival operators, conventional tele- 
phone companies will now see 
competition coming from com- 
puter companies such as Micro- 
soft, the world’s largest software 
house, or Netscape, which pro- 
vides internet software. Unless 
they can adapt, they worry that 
newer competitors such as Colt 
Esprit and WoridCam may well 
have technological and cost 
advantages over incumbents. 

Critics of the deal have more 
short-term worries. They argue 
that BT, instead of renegotiating, 
should have taken the opportu- 
nity afforded by MCTs problems 
to abandon a merger which they 
think could expose it danger- 
ously to the volatile US telecoms 
market Since the breakup of the 
BeD system more than a decade 
ago, this market has seen fierce 
competition in the long distance 
'business; even while regional 
operators have enjoyed a monop- 
oly in local services. 

Today’s volatility is a conse- 
quence of last year’s US Telecom- 
munications Act, which swept 
away - in theory at any rate - 
the barriers to competition 
between long distance and local 
Operators. In practice, many, but 
not all,, local operators are using 
delaying tactics to makp competi- 
tion difficult far new entrants. 

Until adequate local competi- 
tion is established, the US regula- 
tory authorities will not allow 
local competitors into the long 
distance market. But James 
Dodd, telecoms analyst with the 
stockbroker Dresdner Klein wort 
Benson in London, argues it is 
only a matter of time before local 
operators are free to compete 
with long distance providers like 
MCL When they come into the 
market, they are likely to force 
down prices and erode profit mar- 
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coexisted in cosy “correspon- 
dent" cartels, in which they 
agreed among themselves how 
much to pay for delivering each 
others' calls. This “accounting 
rate” system is the reason why 
international calls are frequently 
charged at many times the cost 
of the service. 

The accounting rate is collaps- 
ing. This is partly due to increas- 
ing competition - Europe’s tele- 
coms markets will for the most 
part be opened fully to competi- 
tion on January 1 - but also to 
technologies that enable callers, 
to sidestep the exorbitant rates 
Charged by some nationalised, 
monopoly operators. 

Furthermore, the general open- 
ing op of the world's telecom's 
markets to competition will see 
heavy pressure on prices. Even if 
there were no other factors oper- 
ating, within a few years, tele- 


phony of all kinds would tend to 
become a sort of commodity busi- 
ness. Telecoms companies would 
provide financial returns of the 
kind produced by low growth, 
low margin industries. 

There is something else afoot - 
the growth of the internet This 
is both increasing the size of the 
business and changing the 
nature of competition within it. 
As Sir Peter Bonfield, BT*s chief 
executive, pointed out last week, 
the value of the world market in 
telecoms services is expected to 
grow from $600bn last year to 
more than $l,000bn in 2000. “This 
growth is being fuelled by the 
growth of data services and the 
Internet," he said. 

For telecoms operators, the 
internet - the global computer 
network - is both threat and 
opportunity. It is becoming a 
vehicle for traffic traditionally 


New technology cuts the cost 

Cost per vote® path of trane-Attantlo cable (SDOOs) 
25 : 


20 






A combination of competition 
and regulation is cutting the cost 
of telecoms around the world. In 
the 1970s and 1980s, operators 
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Eastern 

promise 


a lighter lunch: his favourite 
nibble is fresh Brandenburg 

■ asparagus. 


■ Germany’s main political 
parties took a break from = : 

. trailing Ina nltR y ngtorriwy f p fjft 
out the stall for east German 
foodie goodies. The ruling 
dbristian Democratic Union and 
opposition Soria! Democratic ' 
Party cooked up a johit shindig 
1 to Bonn to spread the news 


acknowledging that aides have 
read it. Godfrey says it’s good 
politics to know the enemy. He 
may also have set an 
uncomfortable precedent 


wine and cake mix. 

It's aB m aid of lifting eastern 
Germany’s miserable 4 per cent: 
share of the western German 
food market. Members of the two 
parties win soon receive, along 
with the ipsual indigestible party 
publications, 4 joint CDU-SPD .. 


dwnrellorHelmptKchlaiid-gT) 
loa d er O skar Fafnntaftw 


. Food is a subject dose to both '' 
leaders’ hearts. Kohl loves 
savouriesbasedm pork offal - 
and high-calorie pu&Sngs while ‘ 
/champagne socialist Lafontame ' 
J^instaDedaFmicitd^m ...; 
his Beam headquarters to cater 
for his more eptehrisn tasky. ; 

So if s no surprise tbattfce two 
- leaders see difleienl vfrtaes in 
east German cuisine: Kohl 
' drools over ThCruigpr T ftpt WlTTSt 


Dresden ChriststoIleji<heavy, . 
sugar-lads* cakes add at - 
Christmas). Ldtextaine goes, for 


Mind games • • • 

Home runaround 

getting nastier: it has just ■ The good hews is that a new 

emerged that a federalist MP baseball stadium in the Sicilian 
commissioned a psychiatric capital Palermo opens tonight, 

report on Quebec’s separatist in time for the World Student 
premier Laden Bouchard. Games — unlike nina of the 

. / The 5,000-word rqwrt - games’ 23 venues. The bad news 

written last year for MP John is that the baseball tournament 
Godfrey - suggests that was cancelled for lack of 

Bombard is vain and insecure, interest 
and suffers from “aesthetic The ga m es, which finish on 

character disorder”, which Sunday, haven’t been short. of 

apparently means that his problems. Costs have escalated: 

commitment to a cause or a proposed village for 

person can be shifted quickly. contestants was never built, so 
Psyciuateist-Vivian Rakoff they’re staying in hotels, and 
- says he fid fixe weak far nothing: confusion about volunteer 
it was his contribution to helpers meant professionals had 

. Ttatfanal unity. Hie has never tnp» to be drafted in. 

Bouchard, and based the work There was a barney at the 

on Iris writings ami speeches. opening ceremony involving 

Bouchard. teaderof the games {Erector Attilio ColoneHo 

francophon e sep aratis t and a press photographer. Then 

.movEinait, who almost led the games chief Primo Nebiolo said 

province to independence two Colonello hadn't been open 

years ago, isn’t impressed by enough about his plans for the 
this diagnosis, and says Godfrey, ceremo n y, so TV viewers missed 
& member of Prime Minister some of the extravaganza. 

Jean Chretien's Liberal party, Canadian protests about 
-has sunk to new lows in the - travelling made a new $L4m 
dirty game of politics. volleyball stadium at 

Chretien has characteristically Cattagirone redundant The 
managed to stay above the fray, players preferred Catania^ even 
saying he hasn’t seen the though the stadium roof leaks. 

*000- word report, though There have been spats about 


water-free swimming pools, 
failure to provide a stage for 
fencers anri Jack of drinking 
water for tennis players. 

The International Olympic 
Committee derides next week on 
the venue for the 2004 Olympics, 
and Rome is on the shortlist 
Italy might have wished for a 
smoother Sicilian showpiece. 


Hard cell 


■ Egon Krenz may hare moved 
out of the limelight and l»*n 
prison but it seems East 
Germany's last head of state 
hasn’t completely abandoned 
communist egalitarian 
principles. Offered pr efe rential 
treatment in Berlin’s Moabit 
prison, Kren?. baa demanded the 
same as other inmates. It's a bit 
late to practise what he preaches 
- the ftnirmumifit elite didn't live 
much like the average east 
German in the days before the 
wall come down. 


Busy signal 

■ Fiance's Ministry of 
Employment and Solidarity has 
a lot on its plate, so it isn’t 
encouraging pesky telephone 
calls, which only interrupt the 
work. Or maybe there’s another 
reason why, when asked for its 
phone number yesterday, France 
Telecom’s electronic Mini tel 
system said it was ex-directory. 


own address. The packets travel 
over the network in the most eco- 
nomical manner and are reassem- 
bled into complete messages at 
the receiving end. 

Because of the need to break 
voice messages into packets 
before transmission and reassem- 
ble them in the right order on 
reception, telephony over the 
internet is far from perfect, char- 
acterised by interference and 
delays- In just two years since it 
was introduced, however, tele- 
coms manufacturers such as 
Lucent Technologies in the US 
have improved the quality dra- 
matically. Within months, it is 
likely internet telephony will be 
available which will be indistin- 
guishable from conventional cir- 
cuit-switched voice telephony - 
but at a lower price. 

The internet is the most power- 
ful conduit the world has yet 
seen for the dissemination of a 
broad range of electronic ser- 
vices, from electronic mail and 
on-line information to radio, or 
video. 


T he inference is that at 
some stage in the 
early part of the next 
century, voice tele- 
phony will be only 
one of a broad range of services 
available at very low cost over 
the internet. Pricing will most 
likely be on a subscription basis, 
rendering obsolete telecoms oper- 
ators’ expensive and complex 
billing systems. 

Who ynll control and manage 
this new communications sys- 
tem? Mr Knetsch of Arthur D. 
Little says: “Whoever sends the 
bill, owns the customer." 

The challenge for traditional 
telecoms operators, therefore. Is 
to exploit the explosive growth of 
internet and data services. Many 
retain a kind of public monopoly 
corporate culture prevalent in 
the immediate post-war period. 
Unless they can change quickly, 
they could foil victim to the fas- 
ter moving, more innovative 
computer companies who will 
skim the cream of the profits. 

In combating companies such 
as Colt. Esprit and WorldCom. 
BT and MCI have some advan- 
tages. Between them, they have 
built the world's most advanced 
internet backbone, the high 
capacity transmission lines 
which carry internet traffic. They 
are also well advanced with 
experiments in multimedia and 
in the transmission of entertain- 
ment and on-line services such as 
electronic shopping and banking. 

No one can know in advance 
whether the two companies will 
prove nimble enough to beat 
their rivals. Indeed, there is a 
danger that the merged company. 
Concert, may be tempted to 
overdo its investments in the US 
local markets at the expense of 
putting in place the foundations 
for tomorrow’s communications 
industry. What is dear, though, 
is that whoever takes most 
advantage of the technologies 
transforming today’s telecoms 
business will dominate tomor- 
row’s industry. 

CORRECTION 

Prince’s Trust 

The Police Foundation’s inquiry 
into drug abuse will be supported 
by the Prince's Trust, but not 
funded by it as our leading 
article stated yesterday. 


transmited over conventional 
telecoms networks. Electronic 
mail, 'carried over the Internet 
will increasingly replace fax. 
Voice telephony over the internet 
is insignificant at present but 
could soon grow significantly, 
depriving the world's telecoms 
operators of core revenues. 

According to the London-based 
consultancy Philips Tarifica. BT*s 
revenues from international tele- 
phone calls will be cut by at least 
$105m in 2001 as a consequence of 
the growth of internet telephony. 
Deutsche Telekom's revenues 
will be cut by $173m in the same 
year, while France Telecom will 
see a 994m decline. Tarifica says. 

What if, the telecoms analyst 
Mr Dodd, muses. Bill Gates, 
Microsoft’s chairman, were to 
add internet telephony to a 
future version of Microsoft 
Office, the best selling office soft- 
ware package? 

Werner Knetsch, head of 
Arthur D Little’s global telecoms 
practice, points out “There are 
many players in the telecoms 
industry who must become much 
more aware and much more inno- 
vative with their services very 
quickly or face relegation to the 
role of network service provider." 

Telephones and the Internet 
work differently. Traditional 
voice telecoms is based techni- 
cally on “circuit switching": a 
direct connection is established 
between both parties for the 
duration of the call. Information 
travels over the internet as a 
series of “packets" each with its 


100 years ago 

Upheavals In Uruguay 
There are some miscreants in 
Uruguay who evidently have 
their own method of celeb- 
rating the National Indep- 
endence, and President Borda 
has paid the penalty. The 
Stock Markets, however, 
viewed the matter with 
equanimity, and Uruguay 
issues promptly rase cm the 
news. This result, however, 
was not the manifestation of 
Stock Exchange heartlessness 
that at first sight it might 
seem. The truth is that for 
some time past everybody has 
recognised that the long- 
dragged-out revolution was 
Sapping the finances of the 
country beyond endurance, 
and that President Borda was 
the chief stumbling-block to 
peace. [President Juan Idiarte 
Borda Of the Colorado party 
was assassinated in 1897.1 

50 years ago 

Chinese Prices Increase 
Shanghai, 26th August The 
continued increase of 
commodity prices and the 
Chinese Government’s 
reluctance to increase 
essential imports have ted 
observers here to doubt how 
long the advantages of the 
new exchange rates will last 
It is not expected that any aid 
will be granted by the United 
States until the chief 
objections specified by 
President Truman’s special 
envoy have been removed. 
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Kohl refuses to budge 
over cabinet reshuffle 


By Peter Norman ai Bonn 


Helmut Kohl, Germany's 
chancellor, yesterday under- 
lined his refusal to reshuffle 
his cabinet by insisting that 
the issue would not be raised 
at next week's strategy meet- 
ing of his Christian Demo- 
cratic Union and the Christian 
Social Union, its Bavarian 
sister party. 

But talk about a possible 
reshuffle, brought to promi- 
nence in recent weeks by Tbeo 
Waigel. finance minister and 
CSU leader, continued to pro- 
duce political aftershocks in 
Bonn and Munich. 

While agreeing with Mr Kohl 
that talk of reshaping the cabi- 
net should be kept off the 
agenda at the CDU-CSU meet- 
ing, Bemd Protzner, CSU gen- 
eral secretary, said the two 
parties “needed to make prog- 
ress” on personnel and policy 
issues to increase the govern- 
ment's chances of holding on 
to power at the general elec- 


tion on September 27 next 
year. 

logo Friedrich. CSU deputy 
chairman, raised the stakes 
further by declaring that the 
responsibilities in the cabinet 
must be changed after the 
long-planned departure of 
Wolfgang Botsch, tbe CSU post 
and telecommunications min- 
ister, at the end of this year. 

He suggested tbe creation of 
a ministry for Europe from 
departments in other minis- 
tries as a way of compensating 
the CSU for the loss of one of 
its four cabinet members. 

A member of Mr Kohl's CDU 
also questioned whether the 
chancellor was right, on his 
return from holiday on Mon- 
day, to exclude any additional 
changes to the ministerial 
fpgrfl before the election. 

Christian Wulff. CDU leader 
in Lower Saxony, said debate 
about the issue could not sim- 
ply be stopped by Mr Kohl’s 
statement ruling out a 
reshuffle. Mr Kohl and Mr 


Waigel win attempt to settle 
their differences in private 
talks this week, although it 
was unclear yesterday how a 
breakthrough could be 
achieved. In a radio interview, 
Mr Protzner warned against 
expecting decisions in the 
immediate future. 

Instead, both parties will 
focus on policy issues at next 
Thursday's strategy meeting at 
Kloster Andechs near Munich 
to win back some popularity in 
the 13 months before the gen- 
eral election. Policies to be dis- 
cussed include combating 
unemployment, tax reform and 
pension reform. 

But tensions continued to 
run high after Mr Kohl's 
attempt to reassert his author- 
ity over his squabbling coali- 
tion. In one of several inter- 
views yesterday. Mr Protzner 
pointedly reminded the CDU 
that the Bavarian CSU was an 
independent party. 
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Mozambique may receive 
debt relief worth $1.5bn 


By Robert Chote, 
Economics Editor 


Mozambique should be granted 
debt relief worth up to $1.5bn 
to reduce the burden of its 
external borrowings to sustain- 
able levels, according to confi- 
dential proposals drawn up by 
the World Bank and Interna- 
tional Monetary Fund. 

The assistance programme 
would be the largest consid- 
ered so far under tbe "highly- 
indebted poor country initia- 
tive". which is being co- 
ordinated by the two 
Washington-based institutions. 
Mozambique is one of the poor- 
est countries in the world, 
with national income of $90 
per head in 1996. 

The proposal will be 
discussed by the executive 
directors of the bank and the 
IMF early next month. The 


institutions believe the relief 
should be delivered at a “com- 
pletion point" in mid-1999. 
although some directors are 
believed to favour delay until 
mid-2000. 

The proposal argues that 
Mozambique could sustain a 
ratio of debt {measured in net 
present value terms) to exports 
of 200 to 220 per cent. 

This implies debt relief 
worth between Sl.2bn and 
£l.5bn for a mid-1999 comple- 
tion point or between Sl.lbn 
and $1.4bn for a mid-2000 com- 
pletion point 

Agreeing a debt relief pack- 
age for Mozambique will be 
made more difficult by the 
high proportion owed to bilat- 
eral government creditors 
rather than multilateral 
institutions. 

The Paris Club of bilateral 
creditors is prepared to offer 80 


per cent debt relief under the 
initiative, but would have to 
go further than this if the bur- 
den of debt relief for Mozambi- 
que were to be shared equita- 
bly between its creditors. 

At tiie end of this year the 
net present value of Mozambi- 
que's external debt is expected 
to be $3.3bn. or 709 per cent of 
its annual exports. 

Of this, $859m will be owed 
to multilateral institutions 
(principally the World Bank), 
$1.9bn to the Paris Club coun- 
tries. $439m to other bilateral 
government creditors and 
$49m to commercial creditors. 

Without the extra debt relief 
available under the initiative. 
IMF and World Rank staff esti- 
mate that Mozambique's debt- 
to-export ratio would still be 
above 400 per cent in 1999 and 
above 250 per cent in 
2005. 


Hoechst sale 


Continued from Page 1 


part of the agreement with 
Watson, HMK will continue to 
manufacture some generic 
products for the US group. 

Earlier this month Hoechst 
spun off its straggling Euro- 
pean polyester textile fibres 
business into a joint venture. 

Hoechst’ s reorganisation 
has come under fire from 
investors after it unveiled a 54 
per cent fall in pre-tax profits 
to DM2bn {$ 1.1 bn) in the first 
half of this year. Hoechst said 
the sale of subsidiaries dis- 
torted the figures. 

The company plans to list in 
New York next month. 


De Klerk retirement 


Continued from Page 1 


Holomisa, a past military ruler 
of the former Transkei home- 
land. who was expelled from 
the ANC last year. 

Mr de Klerk acknowledged 
yesterday what many mem- 
bers of his party have long 
been saying in private. He told 
the party’s federal executive 
that he "felt he was getting a 
bit stale and it was time to 
hand over to someone with 
more vigour". 

“Immediately after my 
retirement, I shall devote a 
substantial percentage of my 
time to the writing of my auto- 
biography." said Mr de Klerk. 


In 1989, when he succeeded 
P.W. Botha as president, he 
gave little hint of the radical 
steps he was going to take. But 
the combination of growing 
township unrest and the 
impact of economic sanctions 
convinced him there was no 
alternative other than to 
release Mr Mandela and nego- 
tiate the end of more than 300 
years of white minority rule. 

The ANC swept to power 
with almost two thirds of the 
vote in the country's first all- 
race election. Mr de Klerk's 
national party won only 20 per 
cent - close to the proportion 
of white and coloured voters 
combined. 


US ruling 
makes net 
safer for 
financial 
business 


By Matej Vlpotnik in London 


A US federal judge has cleared 
a barrier to the export of soft- 
ware that would make the 
internet a safer medium for 
conducting financial 
transactions. 

Judge Marilyn Hall Fatal 
ruled that the US Stale Depart- 
ment licensing requirements, 
which restrict the export of 
encryption software, violate 
free speech. 

The future of commerce on 
the Internet depends on the 
safety of transactions between 
users. Encryption is a process 
which scrambles information 
to protect it from computer 
hackers. The process is partic- 
ularly important for compa- 
nies and traders who accept 
credit card payments via the 
intranet But the US govern- 
ment fears it could be used to 
conceal sensitive military 
information. 

Judge Patel issued a perma- 
nent injunction barring the US 
government from enforcing its 
ban on the export of the soft- 
ware which was the object of 
the case and expects tbe US 
government to appeal. The 
program, called Snuffle, was 
developed by Daniel Bernstein, 
a university professor. 

But software firms whose 
products incorporate encryp- 
tion were unfazed by the nar- 
rowness of the ruling and indi- 
cated that it undermined the 
US regulations. 

“As far as Netscape is con- 
cerned. the ruling sets a legal 
precedent and applies to all 
encryption exports.” said Sam 
Sethi, UK marketing manager 
for Netscape, a software firm. 

“The judge realised that 
encryption is speech and that 
the government’s restrictions 
on the export of encryption are 
unconstitutional*” said Shari 
Steele, staff attorney with the 
Electronic Frontier Founda- 
tion. a non-profit organisation 
supporting civil liberties on 
the intranet which sponsored 
Mr Bernstein's suit 

Mr Bernstein sued the State 
Department in 1995, when he 
discovered his invention was 
classified as a defence article 
and required a special licence 
before it could be exported. 

Netscape is one of six com- 
panies granted export licences 
for software with 125-bit 
encryption. Less powerful 
encryption software has 
already proved vulnerable to 
computer experts seeking to 
break through the encryption. 

These companies have 
agreed to deposit the keys 
which unlock encrypted com- 
munications in an escrow 
account accessible to the US 
government But the US soft- 
ware industry, including those 
companies which have been 
granted export licences, are 
fighting for the removal of all 
restrictions. 


FT WEATHER GUIDE 


Europe today 


Northern Spain, France and the Low 
Countries will be unsettled with 
showers and longer spells of rain, 
possibly thundery, although brighter 
weather will reach western France 
and north-west Spain later. Central 
Scandinavia to northern Germany 
will be cloudy with showers and 
thunder but western Norway and 
southern Finland will be dry with 
sunny spells. Most of the 
Mediterranean wiH be sunny and hot, 
except for Italy where thundery 
showers are likely. Most of eastern 
Europe will be warm with sunny 
periods, apart from heavy showers 
near the Black Sea. 


Five-day forecast 
Thundery showers over western 
Europe will move east to affect 
central Europe tomorrow and on 
Friday, and the east by Saturday. 
Most of Scandinavia will be warm 
and faHy sunny, but south-west 
areas will be cloudy with rah. The 
Mediterranean should stay foe and 
hot but with thundery Interludes. 
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TODAY’S TEMPERATURES 


Situation at midday. Temperstoras modmum for day. Fomcasta by PA WoeJh&Centm 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

a Aires 

B.Mam 

Bangkok 

Barcelona 


MajdmurrA 
CofcAeA 
Sun 40 
Fair 27 
Fair 31 
Fair 
Sun 29 
Shower 33 
Fair 21 
Rami9 
Thunder 34 
ft* 26 


Ballast 


Berlin 
Bermuda 

Bogota 

Bombay 


Budapest 

C.Hagen 

Cairo 

Cape Town 


Fair 33 

Caracas 

Fair 31 

Shower 19 

CartSff 

Shower 19 

Cloudy £6 

Casablanca 

Fair 24 

Sun 28 

Chicago 

Cloudy 27 

Shower 31 

Cologne 

Fair 24 

Thunder 20 

Dakar 

Thunder 31 

Rain 30 

Dallas 

Sun 36 

Thiflidar24 

Delhi 

Shower 31 

Fair 27 

Dubai 

Sun 38 

Fair 27 

Dublin 

Shower 19 

Sun 32 

DubrovnIK 

For 26 

Shower 19 

Edinburgh 

Rain 10 


Our service starts long before take-off. 


Lufthansa 


Fan 

Fair 24 

Madrid 

Fair 26 

Ftenfloon 

Frankfurt 

Fair 26 

Ma|arca 

Sun 28 

Reykjavik 

Geneva 

Fair 24 

Matts 

Fair 31 

Rio 

Gibraltar 

Far 27 

Manchester 

Rain19 

Rome 

fossa* 

Rakiie 

Manila 

Rain 32 

a Frsco 

Hamburg 

Thunder 25 

Metbouma 

Shower 15 

Seoul 

Helsinki 

Fair 25 

Me»co City Thunder 27 

Singapore 

Hongkong 

Rain 31 

Miami 

Fair 34 

Stockholm 

Honolulu 

Fair 32 

Milan 

Ooutty25 

Strasbourg 

Istanbul 

Cloudy 26 

Montreal 

Shower 23 

Sydney 

Jakarta 

Fair 32 

Moscow 

Cloudy 25 

Tangier 

Jersey 

Thunder 20 

Munich 

Farr ZB 

Tat AvJv 

Karachi 

Sun 35 

Nairobi 

Thunder 27 

Tokyo 

Kuwait 

Sun 44 

Naples 

Thunder 28 

Toronto 

L Angeles 

Sun 27 

Nassau 

Shower 32 

Vancouver 

Lae Palmas 

Fair 27 

New York 

Fab- 28 

Venice 

Uma 

Cloudy 23 

Nice 

Fair 27 

Vienna 

Lisbon 

Shower 22 

Nicosia 

Sun 32 

Warsaw 

London 

Thunder 20 

Oak) 

Thunder 20 

Washington 

LuxBourg 

Fair 23 

Parte 

Thunder 24 

Wellington 

Lyon 

Cloudy 30 

Perth 

Shower IB 

Winnipeg 

Madeira 

Fair 26 

Prague 

Sun 27 

Zurich 


Thunder 30 
Cloudy 13 
For 35 
Thunder 29 
Fair 24 
Fair 31 
Fair 31 
Fair 26 
Cloudy 26 
Fair 17 
Sun 25 
Fair 30 
Shower 27 
Shower 25 
Ratn 19 
Fair 25 
Fair 28 
Fair 25 
Fair 31 

Showar 13 
Sun 24 
Fair 24 


THE LEX COLUMN 


Physician, heal thyself 


Martin Elmer's status as cor p o ra te 
gadfly Is unassailable. Be has har- 
ried UBS management into becom- 
ing more shareholder friendly, 
driven Credit Suisse and Winter- 
thur into each other's arms, and 
contributed to a general improve- 
ment in Switzerland's corporate 
governance. But does this make 
him a good stock-picker? 

Swiss investors are not in any 
doubt. Unlike in the UK, where 
investment trusts tend to trade at a 
substantial discount to assets, they 
are prepared to pay a premium for 
Mr Ebner to manage SFrl&Sbn 
(Siibn). To date, it has not been a 
very successful strategy. Of his two 
flagship hinds, over 90 per emit of 
Pharma Vision is invested in Roche, 
while tbe bulk of BK Vision funds 
are in UBS. Yet in 1996, Roche and 
UBS substantially underperformed 
berth tbe Swiss stock market and 
their respective sectors; the net. 
assets of the two funds actually 
declined. This year, by contrast, 
Roche and UBS have outperformed 
the Swiss market, but lagged well 
behind their peers. In short, Mr 
Ebner looks to have put investors' 
funds in the wrong basket. Cer- 
tainly, his performance record fans 
some way short of his eiahws to be 
Europe's answer to Warren Buffett 

Why, then, do Swiss investors pay 
Mr Ebner high fees? Perhaps they 
believe he knows more about the 
Wtwa of Roche UBS th«n they 
do. Maybe they have confused his 
profile with a canny investment 
touch. Either way, while Mr Ebner’s 
efforts to stir up the sleepy world of 
corporate Switzerland deserve every 
support, investors seeking perfor- 
mance would probably do better to 
bypass his funds and buy directly. 


FTSE Eurotop 300 index! 

937.0 (-11.5) 
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per cent seems, a more obvious 
threshold anyway. 

Nonetheless-, if the insurance pol- 
icy was worthless, why bother to 
take it away? And if 50 per cent was 
a reasonable threshold, why not 
impose it from the beginning? 
Besides, the management should 
have announced the concessions 
when revealing the new tenos. 
After an, three months is a long 
time in the world of telecoms, ff 
MCI bits another pothole before the 
deal is completed these amend- 
ments may look far from cosmetic. 




ABP 


50 




now that the industry has given in 
to two states without gaftrfwg any of 
the legal immunities it wants. And 
that could encourage tbe industry’s 
opponents to go for tbe jugular. 

Negotiations on the settlement 
win came to a head when President 
Bill Clinton returns from holiday, 
and there wilZ be an immediate 
push for more «y nw) ssi nna from the 
anginal deal But the original pro- 
posals were so positive for tobacco 
companies, they can afford to give 
ground. A deal would be politically 
expedient for Mr Clinton, it would 
be a goldmine for the lawyers and it 
looks increasingly vital for the 
tobacco companies. In the circum- 
stances, the odds must be an a solu- 
tion that pleases all three parties. 


BT/MCI 


US tobacco 


The US tobacco industry’s latest 
legal capitulation is probably sensi- 
ble. The Florida Medicaid case was 
the one the Industry was most 
likely to lose, since the state had 
invalidated much of the defence It 
would have generated adverse pub- 
licity at a sensitive time, since it 
coincided with negotiations to 
achieve an industry-wide agreement 
on smoking health riafms. And yet 
the Florida Medicaid suit has been 
settled along srirnilar tines to the 
proposed broader deal So the addi- 
tional costs should be minimal . 

However, it does increase the 
need far Big Tobacco to reach that 
big settlement- If it fails, the risk 
ratings attached to tobacco earn- 
ings will be considerably magnified 


It is now dearer why MCI capitu- 
lated so ter on terms for its acquisi- 
tion by British Telecommunica- 
tions. In exchange for a discount of 
more than 15 per cent, BT agreed to 
ra Broad its shareholders into sup- 
porting the deal- it just did not get 
round to telling Himm 
This is not quite as bad as it 
sounds. BT has sacrificed an insur- 
ance policy, in the form of its abil- 
ity to wriggle out of a deal in the 
event of “a material adverse 
change". But when MCI issued its 
profit warning last month, there 
was much legal doubt over whether 
the insurance counted for anything. 
And having spent weeks poring 
over MOTS# books, BT is now ill- 
placed to complain about surprises. 
As for lowering the threshold for 
approving the deal from 75 to 50 per 
cent and raising tbe penalty fin: no 
app roval, the deal attracted the vast 
majority of votes last time, and 50 


Is Associated British Forts the 
next P&O? On the face of it, the 
Ingredients for shareholder agita- 
tion are all In place. Not only have 
-ABP shares underperformed the 
market by 30 per cent in three years 
but they have conspicuously failed 
to. benefit from this year's fashing 
for defensive UK earnings. 
ment credibility had already suf- 
fered, thanks to bungled property 
forays and an unfortunate decision 
to fix a big chunk of borrowing 
costs at 11%. per cent until 20U. it 
does not help that. Sir Keith Stum, 
chairman 198 ? . also holds five 
chief execotive slot, nor that the; 
non-executive Sne-up locks tired. &-■- 

The gnag is that p utting www rip- 
into ABF’s performance is not fife’ 
relatively staple matter, as at P4p f 
of p wii nqrt i n g the inanagemeiitta 
engineer some big value-adding, 
deals. ABF's problems are hot over- 
competition or a need for economies 
of scale. So what are they? First, 
despite its patchy past record, ABP 
continues' to dabble in investment 
propert y. When a port business 
splashes nym<*y on industrial paths, 
in places Hke Huntingdon and Sal- 
ford, alarm bells should ring. See- 

npS J jnru'h bf ts h han harm ploughed 

into the core port business over the 
years, with not- very-sparkling 
results in terms of . improved 
returns. Of course, investors should 
not expect such investment to pay 
off instantly. But when non-prop- 
erty port profits grew by just 4 per 
cent last year, tricky questions are 
only fair. 

This looks. In short, a classic case 
of a mature business with mom 
cash than good use for it Two rem- 
edies are caffled. for. One Is a Mg 
pay-out to shareholders, to put 
tougher disciplines an the compa- 
ny’s use of capital. The other la a 
spring-clean of the board, with 
proper separation of the chairman 
and flfoiaf executive roles. 
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Government of Pakistan 







EXPRESSION OF INTEREST 


is invited from interested buyers for 

PTDC HOTELS 

at prime business / tourism locations in Pakistan 




|r • 


Further information regarding the hotels can -be collected and 
appointments for site visits made by contacting tifocPriwatisatiGn ' 
Commission dtaing office hours ( 0900 hrs to 1500 hrs iltom JSej^BnibBr j 
19, 1997 onwards. 


— sw: 




Prospective bidders are requested to submit their Expression ofjnterest for, 
pre-quafification to participate in the privatisation process of PTDC-hoteis/ 
along with Investor Profile and a Bank Draft in favour of the PrivatisatioR 
Commission amounting to a non-refundable processing foe of Rsi 100,006 or 
equivalent US Dollars to the Privatisation Commission by 1500 hrs (-Pajdstaft 
Standard Time ) on October 11, 1997 at the following addressr . ; : • V ; > 




li* 


Muhammad Yamin, Deputy Secretary " ‘ 

T el # (92*51) 9222243, Exchange; 9^51-920514647-49^-53, 1 
Fax #(92-51) 9203076, 9211692 

Privatisation Commission 

GOVERNMENTOF FAKSSTWI 
EAG BuSding, 5A Constitution Avenue Istematad. 
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IN BRIEF 


Michelin returns 
to pble position 

Gbtiupe, Bfichdin of Fiance has regained from 
Bridgestone of Japan its position as the world's 
biggest tyremaker, measured by value of sales, 
according to European Rubber Journal, one of 
fbe industry's main trade publications. Page 12 

Q awoo r writ am with 41 % ad v an ce 

Gencor marked the end of a century as a tradi- 
tional South African raining house with itg last . 
results as a diversified metals and minerals 
group- Group net profit for the year to June rose 
41 per cent to a record R2.13.bB C$449. 7m). at the 
upperand of expectations. Page 13 

Commodore chain declared bankrupt 

Commodore, a name that helped pioneer the US 
herma computing revolution in the 1970s. was 
declared bankrupt in its latest guise as a manu- 
facturer and retailer of PCs primarily for the 
Dutch market Receivers shut the chain's 30 
Netherlands stores after rescue talks failed. 

Page 12 

31 fond Increases fourfold 

31, the UK's largest proved®* of equity to 
unquoted companies, announced the quadrupl- 
ing of a fund, launched in the spring, which is 
targeted at smaller management buy-ins and 
buy-outs. Page 14 

ScotSabank posts records gains 

Bank of Nova Scotia said record gains from the 
sale of investment securities sparked a 
40 per cent Jump in third-quarter net income. 
Canada's fburth-largest and geographically most 
diverse hank reported net income of C$384m 
(US$275£m) in the three months ending July 31, 
up from C$2 75m a year ago: 

Page 12 

MAM reorganises equity fund 

Mercury Asset Management, one of the UK's 
leading fund management groups, has reorgan- 
ised its largest UK pooled equity fund in a bid to 
improve its recent poor performance. Page 14 
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UBS pays 
Lloyds 
$190m 
for SMH 


Brewer in search of a strategy 

Bass must look at alternative ways to expand its profits 


By Andrew Rsher in Frankfurt 

Union Bank of Switzerland 
plana to build up its fund man- 
agement and private banking 
activities in Germany by pay- 
ing DM35 0m ($1 90.20m) for 
Schroder Mtachmeyer Hengst, 
a Frankfort-based bank owned 
by Lloyds TSB of the UK. 

Lloyds said it would make a 
pre-tax profit of £4Qm ($6&2m) 
on the agreed sale, which 
comes at a time of increasing 
consolidation in the European 
banking sector. Alan Moore, 
the UK bank's deputy group 
chief executive, said SMH was 
being sold “as it no longer fits 
in with our overall business 
strategy”. 


te 


Lloyds TSB’s Sir Brian Pitman 

The German bank has been 
concentrating on asset man- 
agement and private banking 
- areas in which- UBS has 
global ambitions. Lloyds, 
which is chaired by Sir Brian 
Pi tman, is active mainly in the 
retail market. 

The UBS purchase of SMH is 
small by the standards of 


recent European financial 
deals, but it shows the extent 
to which banking is being 
reshaped by the approach of 
the euro and investors’ desire 
for greater returns. 

"The rebuilding is under way 
- it is taking place across 
Europe.” said Arthur Decur- 
tins. a UBS director, about 
change in the industry. He 
said the acquisition of SMH 
would enhance the private 
banking and asset manage- 
ment activities of SMH. 

The Swiss bank has total 
assets of DM2£bn, capital of 
DM180m and employs 400 
people. Net income slid to 
DM800,000 last year from 
DM6£m as a result of restruct- 
uring costs and write-offs as 
its loan portfolio was reduced. 

SMH said 1997 was proving 
very successful, even without 
the impact of buoyant capital 
markets. It has more than 
DMSbn of institutional funds 
under management and 
DM5bn from private custom- 
ers, with DMlbn flowing in 
this year. Together. SMH and 
UBS will have some DM20bn 
under management in Ger- 
many. 

Lloyds, which owns 90 per 
cent of SMH. will receive 
£100m from the sale, with UBS 
also buying the 10 per cent 
owned by partners and staff. 
Mr Moore said SMH would be 
able "to develop and 
strengthen its investment 
banking activities" under UBS. 

Lloyds takes its leave. Page 14 i 


By Ross Tieman in London 

I an Prosser has a problem. 
Blocked by the UK govern- 
ment from buying more 
pubs, or tts smaller brewing 
rival Carlsberg-Tetley, the 
executive chairman of the 
UK’s second-biggest brewer 
must look to international 
expansion, including develop- 
ment of bis Holiday Inn hotel 
ebain, to enliven profits 
growth. 

The sale last Friday of 
Bass’s SO per cent interest in 
Carlsberg-Tetley, on the 
orders of trade secretary Mar- 
garet Beckett, has thrown Sir 
Ian's plight into relief. 

The £I40m (S228m) proceeds 
will cut Bass's gearing by 
10 per cent to just 16 per cent 
by the end of its financial year 
next month. 

Once, tbat would have been 
seen as sound financial house- 
keeping. Today, Bass is per- 
ceived as lamentably under- 
geared. The company’s shares 
trade at a 20 per cent discount 
to the market, and at a modest 
discount to the shares of Scot- 
tish & Newcastle, the biggest 
UK brewer, and Whitbread, 
the number three. 

Some analysts believe that 
without the cost savings 
promised by the banned 
merger of Bass Brewers with 
Carlsberg-Tetley. profit 
growth at Bass will slow 
abruptly. Over the past three 
years, margins have risen by 
an average of 11.3 par cent a 
year. Now, says Charles Wat- 
son of James Capel, that will 
slow to “at best” 6 per cent 
“They are in a strategic cor- 
ner," he says. “Bass needs a 
paradigm shift in strategy.” 

Equally damaging to the 
share price is the worry that 
in its impatience to make 
acquisitions to speed profit 
growth, Bass will overpay. 

Whitbread is widely per- 
ceived to have paid a full price 
for a string of acquisitions - 
including Marriott Hotels, 
David Lloyd Leisure, and the 
Pelican restaurant chain - 


Bass: seeking more foreign flavour 


1996 figures 


Britvic soft drinks - • ■ 
£S 86 m 


Ba ss B rewers. 
£1,777in .. 


Turnover . 






Operating 

profit 


Bass Taverns 
£282m 


Base Leisure 
£86m , 

Bass Brewers . 
C157IT1 

Britvic soft drinks. 
£50m 


Sowck Company 

after its bid for rival brewer 
Courage was thwarted. 

“The money burned a hole 
in their pockets,” says one 
analyst. “A few people are 
worried that Bass might do 
the mwb thing." 

Over the past few weeks, 
Bass has emerged on the 
shortlist of bidders for the 
William Hill betting chain, 
which is for sale. It has also 
been touted as a likely buyer 
for First Leisure, an operator 
of nightclubs and bingo halls. 

M W» have a lot of cash," 
says Bass. “People are always 
trying to guess what we might 
spend it on. But we look at it 
the other way round; can 
it add value for our sharehold- 
ers?" 

Bass executives insist the 
company has capacity for 
organic growth. It is a power- 



Bb» 8 Taverns 
£1 ,278m 


£1,142m 


ful force in the UK leisure 
industry. It brews more than 
one pint of beer in five con- 
sumed in Britain. Its brands 
include Bass ale, Carling and 
Tennent’s lagers, and Caf- 
frey’s, a new nitro-keg beer. 

I t also owns 4J200 pubs. Of 
these, about 2,700 are run 
by managers; the remain- 
der let to tenants. Although 
the government has capped 
the number of retail outlets 
the big brewers may own In 
an effort to promote consumer 
choice, Bass has responded by 
modernising its bars and 
developing themed chains, 
such as the traditional Har- 
vester. the trendy All Bar One, 
and O’Neill's Irish bars. 

Such redevelopment can 
multiply sales per pub four- 
fold to as much as Elm a year. 


But managing piecemeal 
Investment programmes takes 
time. Bass Invested £568m last 
year. To make better use of its 
balance sheet, it must make 
sizeable acquisitions now. 

Picking possibilities is not 
easy. Over the past few years, 
Bass has started to exploit its 
brewing and retailing skills 
overseas. It has bought stakes 
In four Czech brewers that 
together command 29 per cent 
of the Czech market and have 
export potential. 

It has also opened a joint- 
venture brewery in China and 
begun to develop the export 
potential of its Bass ale in the 
US, continental Europe and 
Scandinavia. But these initia- 
tives have yet to affect profits. 

In its international portfo- 
lio, Holiday Inn is a money- 
spinner. With a chain of 2.200 
hotels in 64 countries, the US- 
based franchise-owner is 
already the largest hotel 
brand in the world. 

Bass bought it in 1990. For 
the past two years, Bass has 
been seeking to improve the 
“kerbside appeal” of the 
hotels by demanding that 
when contracts come up for 
renewal, hotel owners 
improve appearance and qual- 
ity standards, or quit 

Expansion of the nimi» in 
Europe and Asia, where fran- 
chising is less common, has 
also been slower than desired. 
Many analysts believe Bass 
may try to remedy that by 
buying a leading hotel com- 
pany in Europe, and selling on 
t&e hotels to franchisees. 

Others suggest Sir Ian may 
seize the opportunity to enter 
a new business area, such as 
contract catering, where 
growth is strong, and acquisi- 
tion opportunities abound. 

Bass could always reshape 
its balance sheet by buying 
back its own shares. But such 
ideas are battling for accep- 
tance in UK boardrooms. With 
the strong pound an added 
advantage, an acquisition out- 
side the UK still looks like Sir 
Ian’s most likely solution. 


Stena to review operations in attempt to cut costs 


By Tim Burt in Stockholm 

Stena Line, the Swedish ferry 
operator, yesterday announced a fun- 
damental review of its operations in 
an attempt to cut costs, improve com- 
petitiveness and reduce operating 
losses. 

The company, revealing first half 
losses of SRr535m ($67. lm). down 
from SKr556m last time, said It had 
appointed consultants to help draw 
up a wide-ranging restructuring plan. 


Bo Lerenius, chief executive, said 
the review was “aimed at improving 
the results for 1998 through substan- 
tial cost cutting measures” and added 
that detailed proposals would be 
announced in the autumn. 

The cost reduction measures could 
involve significant redundancies, 
adding to Stena's 215 job losses in the 
first half. 

Mr Lerenius was speaking after 
Stena blamed continuing losses on 
uncertainty over the proposed merger 


of its cross channel routes with P&O 
and increasing competition on Irish 
Sea services. 

The company expressed concern at 
the failure of the UK department of 
trade and industry to reach a deci- 
sion on whether to allow its merger 
with P&O to proceed. Stena and P&O 
have been waiting for a decision from 
Margaret Beckett, trade and industry 
secretary, for several weeks. 

Stena said the delay had caused a 
deterioration in its commercial posi- 


tion, particularly in the UK. “This 
has had an increasingly disruptive 
effect on the earnings trend in the 
second quarter,” Mr Lerenius said. 

Reduced volumes, price competi- 
tion and lower on-board sales on Irish 
Sea routes also contributed to operat- 
ing losses of SKr261m for the seven 
months to July 31. 

However, that represented an 
improvement an the SKr332m operat- 
ing loss reported last time, while 
group turnover rose from SKr3.97bn 


to SKr4.27bn. Losses per share 
increased marginally from SKrf.50 to 
SKrf.7D. 

The group said its performance had 
also been undermined by operational 
problems with two high speed ferries 
chartered for its Irish Sea services. 

Mr Lerenius, however, said the full 
year figures would show an improve- 
ment on the SKr444m loss reported in 
1996 - helped by a SKrlSOm profit on 
the sale of Harwich International 
Port earlier this month. 


BT shares fall on news it 
is locked in to MCI deal 


By Clay Harris in London 

British Telecommunications 
shares fell by more than 5 per 
cent yesterday after the disclo- 
sure that it bad dropped an 
escape clause from its revised 
merger deal with MCI Commu- 
nications. 

Analysts said the 22%p fall 
to 413&P, nearly wiping out 
the gain on Friday after a 
reduced offer was announced, 
also reflected concern that BT 
had agreed to pay MCI $75Qm 
if the UK company’s share- 
holders failed to approve the 
new terms. The changes were 
among several in the revised 
agreement filed with the US 
Securities and Exchange Com- 
mission. Of the decision to 
drop a "material adverse 
change” ciansp, mu UK tele- 
coms analyst said: “Given tbat 


BT is supposed to have had the 
upper hand in negotiations, it 
is extraordinary that it let that 
sort of safeguard go." 

He was especially concerned 
by the announcement on Fri- 
day that MCI might have to 
take “material charges” for 
1997 as a result of possible 
steps “to improve financial 
performance and to continue 
to respond to the increasingly 
competitive environment in its 
core business". MCI told ana- 
lysts the charges might ran to 
hundreds of millions of dollars. 

Another London-based ana- 
lyst said: “Maybe this is the 
quid pro quo. Maybe this is the 
only thing MCI could retrieve 
from the situation.” 

An institutional investor in 
BT said in London: "BT feds 
that it has done a good deal, so 
perhaps it Is showing good 


faith.” In the US, one MCI 
shareholder said: “People have 
lost all confidence in BT as a 
buyer, and it needed to bring 
some stability to the market.'' 

MCI yesterday was trading 
$$ lower at $29%, compared 
with the $31.50 value of BTs 
new cash-and-shares offer. 

• Concert Communications 
Services, the two companies’ 
existing joint venture, yester- 
day announced contracts with 
13 multinational corporations 
to provide managed services. 

It said their total value 
would exceed $135m over three 
years. The customers, from six 
countries, include Microsoft, 
Compaq, Sun Microsystems 
and Bear Stearns in the US. 

BT to set up Belfast office, 
Page 6; Merging in haste. 
Page 9; Lex, Page 10 


Maybank targets bad debts 


By James Kynge 
in Kuala Lumpur 

Maybank, Malaysia's largest 
commercial b ank, sharply 
increased bad debt provisions 
in the year to June 30 1997, in 
what analysts said was a sign 
of cantion over Malaysia’s 
increasingly fatigued economy. 

Amlrsham Abdul Aziz, the 
bank's managing director, said 
that he expects loan growth in 
the current fiscal year to slow 
to 15-18 per cent from 25 per 
cent last year. 

Although Mr Amlrsham 
rejected suggestions that the 
economy was slowing, be said 
he expected the “strength of 
the bank to c a rr y us through if 
there is any difficulty”. 

Bad debt provisions rose 71 
per cent to M$521m (USSlSSm), 


in the year to June 30, against 
outstanding loans of M$45.3bn. 

The bank is now m aking 
provisions three months after 
interest payments stop, com- 
pared with the previous six 
months. This will allow the 
bank greater security against 
any financial problems which 
may occur as a result of a 
slowing economy. 

Mr Amirs Ham made the 
remarks while announcing the 
bank’s full-year financial 
results, which woe broadly in 
line with analysts' expecta- 
tions. Group net profit climbed 
23 per cent, from MSLDTbn to 
MSL32hn. 

Interest income rose 21 per 
cent from M$8.l6bn to 
M$8.75bn. The Interest m a rgin 
during the year widened from 
3 per cent to 3.15 ^?er cent. 


Ramings per share were up 
from 94 cents to 116 cents, and 
the final dividend climbed 
from 22 cents to 24 cents. 

Mr Amlrsham brushed aside 
a revision by Standard and 
Poor's, the international rating 
agency, of the outlook for May- 
bank's rating to negative from 
stable. The agency, which reaf- 
firmed the existing Maybank 
rating, cited the slowing econ- 
omy for the revised outlook. 

Mr Amlrsham said Standard 
and Poor’s should have gone 
through “the figures” with the 
bank. Its revision was flawed, 
he said, because Malaysia's 
economy was not slowing 
down. T think the economy 
should achieve 8 per cent 
[growth this year]," he said. 
Most analysts are predicting 
about 7 per cent growth. 
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£7,400,000 

Start-up Financing of 

Detektor Tracking Systems Limited 

Detektor AufspiirSysteme 
(Management) GmbH 

7b create a network tor tracking stolen vehicles in Germany 

Investors 
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Foreign & Colonial Ventures Ltd 
Electra Fleming Limited 
Lewis Trust Group international Limited 

Syndicate arranged and management advised by 

ASK Levy Gee Corporate Finance 

Legal Advisers to the company 

S J Berwin & Co 

Legal Advisers to the investors 

Macfarlanes 

Adviser - Germany 

AGN Knopf Tulloch & Partner 
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Receivers put Commodore in liquidation 


By Gordon Cramb to Amsterdam 


Commodore, a name which helped 
pioneer the US home computing 
revolution in the 1970s, was 
declared bankrupt yesterday in its 
latest guise as a manufacturer and 
retailer of PCs primarily for the 
Dutch market 

Receivers shut the chain of 30 
stores tn the Netherlands, along 
with, its assembly plant in a former 
Bols distillery at Nieuw-Vennep, 
near Amsterdam, after rescue talks 
failed. 

The company emerged as a man- 
agement buy-out from the assets of 


Germany's E scorn, which Itself was 
put into liquidation last year. 

E scorn had the previous year 
acquired the rights to the Commo- 
dore brand, which by the early 
1980s was on more than BO per cent 
of all PCS sold for home use in the 

US. . , 

However, just as the original 
Commodore was forced to give way 
as industry giants such as IBM 
moved into its territory, neither 
Escom nor Its Dutch incarnation 


Dutch PC-maker, was abandoned a 
month ago. Hopes for its 300 staff 
rest on a possible purchase of parts 
of the business by Dynabyte, also a 
computer retailer in the Nether- 
lands. 

Commodore was relaunched by 
Bernard van Tienen, who had 
been head of purchasing at Escom. 
He planned to treble its 100,000 a 
year output of multimedia 
machines by marketing through 
high-street retailers across much of 


could withstand the pricing pres- Europe, including Comet in the 


sures in the sector. 

A planned takeover of Commo- 
dore by Tulip, another loss-making 


To keep overheads down, the 
company built to order, and debts 


were put yesterday at only FI 70m 
($34 Jim). Alpinvest, the venture 
capital company recently floated 
on the Amsterdam bourse, awns 
37.5 per cent of Commodore, but 
said its own loss from the 
bankruptcy would be “nearly 

nothing". 

J. H. M. Dole, Alpinvest company 
secretary, blamed the collapse on 
tight margins which resulted in 
persistent loses and an sales that 
had not lived up to expectations. 

Some former employees at Com- 
modore believe Mr van Tienen’s 
plans were over-ambitious. Staff 
numbers were cut from around 450 


Micheiin New convert seeks to assure future 

regains sa insurance group eyes UK listing as well as benefits of black empowerment 

wnrln Id Mutual. South new opportunities" as fur- AIJ — ... ctT , tjun , • r '.: :v 

nUI lUL ( 1 Africa's biggest life ther motives. Old Mutual, new strategy 

. . Vy insurer and financial But with free reserves of iY 

tyre lead 


By John Griffiths 


Groupe Micheiin of France 
has regained from Bridge- 
stone of Japan its position 
as the world's biggest tyre- 
maker, measured by value 
of sales, according to Euro- 
pean Rubber Journal, one of 
the industry's main trade 
publications. 

Micheiin lost the title to 
Bridgestone last year but 
has regained it as a result of 
the weaker yen and a sub- 
stantial rise in the value of 
its 1996-97 tyre sales from 
Si2.2bn a year earlier to 
Sl3.1bn, according to ERJ. 

The magazine’s indepen- 
dently-calculated data 
shows Bridgestone closely 
behind Micheiin with sales 
of S12.9bn, followed by 
Goodyear of the VS with 
sales of S11.7bn. The US 
tyremaker could stake its 
own claim to be “biggest** as 
it produces more units than 
either of its rivals. However, 
tyre prices and the intensely 
competitive market in North 
America leave it trailing in 
revenue terms. 

ERJ's league table 
excludes sales revenue of ' 
tyre- related business such as 
automotive service, replace- j 
ment parts, operations of 
company-owned rubber 
plantations and sales of 
other brands of tyres 
through company-owned 
retail networks. Such activi- , 
ties vary widely between j 
companies, accounting from 
a few tens of millions of 
turnover to more than Slbn. 

The performance of both 
Micheiin and Bridgestone 
has been helped by acquisi- 
tions: Taurus, the small 
tyre maker with Sl20m in 
sales, and an Australian dis- 
tributor with $50m sales 
lifted Micheiin; Bridgestone 
was buoyed by the S120m 
sales of Firestone South 
Africa and an increased 
stake in Brisa - $298 in sales 
- another tyremaker. 

Between them, the three 
biggest companies control 
more than 53 per cent or the 
world tyre market, esti- 
mated at more than S70bn. 

The survey ranks Conti- 
nental of Germany fourth, 
with sales of S4.9bn; Sumi- 
tomo of Japan fifth with 
$4bn; Italy’s Pirelli sixth 
with $3.lbn and Japan's 
Yokohama seventh at 
$2.6bm 

The next biggest players 
in the rankings, led by Toyo 
of Japan and Cooper of the 
US, have only about half the 
turnover of the smallest of 
the top seven. 


O ld Mutual. South 
Africa’s biggest life 
insurer and financial 
services group, has long 
been the envy of its local 
rivals. The mutual society is 
the single largest investor on 
the Johannesburg Stock 
Exchange, and controls net 
assets worth more than 
R156bn (S33bn). Its dominant 
position appears so 
entrenched that it has 
became routine for manage- 
ment to dismiss speculation 
that it could abandon the 
structure which has served 
it so profitably for 152 years. 

Last week's announcement 
that Old Mutual plans to 
convert to a stock market 
listed company within two 
years is its first admission 
that the strategy on which 
its current position was built 
needs updating. The move 
will create one of the largest 
blue-chip listings an the 
Johannesburg Stock 
Exchange, and distribute 
shares to its 4m members. 

Of these, a significant - 
although unquantified - pro- 
portion are black. The com- 
pany estimates that 50 per 
cent or new members who 
have bought policies in the 
past three years are black, 
while employee pension 
funds administered on 
behalf of black workers and 
trade unions are “a substan- 
tial" minority of established 
business. As an exercise in 
black economic empower- 
ment, the demutualisation is 
likely to create more black 
shareholders In South Africa 
than any acquisition yet by 
black entrepreneurs. 

Empowerment is only one 
of several reasons for the 
decision, which took the 
Johannesburg financial com- 
munity by surprise. 

Mike Levett, chairman, 
cites "the ability to raise 
capital where and when we 
need it" and the benefits of 
“a more flexible group struc- 
ture to take advantage of 


new opportunities" as fur- 
ther motives. 

But with free reserves of 
R24.7bn at its last year-end 
in December, and ann ual 
premium income In excess of 
R22bn, the demutualisation 
is not comparable with oth- 
ers in the UK, Australia and 
the US, which have gener- 
ally been driven by a short- 
age of capital. “There is no 
need at present for seeking 
external capital to finance 
and expand its current busi- 
nesses," says Mr Levett 

Analysts counter that the 
demutualisation is the first 
step towards a new kind of 
business built on a new 
international strategy, and - 
subject to approval by mem- 
bers and exchange control 
authorities - a UK listing. 

It is also expected to her- 
ald a broader range of finan- 
cial services. “Old Mutual is 
so big that under current 
exchange controls the only 
way they can expand mean- 
ingfully is to expand off- 
shore," says Alan McConno- 
chie, analyst at BoE 
Nat West in Johannesburg. 

The society confirms it 
will take up a listing in 
Johannesburg, where ana- 
lysts expect its market capi- 
talisation will rival South 
African Breweries, the third- 
Iargest company on the JSE 
with a market value of 
R48.5bn. Although SO per 
cent of its members live In 
South Africa, Old Mutual 
already operates in Guern- 
sey, Hong Kong, Malawi, 
Namibia and Zimbabwe, and 
is likely to supplement its 
Johannesburg listing with 
listings on other African 
stock markets. 

The move reflects the ero- 
sion of boundaries between 
different financial institu- 
tions, the proliferation of 
new products and the pres- 
sures of globalisation. "It 
[would have been! a bit 
strange, if you're going to be 
a financial services group, to 
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offer all these products but 
still have a mutual society at 
the top of the pyramid." says 
Mr Levett 


T he same logic is set to 
prevail elsewhere in 
the industry. Saul am. 
the society's biggest rival, is 
due to make a final decision 
on whether to demutualise 
next year. Founded as a 
mechanism for Afrikaner 
economic empowerment in 
1918, it has made no secret of 
its plans to consider a stock 
market listing and. last year 
appointed Tillinghast-Tow- 
ers Perrin, an international 
consultancy, to advise on the 
process. 

The creation of new black 
shareholders will also boost 
Old Mutual’s political cre- 
dentials - together with 
those of the JSE as a whole 
- in an economy obsessed by 
the pace of black economic 
empowerment. Although 
another black empowerment 


initiative is believed to be in 
the pipeline at Old Mutual, 
demutualisation will rid 
South Africa’s largest 
insurer of the perception 
that it has lagged behind its 
other rivals. 

Saul am, in particular, has 
been a prime mover in pro- 
moting black economic 
empowerment. By unbundl- 
ing its strategic industrial 
holdings, it has made a num- 
ber of underlying companies, 
from Metropolitan Life, the 
biggest black insurer, to Gri- 
naker. an industrial con- 
glomerate, available for 
black ownership. Mr Levett 
describes demutualisation as 
"a massive empowerment 
exercise". While it will bene- 
fit all policyholders, the 
promise of future shares for 
new clients, who are still eli- 
gible to qualify, will carry 
particular appeal in the 
emerging black market 
If the society takes up an 
international listing, or uses 


its Johannesburg listing to 
acquire foreign assets with 
South African paper, it could 
also become the first South 
African society to secure 
unfettered access to interna- 
tional capital markets. Hie 
ability to offer generous 
share options to manage- 
ment may also stem the 
migration of skilled staff, 
whose loyalty is becoming 
increasingly expensive. 

Their talent will be vital in 
guiding Old Mutual into pro- 
spective acquisitions off- 
shore. Relatively high mar- 
gins on insurance policies, a 
benign tax environment by 
comparison with other 
industries, and a fragile 
state welfare system fostered 
the growth of South Africa’s 
life assurers in the era of 
isolation. Whether they will 
thrive in the more competi- 
tive international arena is 
another question. 


Mark Ashurst 


Philippines developer warns on loan rates 


By Justin Marozzi in Manila 


Megaworld, a leading Philippine 
property group, yesterday warned 
that the country’s high interest 
rates could hit sales in the industry, 
adding to growing fears of a real 
estate bobble in the capital. 

During the recent turmoil cm the 
region’s foreign exchange markets 
the central bank used a combination 
of punitively high interest rates and 
direct market intervention to defend 
the peso against speculators, before 
succumbing last month and letting 
the peso float. 

The overnight rate has since been 
lowered, although many analysts 
believe there is more c u rre n cy tur- 


bulence to come. “Developers can- 
not . . . afford these high interest 
rates,” said Andrew Tan, Mega- 
world chairman, stressing that the 
company had not yet been affected 
itself. 

The group was offering mortgages 
at 14 per cent compared with the 
government’s boosing loans at 
about 24 per cent, he added. This 
was eroding tbe company’s gross 
margin, but it could withstand a hit 
of up to 4 per cent 

Mr Tan said he was confident 
interest rates would calm within six 
to 12 months. “We are only in this 
situation now because Thailand is 
having problems, not because there 
is something fundamentally wrong 


with the Philippines ... It’s just a 
spillage effect that will eventually 
settle,” he said. 

Rumours that Mega world and 
Empire East, another local property 
group, were about to file for bank- 
ruptcy rattled the stock market In 
April, although both companies 
denied any serious financial difficul- 
ties. 

Property groups, which represent 
60 per cent of the local bourse by 
earnings, have led the market slide 
and remain ont of favour with 
investors. 

Yesterday the property index was 
37 per cent below the market's 
all-time high on February 3. 

“Devaluation has only worsened 


the situation for the property indus- 
try as a whole,” said one property 
analyst in a foreign brokerage. 

“Previously, our main concern 
was the impending oversupply. Now 
the interest rates are adding to the 
problem. First-half results for most 
property companies were sharply 
down and we expect that to con- 
tinue." be said. 

Although most property groups 
have low gearing, a narrow focus on 
high-end residential nnlts and 
potential oversupply in at least one 
area of the capital have reinforced 
fears of a bubble. 

Shares in Megaworld closed 
slightly down yesterday at 2.28 
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Hopes pinned on pay-out 

W ith its latest offer court in Louisian; 

of a $2.4bn pay-out ... . ing the first class 

to settle breast TTlP lltfaafinn environment has against the indui 
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Undated Notes 


Dated Notes 


5.935% per annum 
(LIBOR 5.875 +.06%| 

5.8125% per annum 
(UMEAN 5.8125%) 


Interest Period 


27th August 1997 to but excluding 
27* February 1998 


Interest Amount due 

UndatedNotes 
per U.S. S 10,000 Note 
per U.S, $250,000 Note 

Dated Notes 

per U.S. $ 10,000 Note 

per U.S. $250,000 Note 


U.S.S 303.34 
U.S. $7,503.61 


U.S.S 297.08 
U.S.S7, 427.08 
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W ith its latest offer 
of a $2.4bn pay-out 
to settle breast 
implant litigation, Dow 
Coming is trying to put 
behind it an involvement 
with implants that began 
more than 30 years ago. 

If it succeeds, Dow Com- 
ing. a joint venture between 

Dow Chemicals and Coming, 

could emerge as a viable 

business again 
Breast implants only ever 
accounted for about 1 per 
cent of sales. The company 
remains one of the world's 
leading manufacturers of 
silicon-based products, 
including sealants and the 
material used In silicon 
chips. Last year, Dow 
Coming made net profits 
of $221.7m on sales of 
$L53biL 

But the success of its lat- 
est settlement plan is not 
assured. It needs the 
approval of the claimants, 

I the creditors, and the hank* 
ruptcy court. Other plans 
have failed in the past, and 
the Tart Claimants Commit- 
tee, a body representing 
claimants, called the latest 
scheme "inadequate and 
unfair”. 

Dow Corning started sell- 
ing silicon breast implants 
In the early 1960s for recon- 


The litigation environment has 
changed in favour of the implant 
manufacturers. The courts have 
been throwing out about 80 per 
cent of claims. 


strucdve surgery, but by the 
late 1970s a majority were 
being used for cosmetic pur- 
poses. 

More than lm American 
women - plus many over- 
seas - had Im plan ts made 
from Dow Coming products. 

Problems began in the 
early 1980s when women fit- 
ted with Its implants started 
suing the company, claiming 
tha t the silicon gel in the 
implants had leaked into 
their bodies and caused 
auto-immune disorders rang- 
ing from acMng joints and 
fatigue to lupus and sclero- 
derma. 

Other suppliers including 
Bristol-Myers Squibb. Baxter 
Healthcare and SM, faced 
lawsuits, too. 

But Dow Coming was by 
far the biggest supplier and 
faced the brunt of the litiga- 
tion. In the early stages, 
little was known about the 


safety of implants and juries 
started awarding multi-mill- 
ion dollar sums. 

This, in turn, prompted a 
wave of further .lawsuits: 
and in 1995, already having 
stopped making silicon 
breast implants three years 
earlier. Dow Coming caved 
in and sought Chapter 11 
bankruptcy protection to 
freeze the litigation pending 
a settlement. 

Since then, the litigation 
environment has changed in 
favour of the implant manu- 
facturers. Numerous scien- 
tific studies have failed to 
establish that the incidence 
of auto-immune illnesses is 
any higher in women with 
implants than' in those with- 
out them. The courts have 
been throwing out about 80 
per cent of claims. 

Even so, the vulnerability 
of the manufacturers was 
reinforced last week when a 


court in Louisiana, consider- 
ing the first class action suit 
against the industry, found 
that Dow Chemical - a 50 
per cent owner of Dow Com- 
ing - had deceived women 
by concealing the health 
risks. 

It is against this back- 
ground that Dow Coming is 
trying to close the door on 
its litigation liabilities for- 
ever. It is proposing to pay 
out 52.4bn to the estimated 
379,000 people in the US and 
overseas who have claims. 
As part of its reorganisation, 
it also plans to pay ont 
$l_3bn to its creditors. 

Women who vote in favour 
of the plan win be presented 
with a choice of settlement 
options ranging from $650 
for an “expedited” claim 
requiring little evidence to 
$200,000 for women oiwiminp ' 
serious illness, even though 
Dow Coming denies that its 
products are to blame. 

Those who want individ- 
ual trials can vote against 
the settlement but they will 
be taking a gamble, because 
before their claims are 
heard, a common trial will 
determine whether science 
supports the claim that 
implants cause disease. 


INTERNATIONAL NEWS DIGEST 


at the time of the buy-out, with 
many leaving voluntarily as they 
saw the direction in which the 
business was heading. 

Tulip saw a takeover as offering 
it a top-10 position in the European 
PC market, covering models for 
professional as well as home use. 
Iheir combined share of the frag- 
mented Dutch market was expec- 
ted to be as high as 20 per cent. 

It commissioned a study which 
showed that substantial costs 
could be saved by merging their 
operations. However,, if later said 
that no final agreement could be 
reached. 


Cofir trebles 
in first half 


Richard Tomkins 




Cofir, the listed Spanish holding company formerly 
controlled by'Carlo De Benedetti. the Italian financier, 
trebled first-half consolidated net profits to Ptai.LSm 
($7J3m) In spite of a fan in financial income. Gross operat- 
ing profits rose 69 per cent on the same period last year at 
Ptasiahn. 

The group said the recovery vindicated its switch in : 
strategy since the end of last year, with the focus now on 
hotel and wine businesses rather than Mr De Benedettf's 
: aim cf a diversified conglomerate. 

The results were helped by strong growth in its two 
main businesses, based cm NH Hotel es and the Berberana 
wine group, and by the divestment of Its troubled retail 
interests. The group reinforced its wine holdings earlier 
this year with the acquisition cf Bodegas Martins, and in 
June it took full control of NH by agreeing to buy the 34 
per cent still held by the hotel chain’s founder, Antonio 
Catalan. Mr De Benedetti sold his 48 per cent stake in 
Cofir to institutional investors last December for 
Ptal6J£bn. Domd White, Madrid 


MALAYSIAN TOIL ROADS 


Review hits UEM shares 


Shares of United Engineers Malaysia, ana of Malaysia's 
main toll road operators, plunged yesterday as it emerged 
that the governmen t is r eviewing whether some toll road 
tariffs are too high. ITEM shares fell M$lS, or 12.24 per 
cent, to MS12.9. The wider market was. also depressed,. fall- 
ing 3.16 per cent to its lowest level since October 19JXL 
The negative sentiment for UEM was triggered by 
remarks from Anwar Ibrahim, the deputy prime minister 
and finance minister. “There are numerous public com- 
plaints," Mr Anwar said. Asked whether toll charges . 
could be reduced, he said: “There is a possibility but the 
thing is, it is still bong studied.” A review of toll tariffs is 
to be made shortly by the gover nm ent, taking into 
account complaints by the public and by businesses ' 
which maintain that rising ton rates are one of several 
factors endangering Malaysia’s manufacturing competi- 
tiveness. - 

UEM runs the 48km toll road connecting the North 
Klang Expressway, near Koala Lumpur, and the North 
South Highway, which runs the length of peninsular Mal- 
aysia. It is also involved in the construction of the second 
link to Singapore, which is due to be completed early next 
year. * James Synge, Kuala Lumpur 


ALUSUISSE-LONZA 


Profits climb 8% at midway 


Alustdsse-Lonza, the Swiss chemicals , packaging en d alu- 
minium producer, yesterday announced an 8 per cent . 
increase in net profits to SFr223m ($149m) in the first half 
of 1997 from SFr207m a year earlier. Operating income' 
rose from SFr313m to SFrS69m, while sales advanced from 
SFriL55bn to SFr4.42bn. 

Alusuisse attributed the rise in operating income to a 
strong performance by its aluminium business, coupled 
with a “satisfactory” output from the p ackag ing division. 
However, Alusuisse said “difficult trading results’’ pre- 
vailed in the chemical division. 

In July, the group announced a res t r u ct uri ng which lad 
to the designation of some businesses, worth about 
SFraOQm a year in sales, as nan-strategic and candidates 
for divestment >:>. ■ AP-DJ, Zurich . 


MEDIA 


Bertelsmann sells paper arm 


Bertelsmann, the German media group, yesterday 
announced the sale of its paper manufacturing and distri- 
bution business to a group of investors lead by CJVC Capi- 
tal Partners, a pan-European venture capital company. . 

The disposal, which had been expected, concerns 
Bertelsmann’s Italian subsidiary, Cartiere Holding Indus- 
trials, which has a papa: factory at Lake Como and distri- 
bution companies in Germany, France and the UK. The 
ma n age m ent of Cartiere Holding is also involved in the 
acquisition. The Rome-based company employs 600 people 
and has sales of around DM4Q0m ($219. 75m). A price far 
the dead, which was largely financed in London, was not 
disclosed. 

Bertelsmann, the world's fhird-biggest media company, 
decided to sell its paper business, which it bought when 
paper prices were high and supply uncertain, as it was no 
longer deemed essential to the group’s activities. Bertels- 
mann is currently concentrating its efforts in the areas of 
media, entertainment and publishing. 

Frederick StOdemann, Berlin 


BEVERAGES 


Carisberg quiet on Coca-Cola link 


Carlsberg, the Danish brewer, yesterday declined to com- 
ment an expectations that the European Commission was 
ready to clear a Nordic joint venture with Coca-Cola. A 
source close to the negotiations In Brussels earlier said 
the Commi ssio n was set to approve the alliance after the 
two sides had offered concessions to meet- its competition 
concerns. 

“Before a final EU ruling is delivered, Carlsberg does 
not wish to comment on the issue, but we are confident 
regarding the final outcome,” the brewer said. The joint 
venture - Coca-Cola Nordic Beverages - will bottle, sell 
and distribute the US beverage company’s products first 
in Denmark and Sweden and then throughout the Nordic 
and Baltic regions. The source said the concessions con- 
cerned "minor brands" that were due to be transferred to 
the joint venture but which would now “be kept outside”. 

The Commission expressed concern in May that the 
venture would create or strengthen a dominant position 
in Denmark and Sweden, prompting Brussels to' open a - 
full probe. A final decision is expected on September 10. 

. ". Reuters, Copenhagen 


HOTELS 


Hilton in legal move against fTT 


Hilton Hotels has asked a federal Judge in Nevada to 
grant an injunction to block plans by lTT, the hotels and 
I casino group, to break itself up to tend off an $8-3bn take- 
over bid by Hilton. Hnton filed a 34-page legal brief In its 
pursuit of a $70-a-share hostile bid for ITT. Hflicto also 
asked the court to burry as ITT Intended to cany out its 
defence plan by mid to late September. It said ITFs plan 
to split into three companies and feet op a series of take- 
over protections without a shareholder vote was UlegaL 
Tbe court challenge is seen as a last resort by Hilton in 
its efforts to pursue the takeover. AP-DJ, Los Angeles. 


MAGAZINES 


ACP takes control of joint venture 


Australian Consolidated Press - a unit of Publishing end 
Broadcasting (PBL). which Is owned by Kerry Packer- 
has bought the remaining 50 per cent of its threeyearold 
joint venture ACP-Syme Magazines. ACP-Syme publishes 
14 magazines including wheels, Motor, Street Machine 
and Inside FootbalL 

ACP, Australia's largest magazine publisher, will merge 
ACP-Syme with its Trader Group to form ACP Action. 

The new group would aim take over responsibility for the 
ACP titles Rugby League Week and Inside Edge, ACP . 
said. V * Setdm, Sydney 
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COMPANIES AND FINANCE: INTERNATIONAL 


Gencor ends era with 41% advance 


By Mark Ashiffst In Johannesburg 

Gencor yesterday marked the end 
of a century as a traditional South 
African raining house with its last 
results as a'diversifled metals and 
minerals group. ; 

Hie figures for the year to June, 
when Gencor demerged its base 
inetals from its precious metals 
operations to fonn two hew comps* 
nies. were at the upper end of 
expectations. They win form the 
basis of analysts' forecasts for Billi- 
.ton, the. new London-listed base 
metals company,, which, joined the 
FTSE 10D mJnly. 


. Group net profit rose 41 per cent 
to a record R2.11bn ($449.7m), 
helped by a 73 per cent increase in 
contributions from Alusaf. the pri- 
mary aluminium producer and a 
big part of Billiton. 

Earnings per share were 21 per 
cent higher at 124£ cents. 

The total .dividend increased by 
20 per cent to 30 cents a share, 
double the level of three years ago. 

Brian Gilbertson, chairman said 
the results signalled “the lower- 
ing of the curtain on the old 
Gencor”. 

The Billiton listing on July 28 
raised £913m new capital. 


Al uminium , the core of Billiton, 
contributed R878m, or 40 per cent 
of total group income, due largely 
to the buy-out of minority interests 
in Alusaf. which reached full 
capacity during the period. 

A strong performance from Rich- 
ards Bay Minerals, the titanium 
minerals producer and now part of 
Billiton, increased its contribution 
S3 per cent to R451m. 

Income from coal rose 118 per 
cent to R292m- 

Steel and ferro alloys, another 
part of Billiton, reported a lower 
contribution of ft 127m, compared 
with R299m previously. This fol- 


lowed a year of adverse trading 
conditions. 

Gencor netted an exceptional 
Rl.OSbn from the disposal of its 
remaining stake in Malbak, the 
consumer group which was unbun- 
dled this year from Sanlam. the life 
assurer that was Gencor's parent 
untU 1994. 

The Johannesburg market has 
reacted less warmly to the new 
Gencor, which retains the old 
group's precious metals assets and 
is believed to be the world's only 
listed gold and platinum combina- 
tion. 

The new share has traded at a 


discount of 35 per cent to the direc- 
tors' estimate of net asset value, 
which Mr Gilbertson described as 
“absolutely crazy". 

Shareholders had received one 
new Gencor share for every five 
shares in the old group, which 
resulted in an effective dividend 
of 107.5 cents a consolidated 
share. 

Analysts said, the market was 
nervous in the wake of the weak 
gold price, and sentiment bad been 
further depressed by the collapse of 
the proposed sale of gold assets in 
South Africa and Ghana to Eldor- 
ado, the Canadian gold producer. 


Fay sal set for Darwinian struggle 

The private Pakistan bank faces stiff competition from a reformed public sector 


P akistan's somnolent 
banking sector, domi- 
nated by the big four 
nationalised banks, scarcely 
appears a study in competi- 
tiveness. 

Almost a third of the four 
public banks' assets are non- 
performing, 30 per cent of 
their branches are unprofita- 
ble, and, by most counts, the 
banks employ twice the staff 
they need. 

But according to Muneer 
Kamal, general manager of 
Faysal.Bank, the sector is 
braced for a Darwinian 
struggle. 

Karachi-based Fay sal - 
the biggest of Pakistan’s 
newer private banks ~ saw 
its deposits grow 70 per cent 
last year to Rsl2bn ($300m>. 
Assets climbed 68 per cent to 
Rs32bn, while net profits 
were up 36 per cent to 
RsS82m- 

Mr Kamal says the three:: 
year-old private Islamic 
h ank cannot afford to let 
this pace slip. “The financial 
sector Is changing very rap- 
idly in this country," he 
says. “In three years it will 
change beyond recognition." 

The reason is Pakistan’s 
programme of banking 
reform, aimed at revitalising 
the sector. Encouraged by 
the World Bank, the pro- 
gramme includes the privati- 
sation of Habib Bank. Pakis- 
tan’s biggest, efforts to clear 
out bad debts and excess 
staff, and management 
changes at Habib and United 
Bank, the country’s third- 
-Wggest 

- Khank a t Turin and Zubayr 
Soomro, recently appointed 
to head Habib' and United 
banks respectively, have 
already begun sweeping . 
changes. Mr, Kamal says: 
“The smaller ibanks will 
have to do some very fancy 
footwork to survive. Shaukat 
Tarin is going to. kill the 
competition. He’s a banker 
who understands what a big 
balance sheet is." ; - 
As Mr.Kamal sees it. Fay- 
sal Bank is racing to consah- 
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date its deposit and client 
base in time to compete with 
revitalised and much bigger 
public-sector banks. Habib, 
for instance, had assets of 
Rs336hn in 1996 - 10 times 
Faysal’s current assets. 

Mr Kamal reckons the pri- 
vate banks, which emerged 
after the 1991 liberalisation 
of the sector, have roughly 
two years to get in shape. 

Analysts agree, arguing 
that only one or two of the 
private institutions are 
likely to survive. Many, 
including ING Barings and 
Jardine Fleming, put Faysal 
at the top of the list - but it 
wifi be a tough battle. 

“The reforms are going to 
make the nationalised com- 
mercial banks leaner, mea- 
ner and more efficient," says 
Jahanzeb Naseer, head of 
research at Jardine Fleming 
in* Karachi. “And, because 


they have lots of branches, 
the pressure on their depos- 
its is not so great - but the 
margins for private banks 
are going to come under 
pressure.” 

Among Faysal 's advan- 
tages is a gilt-edged Gulf her- 
itage. The bank began in 
1987 as a Pakistani branch of 
the Bahrain-based Faysal 
Islamic Bank (FIB), an off- 
shore banking unit run 
under Islamic short 'a bank- 
ing principles. 

When the group decided to 
expand in Pakistan in the 
early 1990s, its only option 
was to create a local bank. A 
1994 public offering estab- 
lished Faysal as a RsliJbn 
capitalised bank, held 60 per 
cent by FIB and 40 per cent 
by Pakistani institutions and 
individuals. Through subse- 
quent accretions to reserves, 
the bank's capital now 


stands sits at Rs2.4bn. 

Mr Kama! sees the leverag- 
ing of this capital base - the 
sixth -biggest of any Paki- 
stani bank - as a priority. 
“We are still over-capital- 
ised,” he says. 

M r Kamal has 
drafted in a new 
risk management 
team, tightened the monitor- 
ing of sectoral lending and 
diversified the bank's portfo- 
lio. Only 14 per cent of lend- 
ing is now in textiles, com- 
pared with half in the early 
1990s, while lending has 
been increased to oil. gas 
and power businesses. Non- 
performing loans comprise 
just 5-6 per cent of the 
bank's present book, against 
about 30 per cent for the 
public-sector banks. 

Mr Kamal expects Faysal 
to be fully leveraged by 1999, 


and believes there are many 
good corporate lending 
opportunities, even given 
Pakistan's present industrial 
malaise. The bank is also 
looking cautiously at oppor- 
tunities for consumer lend- 
ing, still an imm ature sector 
in Pakistan. But. be says, 
The real challenge lies on 
the liabilities side”. 

While the public-sector 
b anks each have hundreds of 
branches, Faysal has just 11. 
Moreover, the b ank has to 
offer depositors a better 
return, thus placing greater 
pressure on margins. Operat- 
ing costs are lower - Mr 
Kamal says the bank earns 
Rs3 for every Rsl of 
expenses against a ratio of 
one-to-one in the public sec- 
tor - but. with far fewer 
branches, the bank must 
work the harder to win 
depositors. 

“The key is service." he 
says. “And that means 
appropriate investment in 
technology." Faysal, which 
plans investment of $5.5m in 
technology, has the advan- 
tage of starting from scratch, 
without having to retrench 
staff displaced by new tech- 
nology. Faysal’s total staff is 
354. Habib Bank, by compari- 
son, Is currently facing the 
problem of losing 8,000-15,000 
from its 80.000 staff. 

Mr Kama! believes Faysal 
is on track. Deposits next 
year should grow 35 per 
cent, he says, with assets 
reaching Rs40bn in two 
years. 

ING Barings recently . 
voted Faysal 's management 
“one of the best in Pakis- 
tan". But not all the new 
banks on the block are 
expected to weather the next 
few years; and if they do not, 
some suggest it could be 
because the ambitious Fay- 
sal Bank might decide to 
lean on its wealthy Gulf 
sponsors a little and swallow 
some of its smaller competi- 
tors. 

Mark Nicholson 


Sales of securities help 
Scotiabank jump 40% 


Bank of Nova Scotia said 
yesterday record gains from 
tiie sale of. investment secu- 
rities sparked a 40 per cent 
jump In third-quarter- net 
income. Renters reports 
from Toronto. 

Canada's fourtb-largest 
and geographically most 
diverse bank reported net 
income of C$384m 
CUS$275.9m) In the three 
months ended July 31, up 
fromC$275m a year ago. 

• On. a per share basis, third- 
quarter earnings climbed 
from . C$1.04 a share to 
C$1.51; return on equity 
soared from 16 per cent to 
203 per cent 

^ The third-quarter results 
included C$1 70m gains from 
the sale of investment secu- 
rities to take advantage of 
strong equity markets. 

“These gains were sub-, 
stantially higher than the 
quarterly average of C$35m 


realised over the past few 
years,” the bank said. 

Using this quarterly aver- 
age, third-quarter net 
income would have - been 
C$307m. or C$1.19 share. 
Return on equity would have 
been 16.1 per cent 

The consensus earnings 
estimate from analysts was 
C$130 a share. 

Peter Godsoe, Scotiabank 
chairman and chief execu- 
tive officer, said: “All of our 
business -lines - retail and 
commercial banking, corpo- 
rate banking, international 
banking and. in particular, 
investment hanking - con- 
tributed to our strong 
results." 

Scotiabank is the biggest 
foreign bank in the Carib- 
bean and one . of the most 
active in Central and South 
America. 

Last month it paid C$360m 
to lift its stake, in Argen- 


tina's Banco Quilmes from 
25 per cent to 100 per cent - 
adding to bank holdings in 
other countries including 
Mexico, Costa Rica and 
Chile. 

Scotiabank’s net interest 
income rose II per cent to 
C$924m in the quarter, 
reflecting a strong economy 
and growth in consumer 
mortgages. 

“We saw increases in most 
revenue categories, with 
good loan growth in both 
domestic and foreign mar- 
kets.” Mr Godsoe said. 

Big gains on the sale of 
securities and higher under- 
writing fees and brokerage 
commissions helped non-in- 
terest income jump 39 per 
cent to C$71 Ira- 
'S! on-interest expenses rose 
14 per cent to C3911m. due 
mainly to performance- 
linked compensation and 
technology costs. 


Fresenius buys 
Caremark units 


By Graham Bowley 

in Frankfurt 

Fresenius, the fast-growing 
German health products 
group, yesterday stepped up 
its international expansion 
with the purchase of the 
European and Canadian 
home-care business of Care- 
mark International, the US 
group. 

The move intensifies Pre- 
senilis ’s push into out-pa- 
tient healthcare products 
and services. The Caremark 
businesses in the UK. the 
Netherlands, Canada and 
Germany had sales last year 
of DMl22m ($67.7m), with 
around 315 employees. 

Matthias Schmidt, bead of 
the pharmaceutical division 
of Fresenius, said the Euro- 
pean out-patient healthcare 
market would grow strongly 
in the next few years. 

“With the takeover of the 


Caremark divisions Fresen- 
ius is developing new home- 
care markets and is 
strengthening the supply of 
services,” he said. 

For Caremark, it is its lat- 
est step in concentrating on 
the ITS market. In March 
this year it sold its French 
out-patient business to Fre- 
senius. 

Last week. Fresenius 
reported net profits bad 
more than doubled in the 
first half of this year to 
DMil6m. It attributed this to 
previous acquisitions, strong 
gains in its core business 
and the inclusion of Fresen- 
ius Medical Care, formed last 
year after it bought National 
Medical Care of the US. 

Fresenius said its dialysis 
services business was grow- 
ing faster than the overall 
market. The shares yester- 
day closed down DM5 at 
DM330. 


FIDELITY WORLD FUND 

Soci&fi dlnvesrissement 5 Capital Variable 
Kansallis House - Place de l’Etoile 
B.P. 2174, L-1021 Luxembourg 
R.C No B 9497 

NOTICE OF EXTRAORDINARY 
GENERAL MEETING 

’ Notice is hereby given’ that an Extraordinary General Meeting . 
of Shareholders of Fidelity World Fund (the “Fond”) will be 
held at the registered office of the Fund in Luxembourg on 
September 5, 1997 at 11.00 am. to consider the following 


L To hear the report of the liquidator, 

1- To appoint an auditor to the liquidation. 

If yon are unable to attend the above Extraordinary Genera] 
Meeting, you are urged to execute and return a proxy to the 
registered office of the Pimd prior ro the date of the Meeting, 
Proxies can be obtained from the registered office of the Fund. 



Business data sales in 
US and Europe lift VNU 


By Gordon Cramb 
in Amsterdam 

VNU, the Dutch publisher, 
yesterday produced interim 
net profits of Fl 176m (SS8m), 
a rise of 23 per cent, and said 
it expected full-year growth 
“slightly above" that rate. . 

Business information 
activities in Europe and the 
US yielded the most growth. 
Educational publis h ing, its 
smallest division, operated 
at below 1996 levels but con- 
sumer magazines, the big- 
gest unit, showed a. 21 per 
cent gain in operating 
income to Fl 109m. Losses 
were eliminated in commer- 
cial broadcasting. 

The company said develop- 


ment costs across all sectors 
were substantially higher, 
and that during the six 
months to June it had spent 
Fl 380m cm acquisitions. 

The net earnings figure, 
however, excluded a FI 21m 
after-tax gain on the sale of 
Automated Catalogue Ser- 
vices in the US. This brought 
attributable profits to 
Fl 137m against Fl 143m. 

. VNLTs forecast means that 
for afl. of 1997, profits from 
ordinary operations should 
be more than F13S9m. In 
spite of this, and a first-half 
outcome towards the upper 
end of analysts’ expecta- 
tions, its shares fell FIL40, 
or 3 per cent, to Fl 44.10. 

Without the benefit of 


favourable currency move- 
ments. net earnings would 
still have grown 20 per cent 
Revenues were 13 per cent 
ahead at Fl 1.85bn, and the 
operating margin improved 
to 13 per cent from 12J3 per 
cent. 

Newspapers edged up 
operating profits from 
Fl 49m to Fl 53m. In business 
information, its US activities 
contributed Fl 71m, a rise of 
FliOm. and the counterpart 
European unit rose from 
FI 24m to Fl 37m. Broadcast- 
ing and entertainment, 
where VNU has holdings in 
Dutch and Flemish chan- 
nels. turned in Fl 4m profits 
on revenues of FI 148m, com- 
pared with a Fl 6m loss. 


Holter 
continues 
to hold 
back ANI 

Australian National 
Industries (AND, the heavy 
engineering group, said yes- 
terday its core metals and 
engineering businesses 
improved their performance 
in the year to June 30, 
although the overall result 
continued to be affected by 
the Holter business in Ger- 
many, Reuters reports from 
Sydney. 

ANI, which announced an 
annual net profit of 
A530.75m (USS22.96mk com- 
pared with a AS2 13.19m loss 
in 1995/96, said all of its 
metals and engineering 
businesses had achieved 
higher operating profits 
with the exception or Com- 
steel and mineral process- 
ing. 

Abnormal losses, driven 
by Holter, fell from 
A$198.55m last year to 
A$25A0m. 

The company said “a num- 
ber of initiatives* were 
undertaken during the year 
to stem losses at Holter and 
it has made “significant 
progress” in rationalising 
the business. 

It said the sale of Holter 
units, which realised 
AS 144m, had reduced its 
asset base in the Holter 
environmental engineering 
business by AS121m to 
AS109m at the end of 
June. 

The move did not include 
the sale of two Halter units 
In Berlin which have been 
announced since the end of 
the year. This would raise 
about AS70m. 

The company, which 
increased sales by 4 per cent 
to AS2.05bn. said the key 
Australian market could 
best be described as patchy, 
with the modest improve- 
ment in the first half not 
continuing into the second 
six months. 

In the UK. ANI Aurora 
operations were relatively 
bnoyant; in the US there 
was continued market 
growth for structural tube 
products even though sec- 
ond-half prices eased due to 
capacity factors. 

ANI did not forecast 1997/ 
98 earnings but said it had a 
relatively subdued market 
outlook. 


INTERNATIONAL NEWS DIGEST 


Stork shares up 
on strong half 

Stork, the Dutch industrial services group tliat last year 
took over the parts and maintenance division of the failed 
Fokker aircraft maker, yesterday projected a "strong 
increase" in 1997 net profits. On the Amsterdam stock 
market, where the phrase is understood to mean growth 
of 20 to 30 per cent, its shares jumped 3.75 per cent to 
Fl 85.70. 

First-half results yesterday were distorted hy a change 
in the reporting system. Net profits of Fl 65.4m (S3i.9mi 
were 61.8 per cent higher than the year -earlier period 
which was a fortnight shorter. Earnings per share were 
F12.14, compared with Fl 1.® for January to mid-June 
1996 and Fl 4.58 for the full year. Fokker Services and Fok- 
ker Aviation were described as having made good contri- 
butions. But Stork said a substantial loss was incurred by 
its own mechanical engineering activities abroad, which 
are being shed or reorganised. 

Gordon Cramb. Amsterdam 

■ PAPER 


Westvaco bucks Wall Street fall 

Westvaco. the New York-based paper and speciality plas- 
tics group, saw its shares rise strongly against the trend 
on Wall Street yesterday, after publishing results ahead of 
analysts' expectations. By midday the shares had gained 
$£ to $34 In a bullish report, the company strengthened 
market sentiment that the paper sector is recovering from 
a terrible 12 months, caused by failing commodity prices 
and excessive supply. Westvaco said it was experiencing 
“early recovery" in its liner board and coated paper busi- 
nesses. while demand was "good” at its other business 
units. John Luke, chief executive, said prices remained 
“well below peak levels despite recent improvement”, but 
added that “market indicators point toward more 
improvement ahead”. 

Revenue for the nine months to July was S2.21bn. down 
from $228bn. Profits are also lower, with net income for 
the quarter of $37. 5m. down from 843.6m. Earnings per 
share were 37 cents, compared with 43 cents. 

However. Westvaco said the fall was almost entirely 
attributable to the rebuilding of a fine papers machine in 
Luke, and a new carbon plant in Kentucky, which 
between them reduced earnings per share by 6 cents. The 
consensus of analysts polled by First Call, the research 
organisation, had expected earnings per share of only 36 
cents. John Ambers. Sew York 

COMPUTER GAMES 


Sony arm lifts PlayStation output 

Sony Computer Entertainment, a unit of Sony, is to 
increase monthly production of its PlayStation game con- 
sole to two million units from the current l.5m from Octo- 
ber. The company said the increase was needed to cope 
with increased demand expected in the year- end shopping 
season. Reuters, Tokyo 

INSURANCE 


Fondiaria confirms unit merger 

Fondiaria Assicurazioni. the Italian insurance, financial 
and property group, yesterday confirmed it was planning 
to incorporate its insurance business Previdente Assi- 
curazioni into Milano Assicurazioni. another insurer. The 
company said both Previdente and Milano would call 
board meetings next week to review first-half accounts 
and merger plans. An earlier report said that Fondiaria 
could achieve LSOObn (Sl69mi in synergies from the 
merger. Speculation cm such a merger increased after 
Roberto Gavazzi became Fondiaria 's new chief executive 
this summer. Agencies. Milan 

CONSTRUCTION 


GMD faces S629m toll road loss 

Grupo Mexicano de Desarolio (GMD). the Mexican con- 
struction company, said it faced a potential loss of S629m 
from its troubled toll road system. Mexico's toll highways 
are the focus of a $2.4bn government bail-out programme 
after a botched 10-year experiment with privatisation. 

GMD said preliminary figures showed it would receive 
2.46bn pesos ($309m) under the programme. “This prelimi- 
nary amount will correspond to the payment of all out- 
standing accounts receivable, according to the prelimi- 
nary information provided by the Communications and 
Transport Ministry.” it said. The company did reveal in 
what quarter the loss would be incurred. 

The company’s total toll road investments were T.aObrv 
pesos as of June 30. Reuters. Sew York 
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Responsibility devolved from one to four managers in bid to improve performance 

MAM reorganises UK equities fund 


By Jane Martinson, 
investment Correspondent 

Mercury Asset Management, 
one of the UK's leading fund 
management groups, has 
reorganised Its largest UK 
pooled equity fund in a bid 
to improve its recent poor 
performance* 

in a surprising break with 
tradition, MAM has devolved 
responsibility for most of its 
£2.9bn ($4.72bn) actively 
managed fund from one fund 
manager to four. 


The changes in Mercury 
UK Equities, or MUKE. come 
after the Fond underper- 
formed the FTSE All-Share 
by 10 percentage points in 
the year to June 30. The 
fund’s 12.7 per cent return 
placed it 57th out of 75 simi- 
lar funds surveyed by Com- 
bined Actuarial Performance 
Services. The market 
returned 22.6 per cent in the 
period while the average 
fund achieved a 20.4 per cent 
return. 

The more rigorous con- 


trols set up under the new 
MAM regime are an attempt 
to prevent this level of 
underperform ance, accord- 
ing to one industry consul- 
tant. “They want to make it 
more conservative as they 
never want to have 10 per 
cent underperformance 
again." 

Under the new structure 
some 60 per cent of the fund 
will be managed by four 
senior managers. The com- 
panies they will invest In are 
likely to be common to Mer- 


cury as a whole and recom- 
mended across the group's 
funds. This change is 
intended to limit volatility 
and potential downside. 

The rest of MUKE’s assets 
will be managed by a 
smaller company expert and 
a senior fond manager with 
greater flexibility in his 
investment approach. 

One consultant described 
the changes as a move to 
reflect “Mercury the house 
and not Joe Bloggs the indi- 
vidual". 


Ms Carol Galley, who Is 
responsible for the compa- 
ny’s UK institutional divi- 
sion, is one of the UK’s best 
known fond managers. 

The changes to MUKE fol- 
low the appointment of Mr 
Keith Mullins, the highly 
respected former head of 
MAM’S smaller funds group, 
as senior investment officer 
of Select, which includes 
MUKE. He replaced Mr John 
Richards fe« s umm er after 
the latter left to join BAs Nic- 
ola Horlick at Sod£t& Gen§r- 


ale Strauss Turnbull. The 
change was described by a 
consultant as replacing the 
“lead soloist with the con- 
ductor of an orchestra”. 

Historically, each Mercury 
fond has beat run by one 
senior fund manager 
although it prides itself on 
its teamwork culture. 

The past year has dragged 
MAM’s performance below 
the average for the past 
three years although on a 
five yearly basis the group 
came 16th out Of 59 fonds 


Lloyds takes its leave of a private function 


British banks’ German forays 
have enjoyed mixed fortunes, 
says Christopher Brown-Humes 




T he sale by Lloyds TSB 
of its 90 per cent stake 
in Schroder Munch- 
meyer Hengst may be the 
first sign that British banks' 
enthusiasm for the German 
private banking market is 
starting to wilt 
That is not. of course, how 
Lloyds TSB puts it It yester- 
day said it was selling a non- 
core business rather than a 
non-successful one. 

But UK banks have had 
mixed success with their 
modest forays into German 
private banking, in spite of 
their ambition to build their 
operations in the broader 
German banking market. 

Midland was the first UK 
bank into the market, buy- 
ing Trinkaus & Burkhardt 
from Citibank in 1980. 
Lloyds followed with its 1984 
purchase of SMH. In 1990 
Barclays bought Merck, 
Finck for an estimated 
DMoOQm ($271. 7m). near the 
top of the market 
Lloyds certainly struggled 
with its acquisition in the 
early days, but it was buying 
the operation for its turn- 
round potential and hence 
paid a nominal sum for it. 
By the time of yesterday's 
sale, it had built SMH into a 
much stronger business. 

Barclays, however, has 
struggled with Merck, Finck. 
The problems have included 


the German bank's rela- 
tively small size, its lack of 
diversification, bad loans 
and cultural differences. It 
suffered heavy losses in 1992 
- although they were tiny in 
the broader context of Bar- 
clays' performance. Barclays 
was obliged to inject addi- 
tional capital. 

Michael Klein, analyst 
with Delbrttck & Co, a pri- 
vate bank in Fr ankf urt, esti- 
mates Merck. Finck would 
attract less than the 
DM 350m which UBS is pay- 
ing for SMH. “Merck, Finck 
is too s mall and too concen- 
trated on business with pri- 
vate clients. BZW [Barclays’ 
investment banking arm] 
has a good name in its own 
right in Germany. It doesn’t 
make sense to own Merck. 
Finck," he says 

But Barclays gives no indi- 
cation of selling: "Merck. 
Finck is part of the group 
and we continue to invest in 
it," says an executive. Bar- 
clays says the bank's provi- 
sions have fallen and its per- 
formance is improving after 
restructuring and systems 
modernisation. 

Midland, which owns 73 
per cent of Trinkaus. has 
enjoyed greater success. Her- 
bert Jacobi, Trinkaus man- 
aging partner, believes this 
is partly because the bank 
has been run as a stand- 



Peter Faes (left), head of UBS Germany, at a news conference in Frankfort yesterday with Ulrich Sdmette of SMH 


alone company. Some would 
contrast that with the strat- 
egy of Barclays, which took 
a more hands-on approach. 

Another difference may be 
that, in contrast to Merck. 
Finck. which is 100 per cent 
owned by Barclays, the part- 
ners in Trinkaus have stakes 
in the company - as indeed 
did the partners in SMH. 
This makes for a curious 
blend of a partnership and a 
public company run by per- 


sonally liable partners. Brit- 
ish banks bave had occa- 
sional problems in exerting 
control over businesses 
whose managements have 
been used to the partnership 
tradition and to being 
strongly independent 
Last year. Trinkaus made 
pre-tax operating profits of 
DM151m. against DM 125m 
the previous year. Its cur- 
rent market capitalisation - 
it was floated in 1985 - of 


DMl.Sbn is more than five 
times what Midland paid for 
it Mr Jacobi believes the 
performance has been helped 
because Trinkaus has delib- 
erately played down its non- 
German ownership in some 
areas of its business. 

Mr Klein rites Trinkaus ‘s 
greater size, its diversifica- 
tion and new product skills 
as reasons for its success. 
But while Merck. Finck is 
run separately from BZW, in 


some investment banking 
areas Trinkhaus is the pub- 
lic face of HSBC. Midland's 
parent in Germany. And 
that the company says, is 
how it will stay. 

“With the advent of Euro- 
pean monetary union and 
the euro, Trinkaus Is going 
to be our gateway into 
Europe in areas like pay- 
ment and cash manage- 
ment.” says Shaun Wallis, 
Midland's European head. 


Change of name game at the Concert party 


By Clay Harris 

British Telecommunications 

could merge with MCI Com- 
munications, yet see “Con- 
cert” bite the dust. 

An unlikely outcome, but 
one which could happen 
under the companies’ 
revised merger agreement 
filed with the US Securities 


and Exchange Commission 
in Washington. BT now 
requires fewer votes to 
approve the merger than to 
change the company's name. 

In its effort to dodge any 
remaining obstacles. BT will 
only require a simple major- 
ity of votes cast to approve 
its revised offer for MCI at 
an extraordinary meeting 


due to be held before the 
end of the year. The previ- 
ous merger agreement speci- 
fied a 75 per cent majority, 
which BT easily achieved in 
April, but this time it is tak- 
ing no chances. 

Three-quarters’ approval 
will still be required to 
change the name of the 
merged company to Concert, 


give routine authority for 
share buy-backs, and amend 
its articles of association. 

A BT adviser said the 
change was a “technical 
matter”. The merger itself 
had never required more 
than a simple majority. For 
simplicity, it was initially 
included in a composite res- 
olution of which some ele- 


ments had needed 75 per 
cent 

The procedure for MCTs 
shareholder vote on the 
revised terms has also been 
changed to make approval 
more likely. 

BT*s 18.7 per cent stake in 
the US company is held in a 
separate class of A shares - 
ranking equally with com- 


mon shares. The first time 
around, each class voted 
separately. Now they will 
vote together, so BTs block 
vote - now officially com- 
mitted to vote “yes" - gives 
MCTs management a head 
start in its effort to win 
approval. 
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3i quadruples 
fund and 
expands range 


By Katharine Campbell, 
Growing Business 
Correspondent 

the UK’s largest provider 
of equity to unquoted com- 
panies. yesterday announced 
the quadrupling oi a fond, 
launched In the spring, tar- 
geted at smaller manage- 
ment buy-ins and buy-outs. 

While many UK private 
equity specialists have been ' 
raising fiinds directed 
towards much larger buy- 
outs, 3i is concentrating an 
the medium and smaller end 
of the market, which it 
claims is less competitive 
and bettor value. 

Nederlandse Parti cipa tie 

Maatschappij, a Dutch 
investment manager, is 
investing £50m ($81 -5m) and 
a UK pension fond - under- 
stood to be Rover - is dou- 
bling its commitment to 
£50m. With 3i’s own money, 
the fond rises to £250m from 
an original £S2^m. 

Its target range has also 
been expanded so that the 
money will be invested in 
buy-outs with total funding 
of up to £15m - compared 
with a threshold of £lQm at 
launch. 

Neil Harding, a 3i fund 
manager, said the group was 
doing about 20 transactions 
a year in the sector in cases 
where it takes a majority 


stake, investing an average 
equity component of £4m. He 
said that, the fund had 
already completed half a 
dozen deals. 

He denied that it was 
either increasing its overall 
pace of activity or paying 
excessive price/earnings 
multiples. 

He said that the enlarged 
fond reflected a shift in how 
the' group structured deals.- 
“In the past,' we either took 
minority stakes or syndi- 
cated to our competitors". 
He said the smaller end of 
the buy-out market had 
become less competitive as 
other private equity special- 
ists were raising much 
larger foods and concentrat- 
ing on bigger deals. “That is 
making more space for us”. 

While, the fund has no 
fixed life, both investors 
have made commitments of 
up to four years, and Mr 
Harding expects the fond 
will be spent in two to four 
years. 

Separately. 3i and NPM 
are exploring other kinds of 
co-operation . ' including 
investing ' together in the 
Dutch market. They are also 
considering ways In which 
the UK companies until sig- 
nificant activities - or ambi- 
tions - in Benelux countries, 
can make use of NPfiTs 
extensive Dutch network. 


Irish Permanent 


ahead to l£ 26 m 


By Roger Taylor 

Growing immig ration to the 
Irish Republic and a strong 
property market were 
behind higher interim prof- 
its from Irish Permanent, 
the country's biggest mort- 
gage lender. 

Diarmidd Bradley, general 
manager of strategic devel- 
opment. said the Irish mort- 
gage market, of which Irish 
Permanent has about 20 per 
cent, remained strong and 
orderly, helped by demo- 
graphic influences which 
were driving up house prices 
by 12-15 per cent a year. 

He added that although 
competition was intense, 
there had not been the 
heavy discounting seen in . 
the UK. 

Shane Nolan, analyst with 
NCB. the Dublin-based brok- 
ing subsidiary of NatWest 
Markets, said: “The Irish 
property market Is being 
driven by strong fundamen- 
tals. 


“In the past two or three 
years, as the economy has 
strengthened, the country 
has seen a shift from net 
emigration, to net immigra- 
tion with a gain of . 25,000 
people last year.” . 

He added that a baby- 
boom is forecast to lift the 
number of 20-35 year olds by 
about 30 per cent between 
1990 and 2006. 

Mr Bradley said these fee- 
tors had helped the company 
report a 12 per emit increase 
in interim pre-tax profit to 
I£254m ($38An) for the first 
half of the year. Net Interest 
income increased 9 per cent 
to l£53m on group assets up 
14 per cent at E5.6bn. 

Provision for bad and 
doubtful debts was 
u n c h a nged at I£1.4m. . 

The company said the bal- 
ance sheet remained strong 
with a capital ratio of 10.9 
per cent Income from other 
operations, such as life 
insurance, rose 13 per emit 
to l£9.8m. 


&ANISCO 

DANISCO A/S 

Notice is hereby given lo Ihe shareholders that the Company's Annual 
General Meeting will be heW on Tuesday IS September 1997 at 4.30pm 
at the Radlsson SAS Scandinavia Hotel, Amager Boulevard 70, 2300 
Copenhagen S with the fallowing agenda: 

1. Directors' report on the Company tor the year ended. 

2. Submission of the annua! accounts and conaoSdated accounts with 
the auditors' report and the annual report, and resolutions for the 
approval of the annual accounts and of the di s ch a rge, ot the Board of 
Directors from their obligations. 

3. Resolution on the appropriation of profits or covering of losses in 
respect of the approved annual accounts. 

4. The election of members to the Board of Directors. 

5. The election of two state-authorised pubSc accountants to serve as 
auditors. 

6. Resolutions proposed by the Board of Directors anchor shareholders. 

7. Any other business. 

He. The Agenda 

Item 4. Mr Erik B. Rasmussen and Mr Flemming Woldbya are retiring as 
directors according to Articte 17.2 of the Articles of Association. The Board 
of Directors proposes the re-election of Mr Erik B. Rasmussen. Mr 
Flemming Wotdbye will retire owing to the age Drrtt set out In the Rules of 
Procedure. Instead the Board of Directors proposes the election of Mr 
Anders Jam Knutson 

Hem 5. The Board of Directors proposes the re-election of the Company's 
auditors. Detoftte 5 Touche Revtaorrsafarasetekab and Ernst £ Ybung A/S. 
Under item 6 the Board of Directors proposes the following resolutions: 

a) ThstArtide i^ of the Articfes of Association shall be changed so that 
the secondary name of Danlsco Unibag A/S (Danisco A/S) will be 
changed Into Danisco Flexible Unibag A/S (Darwsco A/S). At the same 
time a number of secondary names no longer in use shad be deleted. 

b) That Articles 9.1 and 9.2 of the Articles of Association shall be 
changed so that 'within' witi read ‘at the latest 1 . 

cj That Articte 14.4 of the Articles of Association shall be changed so 
that the words 'and the signing of a statement to the effect that the 
shares have not or wM not be transferred to any ttihd party before 
the General Meeting' wfl be deleted, and a full stop set alter 'more 
than one month okf. 

d) That in the period until next year's Annual General Meeting the Board 
of Direcaors shall be empowered to aflow the Company to pvchase 
its own shares up to the amount of 10% of the share capital at market 
price at the time of purchase with a deviation of up to 10%. 

No proposals tor resolutions have been received from shareholders. 

In accordance with the Company's Articles of Association and the Danish 
companies Act, the adoption of the resolutions mentioned in items 6 a, b 
and C requires that both twb-thtrds of the votes cast and shareholders 
representing two-thirds of the voting rights at the Annual General Meeting 
vote in favour ol the resolution. 

As from 5 September 1997 the agenda and the Board or Directors' 
resolutions In full as wefl as the annual accounts and me consolidated 
accounts with the autfctore' report and the annual report are avatiabte tor 
Btspeetion by the sharehoidere at the Company's regatored office. On the 
same day the documents will be sent to those sharehottera who have so 
requested. _ 

Admission cards with voting paper tor the Annual General Meeting may 
be collected on provision of Identification at the Company's registered 
office at Langebrogade 1 

period 1 September to 13 September 1 997. OXCOfM Sundays. Alter tins 
period, only admission cards without voting paper wilt be Issued. 
Shareholders whose shares are registered in the name of the shareholder 
in the Register of Shares may vote at the Annua l Genenti Meeting. 
Shareholder who have acquired stares ty 

tfte voting right far the Shares m question rf the stores are registered In 
the name of such shareholders at the time ol the convening of the 
GeneralMeeting. or if ti» sharehotoere before that time have applied far 
registration and filed proof of their acquisition. 

O - 

In connection with the Annuaf Genera I Meeting. 8 tfrarehoWere' meeting 
wilt be held at the same location from 3pm to about 4pm concerning 
'Internationalisation in Danisco'. 

DANISCO A/S 

Board of Directors - 


International Yacht Marina Project 


MALTA 

The Gover nm ent of Motto is inviting in terested 
consortia to participate in the development 
of an International Yacht Marina for the 
Cottonera waterfront 


a 

MALTA 


The historical Cottonera waterfront has been 
the focus of maritime activities since the rule 
of the Knights of the Order of St. John 
(1530 - 1798) and more recently during the 
British era. 

The waterfront of the Three Cities with its 
unique historic urban fabric has the potential 
to be developed into one of the most 
prestigious waterfront developments in the 
Mediterranean. 

The main highlights of the development 
envisaged for the area would include an 
international yacht marina with a capacity 
of 600 berths, a public promenade continuous 
along fee waterfront, and fee reha bi lita ti on 
and re-use of several historical palaces. 


Further details may be obtained by contacting: 

The Chairman 

"Cottonera Waterfront Steering Committee" 

Palazzo Spinola, P.O. Box 58. 

St. Julians STJ 01. MALTA 

Fax^ 00356-380529 Tel: 00356-381395 


The dosing date for official registration 
of interest is 15 September 1997. 


STE 

(Securities Board of The Netherlands) 

Pursuant to article 7 of the Major Holdings in Listed Companies 
Disclosure Act 1996 (Wmz 19961 the STE discloses the following 
notification: 

Stichting Aamklcn-Rekeningcn Robcco-Group, CooLsingcl 120, 
301 1 AG Rotterdam {Registered office: Rotterdam). The Netherlands 
in Rolinco N.V. 


Total capital interest 
A direct actual 
C direct potential 
E indirect actual 
G indirect potential 


24. 97% Total voting rights 
24.97% B direct actual 

D direct potential 
F indirect actual 
H indirect potential 


24.97% 

24.97% 


Date on which the notification duty arose: 1 2th August 1997 


Astec hurt by weak chip market 


By Charts Grosser 

Astec (BSR), the power 
conversion and electronic 
components manufacturer, 
blamed a fall in interim 
turnover and profits on the 
softness of the semiconduc- 
tor market and disappoint- 
ing sales in Europe. 

The Hong Kong-based 
company also warned that 
for the remainder of 1997 
attempts to increase market 
share would “continue to 
exert pressure on profit mar- 
gins and this will affect 
earnings growth". Astec 
shares fell 22 '/>p to 137V»p, 
some 10 per cent below 
where they stood at the start 
of the year. 

Pre-tax profits fell 1 per 
cent to £l3m ($21 .2m) on 
turnover down 10 per cent to 
£1 79.4m. Operating profits 


fell 5 per cent to £11 An. 

Howard Lance, chief exec- 
utive, said: "The semi- 
conductor Industry has been 
very soft for the last 12 
months because of overcapa- 
city. That's now improving. 
But it meant we paled in 
terms of sales. And this part 
of Ihe business is the highest 
value added that we have.” 

He added that sales had 
also been hit by weak condi- 
tions in Europe, where 
regional personal computer 
manufacturers were strug- 
gling to beat off competition 
from international rivals 
such as International Busi- 
ness Machines, Dell and 
Compaq. A discontinued 
product line also had an 
adverse effect on the results. 

Astec said it was pushing 
to increase its presence in 
the growing data and tele* 



. Broaden Carr 

Howard Lance: sales hit by weak Euro pean markets 


communications market, shopping actively,” he said, 
which enjoys better margins adding that businesses in 
than its PC-driven business. Europe and Asia would fit 
Mr Lance said the com- fee company’s priorities. It 
pany was keen to make ended the period with £42m 
acquisitions. “We’re out of net cash. 


help Clydeport 

Greenock to Top Rank Lei- which to build forfee second 
sure. These developments half of the currant year", 
contributed £763,000 to prof- Turnover increased 16 per 
its. ■; cent to. EKMzn. 

A one-off £150,000 pension Earning per share jumped 
fond credit which followed 43 per cent from 6.95p to 
the triennial revaluation of 10.13p and the interim divi- 
the company scheme, also dend rises. 15 per cent to 
aided the results. This con- LTKp.(LSp). .. ." - 
trusted with a net pensfcai; : The shores rose 6p to 
fond cost in the first half <ff l4i J /4p.' 

1996. . _ Bell Lawrie White, the 

James Millar, chairman, ' house broker. forarast pre- 
sold the company now had tax profits, of££8m (£5Jtaa) 
“an excellent platform onfbr fee follyear- .. .. • 
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Property dealings 


By J am es Blitz 

Increased throughput at its 
main port and a rise in prop- 
erty dealings enabled Clyde- 
port fee Scottish ports oper- 
ator, to report a 48 per cent 
rise in first half pre-tax prof- 
its to £4. 18m ($6. 8m). 

Kuan Davidson, corporate 
services director, said 
Increased tonnage and an 
expanding customer base at 
Hunterston, in western Scot- 
land, were the main reasons 


for the rise in profits. Total 
tonnage discharged at Hun- 
terston was 82 per cent up 
on the previous year, at 
936,000 tonnes. 

The outcome also reflected 
an increase in its property 
activities. In February, it 
completed the sale to Whit- 
bread of the second of two 
sites at Cartsdyke, Green- 
ock. In May, it granted a 
long lease, with an option 
to purchase, of a three- 
acre development site in 
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A trading ravpiutiouis 

taking place .on' .the 
internet as Businesses 
large and small - form 
electronic communities" - tOj 
streamline their supply chains 
and automate . ruh-of-the-mlll- 
sourcing ftmctibns.. - 
Electronic commerce iS. totiay 
most often experienced ascon? 

: sumer-orienied .web stories selling 
everything from CDs to vintage 
vine. But e-commerce experts see 
more promising, opportunities to 
business-tohusiness transactions 
. and predict the, internet winsoon 
be dotted with electronic market- 
places for business traders. . 

. .• r Business- torbusiixess. com- 
merce is much stronger and. will 
come much .faster than business- 
to- consumer commerce." says 
BIB Etherington, general man- 
ager for IBM 1 Europe. US analyst 
Forrester Research predicts busi- 
ness-to -business commerce will 
grow dramatically from $600m 
t£370rn) in 1996 to $66bn by 2000. 

Business-to-business trading . 
systems have existed for more 
than a decade as proprietary 
Electronic Dam Interchange net- 
works. These take the paperwork 
out of routine business transac- 
tions by allowing buyers and sup- 
pliers to exchange purchase 
orders or invoices electronically. 
EDI networks have streamlined 
the supply chain of sectors sUch 
as retailing, the motor industry 
and pharmaceuticals, but EDIs' 
complexity and relatively high 
cost have traditionally excluded 
smaller suppliers. 

The EDI industry has now 
turned to the internet to extend 
its reach and make it easier and 
cheaper for small firms to use. 
GEIS, a division of General Elec- 
tric of the US, has run propri- 
etary EDI services for more than 
a decade and last year it 
launched its TradeWeb service to 
allow EDI documents to be sent 
and received via the internet 
In an advance on traditional 
EDI forms, purchase orders and 
invoices sent by TradeWeb are 
easy to understand because they 
resemble paper business docu- 
ments. Chrysler is using Tra- 
deWeb to extend EDI to the many 
small companies that supply it 
with materials such as office sup- 
plies. UK supermarket chain 
Tesco is also testing TradeWeb. 

Specialist software houses, 
such as Manugistlc8 and 12 Tech- 
nologies, are looking at opening 
their supply chain management 
software to the internet. Big 
manufacturers use these pro- 
grams to plan and co-ordinate 
their, global supply chain across 
different factories linked by pri- 
vate networks. 

Wfm De Waele, industries 
director at 12 Technologies, says 
manufacturers now want to use 


Using the net • Geoff Naim 


places 

From purchasing to invoicing, 
businesses are linking up 



the Internet to extend quickly 
and cheaply the reach of their 
supply chain planning to busi- 
ness units and suppliers not con- 
nected to the private networks. 

. "However, there are still 
issues, such as confidentiality 
and security, to be addressed," 
says Mr De Waele. 12 Technolo- 
gies is using the Java program- 
ming language to develop a 
secure method of accessing its 
system from web browsers. 

Because of the security con- 
cerns and the poor reliability of 
the internet in some countries, 
the e-commerce industry favours 
the creation of “extranets". These 
use standard internet technolo- 
gies - and are thus cheaper than 
building proprietary networks 7 . 
but are more secure than the 


public internet as traders must 
register to gain access. 

Thanks to EDI and supply 
chain management software, 
many industries have made real 
progress in optimising “down- 
stream" functions, such as order- 


& 


In fo r ma tion Technology 
• The FTs review of 
Information Technology 
appears on the first 
Wednesday of each month - 


lug and delivery sched ulin g. Rut 
the "upstream" tasks involved in 
sourcing goods have as yet gone 
largely untouched. 

Before a product can be 
ordered, buying offices must com- 
pile requests for proposals 
(RFPs). distribute them to suppli- 
ers, receive and negotiate offers 
and finall y choose a winner. The 
process is time-consuming and 
costly, particularly for large 
retailers with more than 100,000 
stock control units (SKUs) and 
many suppliers worldwide. 

To solve these problems, Carre- 
four, the French retailing group, 
is testing an extranet that US 
supplier QCS has developed for 
retailers. One trial involves 
Carrefour's Italian buying office 
which sources more than 1.000 
non-food SKUs - mainly textiles 
and white goods - for Carrefour 
stores worldwide. 

A Carrefour buyer can quickly 
find suppliers for an SKU by log- 
ging on to the QCS site and 
looking through electronic cata- 
logues with photos and details of 
products offered by various sup- 
pliers. The buyer then sends an 
electronic RFP to suppliers by 
filling in an electronic form. Col- 
our photos or designer's sketches 
can be attached to the RFP. The 
suppliers receive the RFP in their 
mailbox and can send back their 
offers, with any desired varia- 
tions. And so the process contin- 
ues, with buyer and suppliers 
electronically negotiating prod- 
uct details, delivery schedule and 
pricing via secure e-mail. 

Christophe Roussel, head buyer 
at Carrefour's Milan office, says 
the QCS system has produced 
time savings of 20 per cent for his 
buyers by e limin ating the time 
spent preparing and faxing RFPs. 
It has also ended disputes with 
suppliers over mislaid faxes. 

The QCS system is based on 
Domino server technology from 
IBM's Lotus subsidiary, and is 
protected using firewalls and 
encryption technology. “Every 
retailer is paranoid, about confi- 
dentiality,'' says Theo Wegbrans. 
executive rice-president at QCS. 
The system allows access via 
IBM's International Global Net- 
work and traditional EDI net- 
works if traders do not want to 
use the internet 

The Carrefour pilot involves 30 
suppliers in Italy and a further 30 
will join in September. Carrefour 
ultimately wants all its suppliers 
to join and to extend the system 
to send the purchase order auto- 
matically. But Carrefour must 
overcome the resistance of some 
smaller Italian suppliers. “They 
are used to the fax and it's diffi- 
cult to make them use e-mail, 
although we are trying to push 
them to adopt it," says Mr Rous- 
sel. 


Smart cards 
offer digital 
solution 

How can yon get remote access 
to protected data stored on 
corporate networks from your 
home PC? Or send and. receive 
encrypted electronic mail from 
a mobile derice? 

A solution lies in smart cards, 
coupled with “digital 
certificates", which use 
cryptography to provide better 
authentication than relying on 
a user's name or password. 

Traditionally, users' digital 
certificates were located on 
their computer hard drives. But 
they can now be transported on 
a smart card or hardware token, 
after a decision by Netscape 
Communications Corporation 
and nine other vendors to 
support tbe RSA Labs Public 
Key Cryptography standard for 
smart cards and tokens. 

If lost or stolen, smart cards 
and tokens are safe because 
tbey cannot be used without the 
personal identification number 
(Pin) known only to tbe user. 
Smart cards and tokens also 
provide enhanced protection of 
user data by separating users' 
certificates from their hard 
drives and introducing the need 
for a Pin. 

Netscape Communications 
Corporation: fax 4135284124; 
hup:; l home, netscape, com 

Performance 

measurement 

Tbe idea that “what gets 
measured gets managed” has 
fuelled the introduction of 
sophisticated performance 
measurement systems. These 
systems, such as the "balanced 
scorecard", attempt to define 
both the financial and 
□on-financial influences on a 
business. 

But many companies are 
hampered in their use of these 
systems by tbe effort needed to 
track performance indicators 
and manipulate tbe relevant 
data. 

Now software is more widely 
available that makes the task 
easier. For example. Panorama 
Business Views, which has 
provided specialist performance 
measurement software for tbe 
North American market for 
several years, has launched its 
software In the UK. 

Lncidns, a UK-based company, 
has launched software to help 
companies establish direct links 
between their strategic goals. 


Watching brief 



performance indicators and 

operational activities. 

Lncidns says its Integrated 
Performance Measures software 
makes it easier to target areas 
likely to yield greater returns. 

It provides answers to “what IT 
questions and gives warnings 
when indicators move out of 
their designated range. 

DPM operates on stand-alone 
PCs or across networks. It costs 
£25,000 for unlimited network 
usage in a business area. 

Panorama Business Views 
(UK): UK tel ( 0)1276 64870; http:!l 
www.pbviews. com 

LuciduS Management 
Technologies: UK. tel (0)1608 
678134: fax (01 1608 677486 

Key to sharing 
knowledge 

Many organisations are keen to 
improve the way they manage 
the knowledge held within their 
com panics. All too often, staff 
have no easy way of tapping 
into the expertise of other 
employees and they have 
difficulty tackling the 
proliferation of information 
sources. 

Orbital Technologies, a small 
Edinburgh -based company, has 
developed software called 
Organik designed to capture 
and disseminate expert 
knowledge. The software, 
written in Java, allows users to 
ask questions through a 
purpose-built client, through a 
web browser or by e-mail. If a 
suitable answer is available, it 
is returned to the nser. 

Otherwise, it is passed on to 
an expert, together with a set of 
indexed information resources, 
such as news groups, mailing 
lists, links to network files and 
Lotus Notes databases. When 
the question has been answered, 
the question and answer, 
together with the context is 
recorded to Organik. 

Orbital says that its software 
can be used more widely than 
search engines. Although search 
engines can index internet or 
intranet information, they 
cannot gain access to 
knowledge locked away in 


existing files and databases. 

The Organik service can also 
be used by customers via a web 
site or by an e-mail connection. 
The software, which is being 
tested, is expected to be 
launched next spring. 

Orbital Technologies: UK tel 
(0)131 53S8850 ; http:i / 
www. orbital-tech, com 

Retro-style 

engineering 

A software design tool has been 
launched that promises to speed 
up the development of new 
products and processes by 
giving users access to previous 
engineering designs. 

The software helps engineers 
identify the problem and then 
select an appropriate course of 
action by referring to cases 
drawn from a bank of more 
than 1,300 engineering 
examples. The product has a 
database of scientific 
information. Possible solutions 
are illustrated with graphics 
and examples. 

The TechOptimizer 2.5 
Professional Edition is designed 
by Invention Machine 
Corporation, a Boston-based 
provider of software tools for 
product design. 

Invention Machine 
Corporation : Sweden, tel 
4687533360; 

europeia-invention -machine, com 

The curse of 
e-mail spam 

Unsolicited e-mail - known as 
“spam” - is a growing problem. 
Computer networks may even 
become so overloaded with junk 
e-mail that they crash. 

World talk Corporation, a US 
e-mail security vendor, has 
developed firewall technology 
called WorldSecnre which scans 
all e-mails for target words and 
sends unwanted messages to the 
computer administration for 
checking. 

Peapo± L1C tel (0)181 6069990; 
www.peapod.co.uk 


I Notice to Bondholders 

ADI Corporation 

JinnwpmteeaiatampantliaiMbftkmmTatiiai./ttFiMk of Chant 

; VS$60j099fi09 

LS p«r cm ConotMi Bond* doe 2MB I the -Roods’ > 

NOTICE IS HEREBY GIVEN to tbe Holden of ibe outstanding Bonds of 
ADI Cnporadoa (die “Company’'), dot following dir declaration of a 
dividend in shares at NTS 10 per share of 72J2S7 54 1 stares by die Company, 
die conversion price of dw'Bonds. has in accoiriance with the loros and 
conditions of the Trust Deed dated &h July. 1996. been adjusted horn 
NTSZSAl to NTXU.2S w hfa effect from 16* July, 1997. 

Aegnn 17. 1907 . . . 

ft" .Yd. iQfywdjrarr ad Tna l Ci I lBAN\Km 


NOTICE TO BONDHOLDERS 

Acer Peripherals, Inc, 

njreorprao i adw fth li mfa-ri BefalElj in ThlwMi.Tfre Republic of Clana) 

US$110,000,000 

• - 134 per cent. Bonds due S006 

“CoDsoEdation Date" . . 

NOT] CE 1BHEREB 7 GIVEN that September 3 . 1S97. » dm GmsaHdacfaw Date for 
Entithmait Certificates coded 2362S. Bondholders who etnyeat, their bonds after 
September j. 1897 triD receive Entitlement Certificates coded 2SS2T. 
Aogwtgr.'lMl'-.- 


General Motors Corporation 
Notice ii hereby given dun itaitiq from 
the unpnanen "* declaration of a dhidend 
Uf SOJSO I£xdmi per share of die common 
sock of die corporation payable on 10 
September 1997 time wiH b ec om e foe in 
respect of the bearer dcpoMory rec o pp a 
grea* d retribution of 2 J -0 oems per nut. 
Tbe deposoMy *ill ghe further nonce of 
ibe sterling eqamlein af die net 
distribution per unit payable on and after 
die Ibth SefiembcT 1997. All claims must 
be accompanied by a completed cbim 
tuna and USA tax dedaraion obtainable 
Innii die dcposnoiy. Claxmanu ether than 
UK banks and members of die SuxJ. 

| Exchange musi lodge Shar beam ilepoui 
receipts (nr marking. Postal claims cannot 
be accepted. 

Barclays Bank PLC 
BGSS London Counter Services 
8 Artgrl Cram. London. EC2R “HT 


FIRST NATIONAL 
BUILDING SOCIETY 
FLOATING RATE PERMANENT 
INTEREST BEARING SHARES 
NOTICE is hereby pven ±a> the ' 
Register of Members of tbs Socreiy 

hoUmg Phoning Bare Permanent Iracrcw 

Bearing Shares win dose at 5 JO pm on | 
S Sepnnher 1997. for one day only, for 
■he purpose of preparing the Ircercn \ 
Payment on X! September 1997. 

BY ORDER OF THE BOARD 
R BERGEN 
SECRETARY 







ES Net profit (inel 
sZ Attributable net profit 
21 percent to 124,8 cents p 
offset by poor results at £ 


BUSINESSES 
FOR SALE 


Appear 4n tbe Ffcmnctaf Ttaea 
1 Tuesdays, Fridays and Saturdays.’ 
For forth** hrfb nnat to n 
or to adverts* to tfafe section 
please contact 
Marion Wedderbum 
+44 0X71 8T3 4874 


Fra Uk period toenail, 1997 to 
February 27, 1 998 (he new rear' 
has been E«d a 5.7IS75 % P.A. 

Now payment datt : 

February 27, 1998 
Coupon nr . 1 1 
Atman: 

USD 146, IS lor the 
denoaumtionaf USD S 000 

USD 2 932.92 far the 
denramnutesi of USD 103 ODD 
jg wmiiiMftCAaff 
SOCIETE GENBULE BANK* TRU5TSA. 

mxEMBomc 


PERSONAL 

PUBLIC SPEAKING 

Training aid speech wffing by 
award winring speaket 
First lesson free. 

Tet (01923 852288) 


r isr 


E JE3L N A. 


ION 


A uniqiu quarleriy source of reference fromfT Fbumaal Pub&dd^, essential 10 all 
pfaymin thebitenuaumal crtdit markets - borrowers, investors and bttermedianesaSke. 

fT-CruSt Ratings International provides tbe only comparative listing of the credit ratings assigned to around 
IftWe International borrowers ty ihc world’s leading rating agencies: 

•Canadian Bond Rating Service •Dominion Bond Rating Service • Daff £ Pbefcs •fitch Investors Sovices 
. •IBCA • Japan Bond Research Institute • Japan Craft Rating Agony •Moody’s Investors Service 
•Nippon Investors Service •Standard A Poor’s «S&P- AD£F • Thomson BanlcVtocb 
In adtfitiofl multiple ratings of individual issuers are aggregated torn die unique FT-CRIComposac Index. 

The ratings are presented in ah «sy-»-sean tabular format, -wilb die agency, names uprated on every spread and 
iheboriDweraTBnmng down each pa^ma^babettcalonha'. 

A directory of the agencies, Iheir eating scales and criteria is also included in each edition. 

- CvRydnttmootfaxsubsafters receive the comptae Ha t/ ratings, aiiuthiuwslynpda^m a fitiOp^boondbtwk. 


R million 

Ner profit (including exceptional items j 
Attributable net profit before exceptional hems 
Attributable cash earnings before exceptional items 
Net assets (ai valuation) 

Cents per share 

Net profit (including exceptional items) 
Attributable net profit before exceptional items 
Attributable cash earnings before exceptional items 
Distribution to ordinary shareholders 
Net assets (at valuation) 

US$ million 

Net profit (including exceptional items) 
Attributable net profit before exceptional irems 
Attributable cash earnings before exceptional items 
Net assets (at valuation) 

US cents per share 

Net profu (including exceptional items) 

Attributable net profit before exceptional items 
Attributable cash earnings before exceptional items 
Distribution to ordinary shareholders 
Net assets (at valuation) 


Final dividend 


30.06.97 

30.06.96 

Change 

3 070 

1 S03 

70 

2 ID 

1 494 

41 

2444 

1 966 

24 

31 755 

25 1 10 

27 

ISIS 

124.4 

46 

124,8 

103.1 

21 

144,5 

135,7 

6 

30.0 

25,0 

20 

1 860 

1 730 

8 

679 

46S 

45 

466 

3S8 

20 

540 

511 

6 

7 013 

5 794 

21 

40 

32 

24 

28 

•V7 


32 

35 

-9 

7 

6 

17 

411 

399 



A final dividend No. 143 (coupon No. 153) of 21-5 cents (1996: IS cents) per ordinary share 
(107,5 cents per consotidaied share) has been declared, payable on 26 September 1997 to 
shareholders registered on 12 September 1997. The share register will be closed from 

15 September to 25 September 1 997. 

The dividend is payable in the currency of the Republic of South Africa. Payments from the 
United Kingdom will be made in United Kingdom currency at the rate of exchange ruling on 

16 September 1997, or on the first day thereafter on which a rate of exchange is available. 


* Inwgtots - fund managers and fiamcial analysts, lending officers at co m mac a lhanh. heads of cotpoiac 
wti sovereign lending. 

® Boriweitt — treasmers,fiiiaiire directors and other senior peraaondn issuing 
corporations, sovereign d*br issued- 

® haomedisries - EDcrdaniajxl investment .beaks, securities boosts, brotara, rir 

markfitmakefs and sv-rfiatijoa managers. JP I 

For fiatiur information contact- Marketing Department, FT Financial PabOsbiiig, 1 , ' 

Mnpfr Home, 149 Ttaedum Court Road. London VHP 9LL, UK. 

TA U4 (9) 171 896 2316 Ra: *44 ( 0 ) 171 896 2319 Fmaaoi 


On behalf of the board 

B P Gilbertson 
Af L Davis 

Johannesburg 
27 August 1997 


Gencor Limited 

lie: i Inliori uuqbc r I -hi 1:2 Vi 
llkaii^ir.jcd m -J k iw >>l a n>h 

p Hollard Street Johanne>buig 2 QUI 

PO Box 6 1820. MaiNhallioun 2107 
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JGB yields reach record lows 


, GOVERNMENT BONDS 


By Vincent Boland 
ht London and John Labate 
in New York 


JAPANESE GOVERNMENT 
BONDS continued their out- 
performance yesterday. The 
yield on the benchmark 10- 
year bond hit a record low of 
2 per cent while the 20 -year 
bond yield hit a new low of 
2.01 per cent. 

Analysts said there could 
be even further to go in the 
JGB market as a number of 
factors conspired to send 
prices soaring and cut yields 
to the bone. 

The continued weakness of 
the economy meant the 


Bank of Japan was not going 
to tighten monetary policy 
in the foreseeable future, 
and the equity market 
remained in the doldrums, in 
spite of a modest rally yes- 
terday. 

"The average Japanese 
investor doesn't have much 
choice outside the bond mar- 
ket" said Nigel Richardson, 
head of bond research at 
Yaxnaichi International. 

With investors engaged in 
"a desperate search for 
yield” the market was "very 

sentiment-driven, and the 
sentiment now is that it is 
going up," he added. 

An auction of Yl.OOGbn of 
10-year bonds yesterday was 
heavily oversubscribed, evi- 


INTERNATIONAL CAPITAL MARKETS 

ch record lows Y‘ e J? uun 

Airlines 

emand for JGBs confidence took the market Stan Shipley, senior econo- 
Erfc Fishwick, lower. At midday the bench- mist at Merrill Lynch. i-nnri lAQII 

list at Nikko mark 30-year was up % to In a separate report, the 1U<IU 

d that although 96^, sending the yield down Conference Board said con- 
e relatively low, to 8.655 per cent. suroer confidence bounced T|lQ|*|r/vf - 

* foreign inves- Two-year notes rose £ to back in August The confl- ittill IVvi * 


CAPITAL MARKETS. NEWS DIGEST 


dence that demand for JGBs 
is stm strong. Eric Fishwick, 
JGB specialist at Nikko 
Europe, noted that although 
volumes were relatively low, 
interest from foreign inves- 
tors fearful of missing 
another period of outper- 
Formance would have helped 
drive yields to their current 
lows. 

Volatility in overseas mar- 
kets was also a factor in 
pushing up JGB prices and 
providing a floor for the 
market, said Sanjay Joshi, 
chief economist at Daiwa 
Europe. 

US TREASURIES recov- 
ered in afternoon trading 
after morning reports on 
durable goods and consumer 


confidence took the market 
lower. At midday the bench- 
mark 30-year was up % to 
96£, sending the yield down 
to 6.655 per cent. 

Two-year notes rose £ to 
99{J, yielding 5.959 per cent, 
and 10 -year notes rose jfc to 
98 it to yield 6.369 per cent. 

The Commerce Depart- 
ment said durable goods 
orders for July fell 0.6 per 
cent but June orders were 
revised to a 2.9 per cent 
increase. Non-defence capital 
goods orders, excluding air- 
craft also increased, by 3.0 
per cent in June and 5.5 per 
cent in July. 

"Capital investment has 
been strong and will remain 
strong going forward,” said 


Stan Shipley, senior econo- 
mist at Merrill Lynch. 

in a separate report the 
Conference Board said con- 
sumer confidence bounced 
back in August The confi- 
dence index rose to 129.1 
from July’s 126.3. 

Hie firmer US tone helped 
European bonds recoup ini- 
tial losses, but markets 
remained jittery over Ger- 
man interest rates, even 
though the Bundesbank left 
Its repo rate unchanged at a 
fixed 3 per cent 
The September contract on 
GERMAN BUNDS settled 
0.27 higher at 102.15, and the 
September UK. GILT future 
settled at 114&, up & on Fri- 
day’s close. 


Matif to expand 
five-year futures 


By Jeremy Grant hi. Hanoi 
and Edward Luce In London 


Issuance gains 
momentum 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce 
and Samer Iskandar 


The eurobond market gained 
momentum yesterday, with 
some borrowers bringing 
issues before the widely 
expected September rush. 

Officials said the next two 
weeks promised to be more 
active than the last two, 
with many corporate trea- 
surers anxious to avoid 
being overshadowed by the 
growing list of prospective 
offerings, next month. 

BNG. the Dutch bank, and 
the WORLD BANK both 
made a play for the conti- 
nental European retail mar- 
ket with lightly-priced 3300m 
issues. 

ABN Amro, lead manager 
of the World Bank offering, 
said about a quarter of the 
buying came from Asian 
institutions. The remainder 
of the paper went to inves- 
tors in the Benelux region 
and Switzerland. 


In spite of having been 
priced to yield Just six basis 
points over US Treasuries, 
officials reported brisk buy- 
ing. “Both the BNG and 
World Bank deals were very 
aggressively priced,” said 
one rival syndicate official. 
"But they are classic retail 
names so they'll probably 
work." 

ABN Amro, Joint lead with 
Nikko Europe for SNG's said 
the coupon payment d 3 te 
had been timed to coincide 
with the redemption of a 
1994 dollar offering by BNG. 
The bond was priced to yield 
three basis points over Trea- 
suries. 

KANSAI INTERNA- 
TIONAL AIRPORT, Japan's 
second international airport, 
tapped the sterling sector for 
the first time with a 10 -year 
£H5m offering. BZW, joint 
lead with Bank of Toky ©-Mit- 
subishi, said the deal was 
competitively priced to 
reflect spread-widening in 
10 -year sterling deals over 
the past two months. 
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Worid Bank 

300 

0^5 

98.B68R 

Sep 2001 

0225R 

+8{BKAug0Q) ABN Anwo Hdbtb Swell 

BNG 

300 

6.125 

99.693R 

Sap 2000 0.1875R 

+3p*Aug05® ABN Amro/NOdtt Europe 

SvwtskB HandeabanRortF 

250 

(a) 

1 00-079 R Sep 1996 

0.05R 

Salomon Brothers Inti 

Owbank(bFF 

135 

(tel) 

100.Q34R 

Undated 

Q.45R 

- CSFB/Satanon Brothers 
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Kingdom al Danmorkt 

1.7500 

fc) 

100.03R 

Sep 20171 

0.125R 
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Land Sachsen Anhalt 

‘ Ibn 

5.75 

90.11R 

Sep 2007 

0.325R 
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Kansai Inti Airport Co 

115 

7JJ7S 

99.322R 

Sap 2007 

0.325R 

*-24<7M%-07] BZW/Tokyo-Mttautelehl 
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Trans-Tokyo Bay Highway 

240 

3.75 

10 1.9S 

Sap 2007 

2.75 
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Morgan Guaranty Tot CofeQ 

lObn 

Zara 

100.00 

Sap 2007 
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Commerzbnrkfl) 

2bn 

5.25 

102.55 

Dec 2003 

1.875 

BCS/BIL 

■ DANISH KRONER 







BBL International Finance 

650 

zero 

85.05 

Dec 2004 

1.375 

• Bank Brussots Lambert 


Final terms, non-calabie inless stated. Yield spread {over relevant government bond) at launch suppfed by lead manager. * 
Boating-rate note. Ft fixed re-oher price-, foes shown at re-offer level a) 3-mth libor Hat. b) Ceflable from Sap 02 at par. hi) 
3-mth Uteor +50bp to Sep 02, then +20Cbp. c) 3-mth Libor -I5bp. d] Redemption price: 393^3%. Datable on 29/BAJ7 at 
19&376H. Q Long 1st coupon 


The Kansai offering - its 
first overseas bond in more 
than a year - was priced to 
yield 24 basis points more 
than gilts, in spite of having 
an explicit guarantee from 
the Japanese government. 

Officials said they expec- 
ted strong overnight buying 
from Japan. 

"This is basically Japanese 
government debt,” said one. 
"But Kansai recognised the 
change in market conditions 
over the last few weeks 


and adjusted its price to 
reflect that." 

TRANS-TOKYO BAY 
HIGHWAY, the government- 
guaranteed agency building 
a network of bridges and 
tunnels over the sea off the 
Japanese capital, made its 
second foray into the Swiss 
franc sector with a 10-year 
issue. 

"The government guaran- 
tee makes this kind of deal 
popular among Swiss inves- 
tors," said UBS. joint lead 


manager with Industrial 
Bank of Japan. "The issue 
was well received- ” 

Another government- 
guaranteed borrower, 
JAPAN HIGHWAY, is expec- 
ted to tap the dollar sector 
today. "It will be interesting 
to compare three issues by 
identical credits in three dif- 
ferent markets.” said a syn- 
dicate official in London. 
"For investors, this is like a 
barometer of the health of 
each market” 


Vietnam Airlines, the 
state-owned flag carrier, 
yesterday signed a $ism, 
five-year syndicated loan for 
the purchase of spare parts 
and maintenance of its 
recently expanded fleet of 
Airbus aircraft. 

The deal, arranged by 
ANZ Investment Bank, 
comes at a time when bank- 
ers have reduced exposure 
to Vietnamese risk due to 
problems in the hanking sec- 
tor and concern over the 
pace of economic reform. 

However, two other hwiIb 
are moving ahead, showing 
there Is still life in Viet- 
nam’s syndicated loans mar- 
ket State-owned coal com- 
pany Vlnacoal is expected to 
sign a 530m, five-year syndi- 
cated. loan with Citibank 
tomorrow. 

Earlier flife mrvntTi, Wimk 
of America closed a 330m, 
five-year syndication for 
Maritime Bank, seen as one 
of Vietnam’s mere healthy 
joint-stock, or semi-private, 
banks. Signing is expected 
early next month. 

• An official at the London 
Club of commercial bank 
cre di tors, which Is negotia- 
ting the re st ru ctu ring of 
Vietnam’s $80 Om debt 
arrears, said the agreement 
had been pot back due to 
delays on an International 
Monetary Fund agreement 

Under London Club roles, 
tile re stru ct uri ng cannot be 
concluded until 35 days 
after Vietnam has agreed 
with the IMF on disburse- 
ment of funds for the final 
year or its 9500m enhanced 
structural adjustment pro- 
gramme. It is unlikely to 
conclude talks with the IMF 
before the end of September, 
said the offidaL 


Matif, the'French de rivativ es exchange, will soon become 
the first TTiHi-fot to offer two futures contracts on medium- 
term bonds in currencies set to participate in European 
monetary nn fop from the outset - French francs and 
D -Marks Matif yesterday said its planned future on five- 
year French government bonds would start trading on 
September 10 , in addition to its existing five-year D-Mark 
contract 

The launch wifi ryringirie with the inauguration of a new 
I high-tech t rading floor dedicated toEmu-ltoked interest 
! rate derivatives. On the “Enrtrfloor' 1 , prices will be posted 
j an so-caned "plasma screens” - flat screens offering 
improved visibility - and survedlknce cameras will be ori- , 
I entable. 

Competition among derivatives exchanges has intenst- 
fied recently in the five-year area of the yield curve. Last | 
i week both the London International Financial Futures 
! and Options Exchange Frankfurt’s Deutsche Tennis- 
bOrse announced fee holidays on their German five-year 
bond futures. Matif yesterday said it had no plans to fol- 
low soft, but offered a fee holiday until the end of the year 
on the French five-year future, 
i The exchange to confident the new contract will be 
more successful than its predecessor, launched in June 
j 1993 but delisted a year ago due to lack of liquidity. "The 
five-year area Is actively managed by the treasury and 
| trading is liquid,” a Matif spokeswoman said. Issuance of 
French medium-term government bands is expected to 
rise to FFT280bn this year from FFr25fl»i to 1996. 

Matif said changes in the treasiiry's-itoujanoepTocras 
would increase demand for hedging instruments: last 
month the settlement period on new -issues was reduced 
to one week from up to four weeks previously. It also said 
i modifications to the notional future would pljTninwt« t fap 
I overlap between the two contracts. The national future, 
which used to cover medium, and long term bonds, has 
recently been redefined as a 10 -year contract, 

Sorner Iskandar 


■ SECURITIES SETTLB^ENT 

Enroclear to cover Philippines 


Eurodsar, Emope’& largest dealing house fbr securities, . 
yesterday said It bad added Philippine government debt 
securities to the list of Asian government bonds it settles. 
The body, which appointed Citibank’s Manila branch as 
the local Enroclear depositary for Philippine government 
bonds, said this brought the number of Asian government 
securities it covers to nine. 

Euroclear cavers 31 domestic securities markets world- 
wide. The body said it would provide custody, security 
clearance and settlement services fbr Philippine debt 
securities. "Adding Philippine government securities is 
part of our strategy to provide comprehensive service in 
the Act a Pacific and to act as an international hub for 
cross-border settlement activity,” said Wim Claeys, head 
of Euroclear domestic securities. Eduard Luce 


BENCHMARK GOVERNMENT BONDS 


BUND FUTURES OPTIONS (UFFE) DM250,000 paints of 100% 


FTSE Actuaries Govt. Securities 


UK Indices 



Coupon 

Red 

Date 

Price 

Day's 

change 

Yield 

Week 

ago 

Month 

ago 

Australia 

lOOOO 

10,07 

122.7221 

-0.100 

6.55 

663 

6.66 

AliStna 

5.525 

07^37 

39.21 00 

+0.130 

5.73 

5.6S 

555 

Belgium 

6250 

03/07 

103.3400 

+0.120 

5.78 

5.73 

5.69 

Canada * 

7050 

06'07 

105.5800 

-0.170 

6.07 

5.96 

536 

Denman- 

7.000 

Oii07 

t05.25(70 

+0.010 

6.26 

6^5 

615 . 

France BTAN 

4.750 

Q3/D2 

99.8125 

+4.040 

4.78 

4.73 

4.61 

OAT 

5.500 

10/07 

99.1900 

+0.070 

5.60 

5.55 

5^46 

Germany Bund 

6.000 

07/07 

102.T900 

+0.130 

5.70 

5.64 

5.61 

Ireland 

B.OOO 

03/06 

1105000 

-0.030 

6.46 

6-42 

6.41 

Italy 

6.750 

02/07 

101.1200 

-0.050 

6.59t 

6.58 

6.48 

Japan No 148 

5.600 

06/02 

120.0296 

*0.140 

1-29 

1.36 

1.58 

Mo 102 

3.000 

09/05 

1075305 

+0J40 

2-01 

2.09 

228 

Netherlands 

5.750 

02/07 

100.5600 

+0.080 

5.62 

5J8 

5J5 

Portugal 

9.500 

02/06 

120.6500 

+0.100 

6.2B 

0,28 

6^1 

Spam 

7.350 

03/07 

107.2000 

+0.230 

6^1 

6-29 

6-25 

Sweden 

eooo 

05/07 

109-9801 

-0.16O 

6.60 

6.63 

6.54 

UK Gilts 

7.000 

06/02 

99-29 

+4/32 

7.02 

6.99 

7.12 


7.250 

12/07 

101-08 

+0/32 

7.07 

7.00 

7.06 


9.000 

10/08 

114-13 

+9/32 

7.11 

7.03 

7.08 

US Treasury • 

6.125 

05/07 

98-05 

+1/32 

6.38 

621 

6^1 


6375 

08/27 

96-10 

+7/32 

B.66 

6^3 

6-50 

ECU iFrench Gov:/ 

5.500 

04/07 

96.6400 

+0.110 

5l96 

5.91 

5-90 


Strike 

Price 

Oct 

Nov 

CALLS ~ 
Dec 

Mar 

Oct 

Nov 

PUTS — 
Dec 

Mar 

IOIOO 

0.73 

1.01 

150 

152 

0.47 

0.75 

0.94 

1.85 

10150 

0.46 

0.74 

0.94 

1.00 

0l70 

0.98 

1.18 

2.1S 

10200 

0.25 

0.52 

0.71 

0.85 

0.99 

156 

1.45 

2.48 


Price Indices 
UK Gits 


Tue Day's 
Aug 26 change % 


Eat voL MM, Com; 13284 Puss 12102. Previous day's open mt. Cafe B7115 Pus 104444 


1 Up to 5 years (18) 118.21 

2 5-15 years (21) 152.72 

3 Over IS years (3 181.79 

4 irredeemables (5) 239.46 

5 Al stocks (50) 147.03 


0.03 119.17 Z07 7.34 

0.04 132,66 2.66 7 AS 

0.02 181.75 7.05 699 

0.02 23043 3.89 636 

0.03 14398 - 3.17. 7A& 


794 S yra 
7.42 15 yra 
899 20 yra 
636 brod-t 


— Low coupon yWd — • Mad taa n coupon' yMd ■ — Ugh ooupon yWd — 
Aug 28 Aug 22 Yr. ago Aug 26 Aug 22 Yr. ago Aug 28 Aug 22 Yr. ago 


■ NOTIONAL ITALIAN GOVT. BOND (DTP) FUTURES 
(UFFE)* lira 200m looms of 100% 


Indax-Bnkad 


Open Sett price Change High Low Est vol Open int 
Sep 135.92 135.84 -095 13599 135.16 52983 92906 

D«c 108.00 107.84 -022 108.10 10741 1542 22558 

■ IT ALIAS GOVT. BOND (BTF) FUTURES OPTIONS (UFq LfeaMOm lOOtta ol 100% 

Strflw CALLS — — - PUTS - 

Price Dae Mar Dec Mar 

10790 1.75 2.71 1.41 1.83 

10800 1.47 2.44 193 2.08 

10880 124 2.19 1.90 2.31 

ESI. vol total Cafe 4643 Puts 2MB. Pwtous Coy's W*n K, Cofia 22SC4 Rita 1916T 


6 

Up to 5 years {2} 

207.00 

-0.03 

207-07 

2.46 

303 

7 

Over 5 years DCS 

20a 02 

-0.16 

20055 

0.92 

4.70 

8 

AR stocks (12) 

198.67 

-0.15 

19957 

1.06 

♦01 


798 7.08 7.11 7.13 7.14 7.19 7.18 7.18 726 

7.05 7.05 849 798 748 . 8.08 ‘ 7.14 7.14 899 

795 7.06 8.19' 798 798 818 • 7.14 7.14 *18 

7.14 7.14 820 

’ — Inflation 5Bt— . ~Jkit£L 10% — 

Aug 26 Aug 22 Yr. ago „ Aug 26 Aug 22 Yr. ago ; 

392 390 296 292 290 098 

3.55 393 397 394 392 3.45 


Average puss redemption yWda are shown above. Coupon Bands: Low: 0%-7WK; Hectare 8%-10Wfc Hgtr 11% and over, f'Hre ytaH-yM Yaw Iodine. 


Gftt Edged Activity Indices 

Aug 22 t 


London ctosmg. 1km York irw-day 


YWds: Local marta atendwti. 


r Cress (factual? mthMMang Cat & 12.5 per cam payable by nonmsKfoncg 

Prices. US. IfiimXInds. others m ccarral Souctt: Standard S Poor's UMS. 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


FT Fixed Interest Indices GHt Edged Activity Indices 

Aug 26 Aug 22 Aug 21 Aug 20 Aug 19 Yr ago High* low : - Aug 22 Aug 21 Aug 20 

Govt Sec*. (UK) 96.61 9858 9891 9793 9697 9351 9798 9391 GBt Edged bargains NA NA .- NA 

Fixed interest 125 M 125.6* 126.12 12610 12627 11351 12658 TT&3Z 5-day overage NA NA NA 

O FTSE h it eu iw a u l Ltd 1997. Al iighia reserved - far 1997. Government Seosatsi high (face conpeation: 12740 {DOAhlSS), to* 49.1B (03AH/7BL ftmd hdereat 
high tinea oonvdadon: 133*7 (21/01/9-4. low 5053 (03/01/75). Bads 1006 Govwnmwt SecuMne 130008 and Ftad bneraet 182B. SE activity kvflm rabeaed 1974 
Got Edged eotana de*e w» be rewi a tiaWe until iwawrnoflew 


/g 18 Aug 18 

NA NA 

NA -NA 


us INTEREST RATES 

Latest 


Open Sea price Change 
116.78 118.90 +092 
100.72 100.78 +0.18 


Open Int. 
82962 
3.074 


FT/ISMA INTERNATIONAL BOND SERVICE 


Pnc* nde 

Broker bai rata 


Fed-lunds 55, Six 


Treasury BIRs and Bond Yields 

One month - Two year 

W* Twc month - Hubs yoar__ 

7 Li Three raorth. 638 Bve year 


Fedhintij « mnvernion 


— 537 10-year 


■ NOTIONAL UK GILT FUTURES QJFFB* gSO.OOO 32nda of 10096 
Open Seri price Change High Low Eat vol 
Sep 114-07 114-14 +0-08 114-15 114-01 70825 


Listed are the latett mterroornl bonds fcr wNth Ihera ia m adaqwta aecendary mart*, late* prieee at 790 pm on Aieud 28 
tnuad Bid O0w ChgYUd faaued BM OOwChg Yield 


faseed Od OOte-ChgYleU 


One year — — 558 30-ynr 


Sep 114-07 114-14 +0-08 114-15 114-01 70825 

Dec 114-00 114-04 +0-10 114-04 113-22 27406 

■ LONG Gfl-T FUTURES OPTIONS (UFFE) £50,000 84V® of 100% 


Open InL 
141948 
31457 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BONO FUTURES (MATIF) FFr500.000 


Strike 

Price 

Oct 

Nov 

CALLS - 
Dec 

Mar 

Oct 

Nov 

pure — 

Dec 

Mar 

114 

008 

1-18 

1-35 

1-61 

050 

1-10 

1-27 

2-13 

115 

0-30 

053 

1-04 

1-33 

1-22 

1-45 

1-60 

2-49 

116 

014 

032 

0-44 

J-10 

2-06 

2-24 

2-36 

3+26 


Eel. vei. tool. CsBs 340 Puts 1350. Prevtoua bey's open InL, Cels 20834 PU 3 ■ 






■ ECU BOND FUTURES (MATIF) ECU 100,000 




+0.12 

129.74 

128-28 

100.827 158.021 


Open 

Sett price 

Change 

High 

Low 

Bet vo L Open int. 

+0.12 

96.70 

96-30 

6.311 15.070 

Sep 

96.54 

96.80 

+0.08 

96.74 

96-34 

261 

6.016 

+0.12 

97.80 

97 JO 

2 

Dae 

- 

96-26 

+0-08 

- 

- 

- 

- 


■ LONG TERM FRENCH BOND OPTIONS (MATIF) 

Strike CALLS — 

Price Sep Oci Dec Sa 

127 2.47 - - 0.C 

128 1.48 - - p.C 

129 0.52 - - 01 

130 0.04 - o_£ 

731 0.01 - - 7 « 


■ US TBEASUBV BONO FUTURES (CBT) SI 00900 32nds of 1Q0M 

open Latest Change High Low Esl voL Open int 
Sep 112-14 112-05 -0-09 112-21 111-28 168.042 408904 

Dec 112-02 111-28 -0-08 112-07 111-14 41.913 BO .226 

Mar - 111-23 - 1.350 32,638 


Eat vcH. total. Cana 4.10* Pub 4.7B3 . Pluvious day's men Ire. Cals 89,886 Pun 131/120. 


Germany 

■ NOTIONAL GEBMAN BUND FUTURES (UFFE)- DM250, 000 TQQjhs of 10096 
Open Seri price Change High Low Est vol Open Int 
Sep 101.80 102.15 +0.13 10290 101.75 102075 251510 

Dec 101.05 10196 +0.11 10190 100.90 9249 31723 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YIQOm IQQtha of 100% 

Open ctoee Change High Low Esl vol Open Int 
Sep 127.62 - - 12799 127.54 4022 n/a 

Dec 126.34 - - 126.90 12678 2385 nfa 

* UFFE hjfun atoo traded on APT. Al Open Merest nga. are far pravtatm day- 


f UK GILTS'PRfCES 


1 

— TWO — -SZmek- 

Nates fed Red Pite£+v- w U" 

— YlekJ — -5 2w*_ 

Notre n Ftad m«£+er- H0 in> 

VWd _ _52mk- 

MM [»1 P) Price E +w- H0 Uw 


822 MS imi 

- I®* 
11.40 7,15 107/, 

697 7.14 ilBJi 

6.11 702 98A 


Sbortf (Una ^t» RnTm^I 

TiwealrtlclWJ* 675 - lOW 

fataispeigar—- 1481 6Si 101J 

EcABLtR I86B S£5 7U7 101 

Tre3S71+pcl9B8tt 724 7.11 1004 

?■« m 

Bell TZoc 1898 7127 714 lOSJi 

Trao9ia*190att 9*2 7.15 1Q2J5 

Trees FBfl Rate 1999# ~ 

&pU2t«riSW_ 11,40 7,15 107,J 

TmaaiOiapciBBB 697 7.14 UBji 

Trees 6pc 1999 tt 611 7® «A 

CwilObfCl 993 M4 7.11 1«ft 

Trees Blanc 9000 * MB JIB WB 

Can 9qc MOO# 683 TJHiW^a 

Tress J3PC2000 

Itea3l4oc 1996-1 1336 711 1W| 

Tmu epc 20004 — . rao 7U7 

TiBB Brews 2001 - - Wt 

Trees 10pc 2001 620 7.121WB 

Dsn 9«20C2001t*--i B32 7.18 10^ 
Cm9%K2«n — -i 698 7.17 1^ 

teas Tps HUH* 732 7^J WJ 

Bren I2pe 1999-2— * >1^ 7.19 10BA 

Cm 10K 2002 i 931 7.16 111* 

Tress 7pc 2009# 701 7.12 *fj 


Com aijtc 7004 

- 10QB — 107B 100 HfflBfl*«20048_~. 

661 1014 -4 1104 1014 Cm 9t* 2005 

7rn vn — tow !BSA Brii JflJtfe 2005. if 

7.11 1004 — 109H 1004 Trees Hijpe 3WJ-5 

7.11 1084 -ia 1174 10BA Trees mwaostt — 

714 10511 -4 Hill 705« Qw Wtflc200B * 

MS 102JS -4 10658 97ft Treat 7 tjnc 2006ft 

- 1884 +4 BSit Trest7l»«2006tt 

MS 107/, -4 1134 107/, Trees flpc2002-8ft 

7.14 MSJi — 110ft 100U Tress 11 V(B 200W — 

702 984 +4 BB>« BOH Treat 2007 tf 

7.12 1084 *4 llttia M(S4 Trees 7W 2007ft 


SJB 7.12 1134 
687 7.08 984 


638 7.13 113ft — 122fl 


&7I ?.T4 12Sj& 

938 7m 128ft 
733 MO 3085? 
am 7.15 u7% 


7J1 7.10 102U 


7.45 7.14 1030 1071, 


7.75 7J2 5034 

177 7.16 1204 

7.75 7.13 1031a 


94* 4Sgpc Wff — 4135.6} - 197 114* 

1104 ZljptW 9 1.90 112 18331 

1174 2'jpcVt (7B-3) i0I 191 10JH 

124R State TO 17881 3.00 159 iB3>b 

iO* i i 4PBPcD«f4: — 1135-9 >■« 658 118ft 

1>3ft 3c T« (K5J 12* 137 1«4 

974 2 1 apc , 09 tram 326 152 175ft 

971a 2»IDC , 1I 474fl 329 353 

lODIi 2lapn3 051} 132 353 15BJ, 


- \sn 114% +4 lifli ii3B 
150 112 182ft -4 1«A iNiV 


_ -2 «7» i«a 

159 IBS’s -4 184ft 177,1 

358 118ft • -A ISO* USA, 

157 1944 -A 1B5JJ 1854 

152 175ft -A 1784 1850 

153 J824 1834 1714 

353 -V HI MOft 

353 mu “A HiB 1«U 

355 1B*S -ft 1554 14SU 


7.18 757 lOIVt — 10213 


1181* 210C-16 {815) 154 353 WJ 

im 2^0f20 |B35) UO 355 16*4 -» ]«« 

98Sb aijpcIMft-— (B7.7) Ml 155 128ft -ft 1 

731*| 4^|ic-3Df4: — (135.11 140 354 125ft -ft 

1E m Praapeettre reel redemption rate on MB'* W 

_? 10% V>d Bj S%. fbj F&tm fa (Wwrtfwes show fW Base for 
.S 1 WtBi9 9e 8 inontiw prfar to bsuN snd have been atijuasad to 
D7 “ retied refaaafag ol RPI to 100 in Feriiary 1BB7. Owrerefati 
factor 3545, RP) fsr Decerafw )B9ft 15*4 ard ter Jo* 

1575. 


1044 102|2 Tress 13ta 2004-3-* 1618 MB 7331 


fiMtoNttcEBYean 

Cm&tXZXS - — f 

Trees 91*pc 7002 

Lrii 3pc2002 * 

Cam 3t,pcOT3» — * 
Trees Bpc 2003ft 


183 TmiO^a 107>2 103JS Traaiopcaooatt 757 MO 114ft 

1151 7.15 114ft +4 12(fl 114% Traae Bpc 2009 7.47 M0 1074 

336 711 IWft 1»2i 1WH Tiws 8>tfc 201 Oft 674 Ml 8® 

750 757 llCft 10*0 IK 0m8ptUi2ini » 7.73 7.11 118A 

. - km — i«ft m 

920 7.121080* — 11® »ft 
052 MB 107*1 — 1004 107A 
696 7.17 1KB} *2 HWf OtwRRMiTan 

752 757 00H +i 101^ Tn«Ber2012» 758 7.111174* 

1159 7.19 1084 -4 1094 106A Tim Slope 2008-1 2**- 658 050 B7J* 

951 7.16 UlA 1,2 % Hast 8pe 201 3fT- 757 710 10B*j 

701 M2 90JT +* IOTA B7S Trees 7Lpe2012-lS#_ 734 7,12 (05« 

Trees 8pean5*t 7 39 7JM 10® 

Treat Bipe 2017ft 7.43 757 117% 

&cfi 13K 2013-17 * 615 7.08 1474 

Treat 8pc3E1 tt 7.18 7.00 Hi/, 


US. DOLLAR SIWUGHre 
Abbey fU 7it9QBuy fit; 03 — 

ABN Amro Bank 7% 05 

Afacsn Dw Bk 7% 23 

Abate Rteitn 7*| 98 

Argentina 1lH 17 

Asian Dev Bank 8*4 05 

AusstaB^OO 

BadenhWiaiti L-ft? S^i 00 __ 

Bancomat 7% M 

Bo* Nad Gsmemen 7 98 — 

Barer Van**** 51,00 

Betfwn *a 03 — 

Brttidi CoLntUa 7% 02 

EWriiGasOZI 

Gttlsh Talgcan) 6% 02 

Canada 6% 05 

Cheung Kong Hn 5*2 88 

Chha6J2 04 

0*8 Fender 98 

East Japan RaSway 6% 04 — 

0B6O4 

Ex-fen Bank Japan 8 02 

Boon CapU 004 

Fed Hama loan 7lg SB 

Federal Nsti Mart 750 04 

Hnfand 7% 04 — 

Fad Motor daft 8>a 02 __ 

General HAS 0 13 

IM France^ 88 

kea-Anw Dev 6^ 06 

hteMma Dev 7^ 05 

MHnans8 5% 88 

Italy 6 0S 

■a* 6% 23 

Japan Dev A 87* m 

KoeaBtc Power 6^8 03 

Masaudfla Bac 7>« 02 

MWbo8%07 

Mrtfa fteda 9’+ Ol 

Ontata 73*03 

Ontario 7% 02 

Oriar Kortrofca* 8^ 01 

PoreigN5%aa 

OiBbec Hydn 9% 98 

SAS 10 80 

Spain 6«2 09 

Sweden (£2 03 

ToresEea VaflcyB 03 

Tsrnoaee Veky 8% 05 

Tokyo Bee ftnweifl 03 

Toyota Motor Credt 7 07 

IMted Ktogdom 01 

Urteed Kingdom 7^02 

WatDbnayftm 

WbrUSar*8%Q5 

Wak»to*B%». 


. 1000 SB5| 
.1000 101^ 

- 500 1D1H 
. 1000 101*» 
. 3000 116*1 

- 730 874| 
-■W0 104*8 
. 1000 lOA 

.woo sm 
1000 ioiia 

- 500 103*1 
.1000 35^ 

- 500 104% 
.1500 18% 

1500 101% 
1500 98% 

- 500 96% 
1 000 87% 

.3® 104% 
-GOO 99 

- 500 96% 

- 500 105% 
1800 03% 
1500 101% 
1500 104% 
1500 107% 
1250 89% 
1000 Z7% 

. 690 96% 
1000 67 

. 500 104% 
-S00 89% 
2000 98% 
3500 86 

. 600 105% 
1350 96% 
1000 103% 
1000 109% 
1000 102% 
3000 103% 

am 105 
. 200 106% 
1000 90% 

. 150 103% 

. 200 1 04% 
1500 100% 
am 100% 
1000 99% 
2000 96% 
1000 99% 
1000 101% 
2000 101 % 
3000 103% 
1300 9S% 
WOO 99 
1500 104% 


99% -% 
1(2% -% 
101% -% 
101% -% 
1W% -% 
97% -% 
104% -% 
101 -% 
83% -% 
101% -% 
103% -% 
95% -J, 
• 105 -% 
17 -% 
101% -% 
96% -% 
99 -% 
97% -% 
104% -% 
99% -% 
89% -% 


m -% 

104% -% 
107 % -% 
90% -% 
28 

99 -% 
97% -% 
104lj -% 
99 -% 
96% -% 
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1» -% 
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105% 4% 

1(E% 

103% -% 
105% -% 
10B% -% 
97 -% 

103% -% 
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100 % - 1 % 
im% J| 
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611 Dw Bk 6% 01 120000 12ft 120% ♦% 128 Sjjf!*?,'* 00 : — ?? ^ 
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DEUTSCHE MARK ST1WGHT5 
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m Other Fixed Interest 
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’Si -wti- 

Mm M M 


659 717 109% 'I® T 3ft 

680 j.mWia — 122% 109% 
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75? 7.07 «*& 


rreBinpE3IWM-* 1,75 7, 5 1WA 
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TitJa 11%pe 200I-* ... 

Trere 100*2004 j& 

Fin|nga%pe 1999*4 . 


878 ;i2 mg 
0U 7 15 1 1313 
859 713 115% 

405 532 86% 


+i 109% 10&ii 

113% HOB OntiteNI 

+J, lObli 1024 Cterehripe 

*J, 1193 117 WvLdanjJjpcff 

+4 1164 0mft|ie8i«t 

171% 113*4 Trees Ups *66 Art— 

+* HE,', 113 (fentib! 1 ^— . — 

*4 B7A B1A Treaa2%9t 


67 Ji 
■♦i 41i 


As&n Ore 10%pc 2009 6.41 

Bltam 11 %dc 2012 655 

Leeds UIjjk 2006 675 

47% UtomlJiyKfenit 701 

42jl IXCtpC’TOAa. 7.89 

9,*, HredESkr 1 1 %pc 2007 - 902 

35.1 Meirnr SpcO 361 

30.1 HV4dem^a3%pc3E1. 

2ft 4%pel2D2* 


• T»> vta*. « Trw-hw » noHridtra on awtatan E Aucti on teas. «d & ■» <* Knrn 
i w famptfan ytaca ore catisated by HSBC Qroenwe* mom Bar* ol Cngtad ctoeirg prtoae. * incfcattw print. 


In potiwto pw Ci DO naranri of stack. 


Bed WttE+tif- Hgi Lire 

740 121% H4% 

7^ 134% - 1M% IB 

- 188% 141% 131% 

- « — « 

- 3M 39 32% 

705 1Z7% — 1* 

635 93d — 03 7ft 

330 150A — ]W| '»% 

432 145*2 — *4® 1334 

Pimpecthio ml fadw-UtacJ 


Bay+rtacba IB 6 05 

Dracfl Fender 7% 03 — 
CBptefhanoBftfB—. 
Doictfa BL Fin 7% 03 
Deutsdia Finance 5% 04. 

fiEftOO 

fflftOO 

Maid 7% 00 

HeBafeiftOl 


1900 102% 

2000 108 

1500 105% 

2000 10ft 

2500 102% 

2900 105 

_-_1S00 104% 
— 3000 107% 
1900 103% 


KFW fend finance 6% 03 2250 105 

LK5 Badsn-WLnrS 6% GO 22S0 104% 

Ontario 6% 04 1500 10ft 


100 % 
108% 
102 % 
108% ft 
>05% 

110 

10ft ft 
105% ft 
10ft +% 
107% ft 
103% ft 
105% ft 
105 ft 
101 % 


851 £b*Bcftw10%98CS 200 WB% 107% 472 Aflad-LfeOm 8% 08 E ft200 604 99% 100% '«&» 

804 o*f*fawpBf«B5u 1100 Tift >«% ft 534 FTf M Rms % flZ V _ 230000 ■ ’ 2002 '105% 105% ■ 

5 36 Oat* fonder 8% 04 Ecu .1000 lift Jlft ft 602 <amMawpetei6%00 _.710 437 ;i3S% 19ft +613 

Danri»rk8% E Ecu KUO 113% 113% ft SSK Hmg Krog Land 4 01 410 31X5 98% Kfl% -4X83 

EC600&U 1100 103 1«% ft 485 fachcapa0%0BE .125 689 Oft 8ft 

690 EB ID 01 Ecu 1180 lift 115% " ;487 .'fi* S&cs 9% U4£ ' US' ‘'7j6 125% W% +107 

409 Fferind B%07 Erj 780 117 .117% BOB Uerno 7% 05 E ______ 90 ■.■ 664 9ft 0ft 

5 BT Bafef9%11 Eot 2500 12ft 126% ft 634 MO- fed ft 3 02 -2DX) .82 108%. 109% *35 

SJ1 B^fKftOOBai 1000 114 114% 4S5 MfeuBarfeft 03 200 233Z0- 9t 83 

&36 tMfld»9*»iftWEcu— .2790 112% 113 4M Mty; 7% IP P -_ __ : 9S> 85% : £6% . 

638 ADC 1089 « 100 107% 107% MB -panftlWP . .:j 672 100% 110% +1350 

526 ComnBkAufitah13%BBAfi-im 116% 115% ft’ 177 srenteiy 3% 05 E — 200 137 133% 184% +1J1 

496 aB7%»« 350 toft 105% ft M2 .S^aWHrteWftlB — 2S1-. . TV 9ft 96% 

433 NatAuBWaBrt6%99A$_2S0 101% 101% ft 507 -Sappan 1%00Y ^40000^.1059+4 10ft 101% +SB0O 

432 NSWTreB3ure2tiio02D«_10QD 19% 20% ft 723 ScnMhnaiTVrOBe— 165- -M 137% .139% 44692 
401 R&IBre*7%03A9 125 10ft . 106% . . £J0 TtaraoSmttfi&ft (»£ - 290 >50S v iqft «I% ttTI 

527 Stele BkNW902 At 300 110 lift 901 YmmucN Fh1% 00 Y -.'90000 25857 .118% TS% +457 

500 SBi-AustGwcflnSCBAS 130 109% 110% ft 667 - Ufa Wnmafaii reriWtin - price 

141 MsMMftOOAS im 105% t®% ft ,000-ifCWrvnaBwHteiiriw-Nwm.arefea 


1200 23320 91- SS 

-*■■'■0*7 85% 99% - 
,150- HZ -100% lift +1350 
.200 337 133% 184% MJ1 


541 Watt Benk6% 00 AS 


.100 10ft .100% ft . 600- * one ! 


gnwteffBtterenMyMdtetaitaiteMawgtotftaUriietoBteal^iwmtehnatoriia^^ - 

njQATMO RflTgiimBaoieiMMiiarifartWM.H^r+hiinitafeiiflreMttOotatoahireriainneiium. a aiBre Mi Aanfeiataraet+inatehctaaa'^ 

C^pftDii cum ooupo n. . “ ■ « - - j * • • 

COWBffCl£BOiTOD t<u i> M N ^ i9ddtotrtt»ioirittvWWlttfwlC^pri»44gff*Ni«iioutto>bontf p* ton aim* <***•* 

premum ol toe tains* Wtaave erte ol eooAfete AM vta tea band »er #» moetnecenl prig* ri the *Nm. 


S Hw FfaencW Tfenes Ltd. 1807. RnMifacawi In whefa w fa pan fa at* tan n<* pren®s<S nanott veetan eenaere. Oaa agplad lw fetiewiilonii Saaaflea MMAtsdokn 


V- 


.Mark 


ej*-rs && 

-a 


f::A& V- 

Jus tii « 


.js 4* 

*.bc 
.'li’jrY 

* 

*&&&' : 


YSMB- 

t?*r 




* *_ 

ii» . 

• 

Al J. 

. i«fr. - 


»«>• 

jfe 

v» V. 


.-k 

-j: ' * 

■ ' '■* 

, te*-*. ■ 


-T5 *55 
W tji 

»7.‘ • m 
r-w 

l •— 1 ~I ' ‘-Be" 




3 : 

■S-- 

-jje 


■ as • «* ■» 

^ -Cr-C 

t «%4 

. •; AC' V- 

n* m 
. ssr-'4ib 


- 

■-,* . mj'fa 

•-r:' 11 * atetllteli 

rssf 


SHMtGE CROSS RATE® 

. 5 ; - zs.. *F 


•*x 

I'M* . 

' .. 

• jr» ^sr 
*. awr SM 


’t i ■* ifeifa.-’ SA 

: - R1 

,<m ~ .-■*& si 

* 

- %&* fil 

c *- ■ !• :-»+ 

- >■ . *c' -m -icj 

■ *■^13 

- - ■■• ■-;* s7» .-w 

? •' ‘ V.*- a^S- XI 

• - - ' •••: -*1 
•5 . '*!' i V* " Vj 

i- • - 

5 •■-** a*. swfiPi 

^fflRTPJga ■ • ..J. ■££ ^r»| I 

: :t 

r : :v ' 

-- - ’ Z3*st: 

nnv aLs -•>/. ... 


. -• -:kt -s«ra»r. 

• - • -' r i v«W" 


^ MONEY FUTO 

' ' 


A Yk 

r- 

>■»» -I 

T ‘Gy 


' 3> ' aw •wiLU m 

weterifJl 










* L : i nj.ftJJi 

' *T»~TV1 

■ irr - - .*!*> 

■“■v «a*-;';74 

r- 'fTT: nwrewA 




i;; 'w A 


' ' 



^ : 





. ~ -.jf- \ 

£ • 






r';.v'vU’- 

• '-■‘J.-/ 






17 


ITQSANCXAX'TIMES WEDNESDAY AUGUST 27 1997 ★ 

" " ' CURRENCIES AND MONEY 


D-Mark recovers on thin volumes 


Sy Richard Adams . 

The .. D-Mark staged a 
recovery against the US dol- 
lar in foreign exchange trad- 
ing yesterday — although 
analy sts warned its renais- 
sance could .be short-lived. 

The German currency 
went under DML80 against 
die dollar, for the first time 
4 h- mare thazr'a month, ' dnr- 

in or fDtdine In 'P.nrnoe: Bv 


between. now and Labor Day 
next month. 

“Hie market is very Illiq- 
uid right now, so it doesn't 
take much to move it,” said 
Paul Chertkow, head of 
global currency research at 
UBS in London. 

* . While the D-Mark may 
have been yesterday’s big- 
gest winner, the biggest 
loser was the Japanese yen. 
The D-Mark gained signifi- 
cantly against the weak yen. 
which is stffl suffering from 


the dose of -the London mar- 
ket, it was DML8005 - a rise 

of L68 pfennigs from the pre- 
vious dose. - 
The D-Mark also improved 
against . sterling. It gained 
from DM25171 to DM29036; 


the tan-out from South-east 
Asia’s various currency diffi- 
culties. Hie yen has lost YL2 
against the D-Mark since 
last week, and closed at 
Y65A8. 

Hie -dollar gained Y1 and 
closed at Y11&53 in London, 


■ Opinion seemed divided 
over the impact of the 
D-Mark’s move against the 
dollar yesterday. The Ger- 
man currency may have 
been helped by the Bundes- 
bank's decision to announce 
two further fixed securities 
rap n v chflfte auctions. 

Mr Chertkow said there 
were two possible views on 
the DMark’s recovery. One 
was that the movement 
higher could be the start of a 
trend reversal upwards. The 
other was that it represented 
a buying opportunity for dol- 
lar bulls. 

“My view is that no thing 
fun d amental has changed, 
although the Bundesbank 
has been very adept at keep- 
ing the market off guard,” 
Mr Chertkow said. 

The general response to 
the Bundesbank’s decision, 
along with recent inflation 
data, merely narrowed the 
timetable fix- an interest rate 
tightening. 

However, the M3 measure 
of money supply is still slow- 


Doflar . . 



ing, while unemployment is 
rising. Any rate rise by the 
central bank was likely to be 
limited to a quarter of one 
per cent 

"If the rate rise is from 3 
to 225 [per cent], it would 
still leave monetary policy in 
Germany highly accomoda- 
tive,” Mr Chertkow said. 

■ Brian Marber, the London- 
based independent technical 


analyst, offered an alterna- 
tive view of the D-Mark’s 
behaviour. 

Using the Bank of 
England's D-Mark exchange 
rate index, Mr Marber said a 
closing level for the D-Mark 
at 102.4 would complete a 
bottom reversal, signifying 
the end of the D-Mark's fall 
"I think it is highly probable 
we've seen the peak of the 
dollar against the D-Mark," 
Mr Marber said. 

The D-Mark did slightly 
better yesterday, closing at 
102.6, thanks to the German 
currency’s strong perfor- 
mance a gains t the yen. 

Mr Marber said the 
DMark’s rally would be its 
best since 1995, making the 
D-Mark the strongest cur- 



f-aiG t $ 
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rency around for perhaps the 
next three months. His 
recommendation is to buy 
the D-Mark and “sell every- 
thing else”. 

■ Meanwhile, in Japan, a 
rate rise looks further away 
than ever. In a change from 
its recent, optimistic com- 
ments on the state of the 
economy, the government 
yesterday acknowledged that 
the pace of recovery was 
slowing. And yields on 10- 
year benchmark Japanese 
Government Bonds touched 
a record low of just 202 per 
cent - provoking the yen’s 
slide against the dollar and 
D-Mark. 

The last time JGB yields 
went so low. in April when 
they were 210 per cent the 
yen dived to Y127.6 against 
the dollar. 

Similarly, the spread 
between bunds and JGBs is 
now over 350 basis points. 
The last time at those levels 
- also April - the DMark 
went up to well over Y70. 


The German currency regis- 
tered bigger gains on Euro- compared with Friday’s clos- 
pean cross rates. ing level of YU7.40. 

There were few fundamen- 

tal reasons behind the move- * a <*— r yo»* 

merits. But- volumes were ega 
said to be light thanks to a £ *°t 
slow start after the holiday 
weekend in the UK, and the i jr 
quiet period in the US 
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15921 

- 


. 

. 

. 

. 

. 

Canada 

<CS) 

15933 

+05015 930 - 935 

1.3950 

13906 

13901 

2.7 

13844 

23 

13639 

2.1 

B4X 

Mexico (New Peso} 

7.7820 

+0508 600 - 640 

7.7B50 

7.7560 

75705 

-165 

85815 

-163 

8592 

-155 

. 

USA 

P5 

- 

- 

- 

- 

- 

. 

. 

. 

. 

. 

106.7 

PacMc/Mddia EasVAtrtca 











Austraie 

(AS) 

15386 

-05005 382 - 390 

15392 

13367 

1338 

03 

133S2 

0.7 

13278 

□5 

985 

Hong Kong 

(HKS) 

77430 

- 425 - 435 

7.7440 

7.7420 

7.7435 

-0.1 

7.7444 

-0.1 

7.7467 

0.0 

- 

fade 

TO 

365750 

+0525 000 - 500 

36*1650 

362900 

383125 

-1.5 

36.7975 

-4.6 

3831 

-43 

- 

Israel 

(Shk) 

35283 

-05029 215 - 311 

3.5324 

33156 

. 

- 

. 

. 

. 

. 

. 

Japan 

(V) 

116530 

-0.12 480 - 580 

116530 

117.700 

11B515 

53 

117515 

5.1 

112.715 

45 1315 

Malaysia 

(MS) 

27875 

+0515 860 - 890 

2.7935 

2-7890 

2.792 

-15 

2501 

-15 

2531 

-15 


New Zealand 

(NZ5) 

15491 

+0.0051 485 - 497 

15502 

13480 

13499 

-05 

13523 

-05 

13634 

-05 


Philippines 

P®o) 

29-9300 

+056 800 - BOO 

305000 

295000 

- 

- 


- 

- 

- 


Saudi Arabia 

(SR) 

3.7506 

+05001 505 - 506 

3.7506 

3.7504 

3.7513 

-03 

3.7523 

-03 

3.7569 

-02 


Singapore 

(SS) 

14940 

- 935 - 945 

15010 

1X890 

1X923 

1.4 

1X885 

13 

1X69 

1.7 


South Africa 

TO 

4.6925 

-05015 910 - 940 

4.7130 

45740 

4.733 

-10X 

45125 

-103 

5.115 

-93 


South Korea 

(Won) 

900.000 

-45 000 - 000 

909X00 

997500 

- 

- 

- 

. 

- 


. 

Taiwan 

TO 

28.7300 

+05035 200 - 400 . 

28.7450 

28.7170 

28.741 

-03 

28.75 

-03 

285425 

-OX 

. 

Thailand 

(80 

345000 

-0.1 500 • 500 

34.1Q0Q 

335200 

34X45 

-15.7 

35.15 

-133 

3638 

-73 

- 


f SOS rare per 5 for Aug 25. 9MMa screeds In the DoKar Spot arte shear only the ta three ctocnral places. Forward rates tea not drechy 
qimmrt to die mW ted as Impfied by cwrent Intertat rates. UK, Msnd B ECU are quoted In US tenancy. J_P. Mown n un S al fcsfc a s Am 
2 & Bbm average 1990-1QO. 

The e x c han ge rates pnrasd n this table as star awatabte on the internet a hapaVmww JrTxom 


WORLD INTEREST RATES 


MONET RATES 

August 26 Over 

n#tt 

One 

Tteoe 

nitlb 

Sbc 

■iJIgi 

One 

year 

Lomb. 

Inter. 

Ds. 

rate 

Repo 

rate 

Balghnn 

33 

34 

3ft 

33 

38 

arm 

250 


France 

3£ 

54 

3ft 

33 

2ft 

3.10 


4.75 

Germany 

Si 

34 

34 


3ft 

450 

250 

300 

kafent 

Sft 

64 

H A 

Eft 

6ft 




** 

6* 

63 

eg 

6? 

S3 

7.75 

655 

6.17 

rtfuitrann 

H 

34 

3 It 

32 

35 


250 

3.00 

taritzarfand 

V 

14 

13 

1« 

13 


150 


US 

54 

bfi 


5S 

55 


550 


Japan 

ft 

S 

4 

4 

£ 

- 

050 

- 


■ SLtBOR FT London 
Intertwdc Ftxtag 

5ft 

53 

5 a 

64 




USDofcrCDe 

5X3 

5X6 

S54 

5.73 

_ 



ECULUadDi 

4ft 

44 

43 

4 E 

_ 

_ 


SDR Linked D> 

3£ 

Sft 

ag 

3ft 

- 

- 



S LIBOR Interbank flxfcq rates am tdfcrad mtas to siOm Quoted to the ran* by tow 
reference banka at 11am each voting day. The bante are: Barwere Tm*. Bonk ofTtamo 
MksuOfert, Serefeya and National Wostmkntir. ^ 

Md retaa as sheen tor the domes* ure«v Rocs. USS CDs. ECU 8 SOT Lnai d«»«s prf. 


EURO CURRENCY INTEREST RATES 


Aug 28 


Start 


7 days 
notice 


Ona 

month 


Three Six 
months months 


One 

year 


Belgian Franc 
Danish Krone 
German Mark 
Dutch Guflder 
French Franc 

Portuguese Esc. 
Spanish Peseta 


3^2 • 

■SS, 

3il 

3ti 

3% 

-311 

32 

-32 

32 

32 

3i3 ■ 

U 


3B 

3ft 

-3ft 

3*b 

-313 


Sft 

3lg • 

■2H 

a. 7 .- 

3ft 

Sft 

-3ft 

3A 

■9k 

32 

32 

34 

■3* 

3ft- 

3ft 

311 

-3ft 

3B 

-3 h 

3ft 

3*2 

3*4 ■ 

-v* 

Sft 

Sft 

3B 

-3ft 

Sft 

-3ft 

3ft 

3ft 

!«■ 

5JS 

5*2 ■ 

58 

312 

-SB 

$2 

-5ft 

5ft 

5^8 

5)3 

■A 

5^- 

5ft 

5% 

-511 

52 

- 5ft 

5ft 

Sft 

7*4 

-7 

7*4- 

ih 

7ft 

-7ft 

7ft 

-7ft 

7ft 

7ft 

1 - 

h 

IB- 

ih 

113 

-1ft 

IB 

-111 

12 

12 

3^1 - 

■91, 

3ft- 

9*4 

3fe 

- 3*« 

32 

-32 


3ft 

Sfit- 

54 

5*8- 

sh 

5ft 

-SB 

SI 

-Sh 

% 

5E 

713 

813 

6«i- 

6*8 

B* 

-6j& 

eii 

-64, 

62 

6fi 

A 

i 7 < 

ft- 

h 

ft 

-13 

13 

-a 

B 

17 

13 

3b- 

3h 

3%- 

9\ 

4 - 

3* 

4 - 

37b 

4ft 

3|« 


Swiss Franc 
CanatSan Dob 
US Data 
kabn Urn 
Japanese Van 
MenSSing 

I for the US Defer araj Yen. others: mo days' nonce. 
MONTH PfBOfT FUTURES (MATTFjParb interbank attend rate 


!l-ft 



Open 

Sea price Change 

High 

Low 

Est vof Open tar. 

tap 

96X8 

9351 

+0.02 

9353 

96X8 

11550 

60.984 

Dec 

9628 

9331 

+054 

9654 

9626 

20591 

44,999 

Ms- 

96.17 

9319 

+053 

9323 

9313 

9,142 

29,607 

■ THROB MONTH EUKMUWK FUTURES (UFFET DMIm points at 100% 


Open 

Sen price Change 

High 

Low 

Est. vot 

Open Int. 

tap 

96-60 

9362 

+0.01 

9364 

9360 

28315 

240217 

Dec 

9658 

9340 

+051 

9343 

9336 

44962 

292779 

Ms 

96.22 

9324 

+051 

96.28 

96.18 

55368 

273226 

Jim 

9650 

9301 

-aoi 

9308 

9393 

61090 

213750 

■ OH 

E MONTH EUROMARK FUTURES (UFFE)* DM3m points of 10096 


Open 

Setlprice Change 

High 

Low 

Est. vol Open inL 

Sep 

■ 

9374 

- 

- 

- 

0 

348 

Oct 

- 

96.65 

- 

. 

- 

0 

265 

Nov 

- 

apfip 

- 

- 

- 

0 

60 

Dec 

- 

9339 

•052 

- 

- 

0 

700 

■ TUBE MONTH EUROURA FUTURES (UFFE)* LlOOOm points of 100% 


Open 

Sott price Change 

High 

Low 

EsL vot 

Open ira. 

Sep 

B&29 

9358 

- 

9350 

9322 

13283 

97474 

Dec 

93-61 

9357 

4X04 

93.84 

9351 

24350 

93511 

Mar 

9393 

9357 

-055 

9355 

9350 

12268 

55508 

Jui 

94.20 

94.13 

-055 

8450 

94.07 

5604 

46349 

■ TVKS MONTH HDRO WnSS nunc FUTURES JffTQ SFrlm ports ol 100% 


Open 

S^t price Change 

High 

Low 

EsL vol 

Open taL 

sep 

98X4 

9343 

+001 

88X6 

9340 

10193 

63719 

Dec 

96.14 

9314 

- 

9318 

98.09 

11527 

54978 

Mar 

9300 

9300 

- 

9654 

9794 

4015 

28133 

Jim 

9752 

9750 

-052 

9753 

97.75 

3553 

9992 

R THREE MONTH EUROYEN FUTURES (UFFE) YlOOm potato of 10096 


Open 

Settprice Change 

High 

Low 

EsL vol 

Open IrrL 

Sep 

99.44 

99X4 

- 

99X4 

99.44 

125 

nto 

Dec 

- 

99X2 

+051 

- 

- 

0 

n/e 

Ms 

- 

9954 

+O.Q2 

- 

- 

0 

iVa 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1m points of TOOK 



Open 

Settprice Change 

High 

Low 

EsL vo 1 Open taL 

tap 

95.81 

9380 

. 

95.81 

9558 

394 

9633 

Dec 

95.51 

95X7 

-051 

9551 

95.45 

670 

10018 

Mar 

95X5 

95X2 

- 

9345 

95X1 

139 

8187 

Jim 

85.39 

9556 

-aoi 

9559 

9554 

130 

3391 


" UFFE films also kedea on APT 


■ EUHOURA OPTIONS (UFFE) LIOOQm poIrtS of 100»b 


Strike 

Price 

Sep 

- CALLS - 
Dec 

Mir 

Sep 

- PUTS - 
Dec 

Mar 

9326 

057 

0.40 

0.72 

0.06 

0.08 

0.10 


0.01 

054 

0.53 

055 

0.17 

0.16 

9375 

0 

an 

0.36 

0.49 

059 

054 


EsL VOL max Ceda 1B52 Pres 753. Prevaous ds/a open im, Cato 141383 Puts 71311 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Aug 28 BFr DKr FFr 

DM 

E 

L 

R 

NKr 

Es 

Pta 

SKr 

SFr 

£ 

cs 

■ 

■ 

Ecu 

Belgium 

(BFri 

100 - 

1BX4 

1032 

4541 

1.814 

4725 

5X53 

2018 

491 X 

4095 

2123 

4504 

1567 

3.746 

2689 

318.7 

2X65 

Dermai* 

(DKfl . 

5452 

10 

8549 

252S 

0983 

2562 

2457 

1094 

2665 

2221 

1151 

2171 

0504 

2031 

1.458 

172.8 

1337 

France 

FFr) 

6158 

1150 

10 

2966 

1.111 

2896 

3341 

1238 

301.1 

2515 

1201 

2454 

1.022 

2296 

1.648 

1953 

1511 

Germeny 

(DM) 

■ 20.68. 

3510 

3l371 

1 

0575 

9701 

1.126 

4.168 

1015 

84.60 

4388 

0527 

0344 

0774 

0555 

6553 

0509 

Ireland 

TO - 

55.13 

iai7 

8597 

2669 

1 

2805 

3506 

11.12 

2709 

225.8 

11.71 

2208 

0919 

2065 

1.482 

175.7 

1359 

Iffly 

« 

•2.116 

0590 

0345 

0102 

0538 

100 

0115 

0427 

10X0 

6567 

0X49 

0085 

0035 

0079 

0557 

6.744 

0052 

Netheriande (FI) 

1854 

3582 

2993 

0888 

0333 

8665 

1 

3.700 

9012 

75.11 

3594 

0.734 

0.306 

0.687 

0493 

58.45 

0X52 

Norway 

(NKi) 

4Bl66 

9,141 

8.088 

2.399 

0599 

2342 

2.703 

10 

2435 

2035 

1052 

1465 

0526 

1557 

1.333 

158.0 

1222 

Portugal 

(&) 

2055 

3.753 

8521 

0485 

0369 

961.8 

1.110 

4.106 

100 

8334 

4320 

0815 

0339 

0762 

0547 

6455 

0502 

Spain 

(Pta) 

24X2 

4to3 

3585 

1.182 

0443 

1154 

1331 

4426 

1200 

100 

5.184 

0.978 

0407 

0915 

0.657 

7751 

0.602 

Sweden 

(SKri. 

■ 47.10 

. B.687 

7586 

2480 

0854 

2226 

2588 

9503 

2315 

1929 

10 

1588 

0785 

1.784 

1268 

1501 

1.161 

Switzerland 

(SFI) 

2458 

4.606 

4578 

1 .209 

0X53 

1180 

1362 

5.039 

1227 

1023 

5302 

1 

0X16 

0538 

0672 

78.59 

0616 

UK 

« 

5958 

11.06 

9-788 . 

2404 

1588 

2834 

3-271 

12.10 

204.8 

245.7 

1273 

2.402 

1 

2247 

1513 

1912 

1X79 

Canada 

tro . 


4523 

4556 

1592 

0484 

1261 

1X56 

5386 

1313 

1093 

5.667 

1369 

0X45 

1 

0718 

8557 

0.658 

USA . 

S) 

37.19 

0859 

8570 

1501 

0675 

1757 

2528 

7504 

1623 

1523 

7596 

1X89 

0520 

1393 

1 

1185 

0.917 

Japen 

00 

31.38 

5.787 

5.121 

1519 

0569 

1483 

1.711 

6331 

1543 

1285 

6.662 

1256 

0523 

1.175 

0844 

100 

0774 

Ecu 

- . 

- 40.56 

7X81 

6519 

1464 

0736 

1917 

2312 

8.184 

1003 

106.1 

8.612 

1.624 

0676 

1520 

1.091 

1293 

1 


Efeikh Kwrer, French Fane. Mmegiarr Knnr. mlSwdtah ta per 10; Bebkr Franc, Yen, Escudo. Urn i 

PM 125,000 per DM ■ M 


Itaapa VXL 

i VBI FUTURES QMM] Yen 125m per Yen 100 



Open, 

-- latest 

Change 

High 

Low 

EsL vol 

Open tat 


Open 

Latest 

Change 

HU* 

Low 

EsL vd Open tat 

Sap 

05502 

05570 

+00070 

05590 

05488 

19504 

99,359 

tap 

05443 

05512 

+0.0072 

03525 

05443 

22513 

822H 

Dec 

05535 


+0.0071 

05019 

05534 

1.101 

5550 

Dec 

05589 

05620 

+0.0069 

0. 8620 

08568 

409 

2741 

Mar 

05590 

05642 

+03079 

05842 


13 

1581 

Mar 

- 

05686 

- 

- 

- 

114 

578 


■' SM188FR4EC FUTURES (MM) Sft- 125.000 per SFr 


■ STgtUKO H7TIWB (MMj EB2500 per £ 


Sep 

05891 

05746 

+05057 

05765 

0.6668 

10,196 

5 1348 

Sep 

1.60S2 

15158 

+00102 

15248 

1.6036 

3568 

47.587 

Dec 

05780. 

06820 

+0-0002 

03842 • 

05760 

1.004 

3243 

Dec 

15010 

1.61 18 

+03120 

1,6118 

1.6010 

148 

1,326 

Mar 

- 

05900 

+0.0074 

05900 

- 

12 

1.056 

Mar 

- 

1.6040 

+0.0108 

15040 

- 

6 

208 


UK INTEREST RATES 


LONDON MONEY RATES 

tag 26 Over- 7 days One Thraa Six 

nttf* notice month mentha months 


EMS EUROPEAN CURRENCY UNIT RATES 

Aug 28 Ecu can. Rate Change 96 +/- from 96 spread Dhr. 
rates agafast Ecu on day cen. rate v weakest ind. 


One 

T» 


MHbank.Stedng 7** . A* 7V - 7A -7& 7f« - 74 7* - 74 7*8 - 7>2 

StatfingOJa - 71,-74 74-748 74-74 74-7% 

■nwaiyBto - . - BS-6}| 7-fl% .- 

Be* B*h . - - «H - BH efi - « T4 - 7& - 

Local authority daps. 7-6* 7-6% 74 - 74 74 - 74 74 - 74 7j - 7% 

Escort Maricat daps 7-6% 8% - 8% 

UK charing bank bam tenting rate 7 per cent tram Aug 7, 1987 - 

Up 1Q.-1 1-3 3-6 64 8-12 

' month, month months months months 


Carts of Tax dap. (£100500) 5 Jz 5 5 

Cana oITtoi dtp. undar ClOtXOOO to 2 %pc. Oepoaoa wthctawi far cash l%pe. 
4 n. tadar rate of dfecoudon Aut 22 . (LBZ 77 dc. ECGO toad rate 8 d& Encn 


4% 


tanefer rate of dtocxrt on Aug 22. 65277pc. 6CGO Ind rate 8Un. Expert Ftarce. Mta 
Jti 31, 1887. Agreed rate lor period Aug SB, 189? to Sap 23, 1997, Schama 10 827pc 
m rale tor ptood Jd t, 1M7 to Jul 31.iB87.SchamMlV6V7ja5f>c.lVmKeH«M 
Rate 7po from Aog 1, TM7 


S 7MWEB MOKIH IfHMW IWUWB8 OJFFQ C500JXO pofrtte of 1O096 



Open 

Settprice Change 

High 

Low 

EsL vd Open taL 

Sep 

.'9270 

9270 

- • 

9271 

9259 

2987 

110482 

Dec 

8254 

8254 


9255 

9251 

14388 

127208 

Mra 

9251 

9251 

- 

9252 

9248 

6800 

104298 

Jun 

9254 

9253 

- 

.9255 

9250 

4S32 ' 

78478 

S9P. 

92-59 

' 9259 

+031 

9258 

8255 

1082 

5S745 


femimdad an APT. Al Open kitoreax tp. are tor predoua cSV- 


y SHORT XTXmjfeO OPTIOtB (UFFEJ ESOgOOO points Of 10094 

SHia CALLS — PUTS i ~"" 

Sep. Dec Mar Sap Dec Mar 
8230 020 - 0.15 ai9 o' aii aie 

jSW 0.03 • CL04 ■ . 008 008 025 032 

9300 0 002 nna OJO 048 052 

ta ta not Cta TO Fta 280 Anfaui day* open iit. Qfe 2D3GI8 Arte 2US10 


5.85424 
iratamti O78870& 

Maly 190048 

Portugal 197338 

163528 

734555 
Natbertamta 216079 

Germany 1.82573 

Auatrta 135485 

Betgtom 39.7191 

045683 


558457 

-000278 

059 

211 

-5 

0.738226 

-030053 

-7.56 

1122 

51 

1324.15 

+026 

0.93 

1.87 

-7 

200.031 

-0.022 

133 

1.46 

-9 

166.690 

-a 064 

1.75 

154 

-12 

750677 

-050845 

219 

0.60 

-15 

221947 

-000179 

9 90 

051 

-17 

137070 

-000192 

234 

0.48 

-23 

13.8678 

-0573 

238 

0X4 

-17 

406859 

-034 

2X3 

037 

-18 

654010 

-050669 

281 

0.00 

-24 

310390 

+0X15 

5.12 

-230 


0577811 

+0003696 

-1454 

2030 

- 


NON ERM MBMBBS 
Greece 285269 
UK 0.793103 

Ew west retee set by the Euapem Caantaaa. Catenas are *i deantog retofte Bang*. 
Peerage ctages ae tor Esc a poafioe ttage dmam a eeak curercyitancnce dew toe ndo 
benrean tm aoreacs Ite pmrags (93ma tenaan toe acta mare* ta Ecu ceta ratal tor a 
QBiancr.taeerataaanpanaftad reres aaa dadaa un of tee caraocy^ want raw bare MEcu 
cantaf rate. T7AW2: Sartng aapsxtod boo HOt Assurer; cteaxnu by Be France Tires. 

m PHBLAPELPWA SS US OPTKHtS £31^50 {cente per pounds 


BASE LANDING RATES 


^famSOompany 750 
AEkI febh Bm* fGB) 750 
•MtayAn^eher 750 
talkcfBatxta 750 
Ban »BtauVteaya 750 
BartcrfCyprus 750 
Brtdtreland 750 
fe*ofhla 750 
750 
750 

a* ESt of Mid East 750 
•BtaiSfcbylCbl* 750 
fctaANfc 7. ro 

C Vw«0aank 750 
OxipBHtiie BBi«750 


_ 750 

Poplar SB* 750 


96 

Duncan Laane 750 
EtaarSarirLMtod 850 
Rnandfe Stan talk B5D 
•Robert Fleming ft CP750 
•GuammsHMm 750 
HeWbBs*«3 Zurich 750 
•tamtam Bank 750 
Herfcabte& Sen bw Bk.750 
C-HoBfl&CD 750 
Hontf to ng& Shanghai 750 
hw«eartt(UK)ui750 
JuBan Hodge Bank 7.00 
•UopaUJOH|ih6SBnB750 
UtqtaBank - 750 

MttetiBfe* 750 
Nat W eafuikafe r 750 
•Bee Brokers 750 
RoyriBkafSoofand 750 


Strike 

Price 







Sep 

Oct 

New 

Sep 

Oct 

Nov 

1500 

152 

241 

354 

1.10 

20 S 

290 

1510 

1.12 

153 

257 

1.73 

2J5 

3.45 

1520 

075 

1 SI 

221 

224 

3.14 

433 

1 Preriraa day's wl_ Cafe 70 Puts ». he*. dayW epan «, CWte 3B.13B Puts 37X04 

1 ■ PfBLJUnJW SC U-MARIUS OPTIONS DM825UC5 per DM) 









Pric^ 

Sep 

Oct 

Nov 

Sep 

Oct 

Nov 

0546 

055 

132 

155 

034 

051 

055 

0580 

055 

054 

138 

052 

053 

137 

0585 

036 

070 

T.04 

053 

1.10 

151 

Ftrefaa d«y^ wL, Cafe 3B0 Pu» 1.18b . Pier. Oaf* epan tat, CMto 3L79aPute 10175 

1 III 


Open 

LCest change ffigh 

tow 

EsL vd Opel mt 1 

tap 

■ 8436 

8435 -053 

8437 

9455 

22004 

472405 

Dec 

9453 

9435 -0.06 

84.08 

3435 

40.452 

489506 

Mar 

8357 

S35< -053 

8358 

9353 

40892 

354544 


Seeitat Wdws Bark 750 
•Stager Anfedandar 750 
«taili&W«imSe»750 
Sun Banking Cctp Ud 750 
T58 750 

IMSed Bank of Kuwait 750 
Unity Trust Bank Pic 750 
WKeacay LaUair 1 750 
YMoNraBark’ 750 

• Mambera at London 
taves&nent Barittag 
AaaOdfflkjn 
* h al i tafetiat lon 





■ j»TWmWfRYBIU.FUTXa«a(fa<Ml Sim ya 10096 


tap 9458 9450 - 8450 9458 

Dae - 94.78 -001 - 94.78 

Mar - 94.70 -002 . 94.70 

AlCpan taoreal tgr ore far pretu xa day 
M BtWOMARK OPTTOMS {UTD DkClm pokds of 10096 


739 6.978 

24 2587 

55 1538 


Strfta CA lf S — pyjg , „ 

Wcb Sep Oat Nov Dec Sep Oct Npv Dec 

9825 037 0.1 B 020 022 0 004 0,05 057 

9(S0 0.T4 004 055 058 002 0.14 016 0.18 

9675 001 OOT 002 Q52 0.14 a 36 037 037 

8700 0 0 0 051 058 060 050 051 

9*25 0 0 0 o 083 085 055 0.05 

EiL voL 04 cafe 823C Pa 89W. ^mtoua fem cpW> to. Cfe 37 8 87 4 FtoS 2742S1 
■ B0WQ BW8 HIAWC OPTIOfO CLfFE) Sfr 1m pokes of 10096 


Price 


Sep DR Mar Sap 
9850 054 006 058 011 

9875 051 0 02 003 n^7 

Ebl rau a*iL Dais o Pm icq. man days span e*. Ctofa 4J25 Pm 3&s 


PUTS 

Dec Mar 

O 42 058 

053 0.78 


This announcement appears as a matter of record only. 
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Development and Management 
Public Company Limited 

U.S. $60,000,000 

Initial Public OflFering of 51,000,000 Shares of which 
14,4000,000 Shares were offered internationally 

Offer Price Bt30 per Share 


Sole International Selling Agent 

ABN AMRO Rothschild 
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COMMODITIES AND AGRICULTURE 


Norwegian oil production may top forecasts 


By Robert Comae in Oslo 


Norwegian officials are optimistic 
that offshore production by the 
world’s second largest oil exporter 
may exceed official forecasts 
within the next few years. 

Tore Sandvold, director general 
of the Ministry of Petroleum and 
Energy, said the outlook for the 
Norwegian petroleum sector is 
"more robust” than ever before. 
He said the government has not 


officially revised its opinion that 
Norwegian oil production will 
peak at 3.7m barrels a day around 
the end of the decade, and stay at 
that level until 2001, compared 
with average estimated output for 
this year of 3.4m to 3.5m b/d. 

“But I can't exclude the possi- 
bility that the peak might be 
higher and that output might stay 
there for a longer period,” Mr 
Sandvold. said in an interview 
with the Financial Times. 


He said additional oil produc- 
tion increases are unlikely to be 
substantial but an extended pro- 
duction peak could have implica- 
tions for oil markets in the early 
years of the next decade, given 
the large volumes that Norway 
may then be producing. 

Harald Norvik, head of Statoi), 
the Norwegian state energy 
group, said the more pcsitive out- 
look for the offshore oil sector was 
reflected in the company’s latest 


forecasts. They show Statofl's 
share of domestic oil production is 
likely to from 445,000 b/d to 
500,000 b/d in 2000. and stay there 
until 2005. Mr Norvik said such a 
high figure was “surprising” but 
there was growing confidence in 
the industry’s ability to extract 
much greater amounts of oil from 
existing reserves. 

Statoi] now believes the even- 
tual recovery rate from the giant 
Stafford field will reach 70 per 


cent, compared with around 60 
per cent currently and less than 
50 per cent originally forecast 
Mr Sandvold warned that such 
high recovery rates can cause 
problems when a field approaches 
the end of its productive life. The 
decline of fields with overall 
recovery rates in the 30-40 per 
cent range can usually be man- 
aged over a relatively long period. 
“But when you get to 60-70 per 
cent recovery rates and you 


finally start to; decline, production i 
can drop like a stone,” he said. 

-Mr Sandvold. said a number ofi 
oil companies operating in Nor- 
way continue to press the govern- 
ment to adopt a more expansive 
natural gas production strategy. 
But he said that would require a 
“quantum increase in new infra- 
structure". A highw gas reserve 
base would also be needed to 
move to a higher production tar- 1 
get he said. I 


Canadian 
wheat 
output 
set to fall 


By Scott Morrison 
in Vancouver' 


Squeeze on 
aluminium 


Tea growers engage in phoney war 


MARKETS REPORT 


By Kenneth Gooding 
and Gary Mead 


As the squeeze in the 
London Metal Exchange's 
alu minium market intensi- 
fied yesterday, traders said 
there was concern about the 
daily backwardation - the 
cost of rolling a position for- 
ward for one day - which 
surged to more than $20 a 
tonne. 

At present there is no 
limit on al umini um’s daily 
backwardation, whereas the 
LME authorities some 
months ago set a limit for 
copper of 1 per cent of the 
previous day's cash price. 

Traders pointed out that, if 
the same limit had been set 
for aluminium, the daily 
backwardation would have 
been restricted to SIS a 
tonne yesterday. “If there 
was an automatic 1 per cent 
limit on ail the metals, a lot 
of these squeezes would 
never happen." one insisted. 

David King. the 
exchange's chief executive, 
attended yesterday's ring 
dealing sessions and said the 
LAZE continued to monitor 

its al uminium an d zin c mar- 
kets carefully. 

The premium for immedi- 
ate delivery. or backwarda- 
tion, compared with three- 
month metal, doubled to 
$120 a tonne in late trading. 

LME aluminium stocks 


have been rising fast 
because of the big premium 
for immediate delivery. 
Stocks jumped by 7.4 per 
cent to 678,500 tonnes last 
week and by another 3J2Q0 
tonnes yesterday. 

The premium for zinc for 
immediate delivery on the 
LME. compared with three- 
month metal. Increased to 
more than S200 a tonne yes- 
terday. 

Macquarie Equities 
suggested in its daily Com- 
modities Report that the 
LME's zinc stocks would rise 
in the next few weeks as 
Chinese producers boosted 
exports, but said: “Neverthe- 
less. the market is likely to 
remain extremely tight” 

News that Brazil’s 
national statistics institute 
had reduced its estimate of 
the 1 country's coffee crop 
helped produce a modicum 
of liveliness in otherwise 
dull London and New York 
futures markets. 

Helped by relatively thin 
volumes on the London 
International Financial 
Futures Exchange, the 
November contract closed 
S24 higher, at $1,540 a tonne, 
while the spot month, Sep- 
tember , ended at $1,512 a 
tonne, up $13. 

On the Coffee, Sugar and 
Cocoa Exchange in New 
York, the benchmark Decem- 
ber contract was trading 6.55 
cents higher just before mid- 
day. at 16725 cents a pound. 


I n the high hills of Dar- 
jeeling, growers of the 
region's famously aro- 
matic and brightly coloured 
tea are worried by a double 
threat to their business. 

Output of the tea connois- 
seur's favourite leaf has 
stagnated in recent years - 
while sales of tea from else- 
where labelled as Darjeeling 
have grown to almost four 
times the amount sold of the 
genuine article. 

Planters in Darjeeling are 
I infuriated. “We are aware 
that a lot of tea grown else- 
where is sold to unsuspect- 
ing people as Darjeeling tea. 
This is no good for the image 
of our tea,” says Asbok 
Lohia, vice- chair man of the 
Darjeeling Planters Associa- 
tion. 

But Mr Lohia thinks the 
way to solve the problem is 
to tackle the issue of failing 
output. “I think the most 
effective way to control the 
damage will be to break the 
stagnation in production in 
the Darjeeling hills," he 
says. 

According to Vijay Dudeja, 
chairman of Paramount Tea, 
a broking firm, Darjeeling 
tea production fell from 
lL5m kg in 1990 to 11.29m kg 
In 1996. Over the same 
period the cultivated area 
fell from 20,065 hectares to 
19.100 hectares. Productivity 
fell from 615 kg to 545 kg a 
hectare. 

“Raising the production 
there is both capital inten- 
sive and highly time con- 
suming. Unfortunately, the 
majority of the gardens in 





£ VY^'*= £ 


True Darjeeling: A deluge of copycat tea using the name of the famous region has hurt trade 


Darjeeling are not generat- 
ing surpluses for reinvest- 
ment.” says Mr Dudeja. Mr 
Lohia attributes the recent 
fall in production to the the 
declining use of chemical 
fertilisers and pesticides, in 
response to many European 
importers refusing to buy 
Darjeeling tea because of its 
hi gh level of chemical resi- 
dues. 

“But once the soil degrada- 
tion is arrested and soil fer- 
tility is restored, tea produc- 
tion will start rising. Eleven 
of the 79 estates accounting 
for 10 per cent of Darjeeling 
production have been grow- 
ing tea organically since 
1994. The others have cut 
down drastically on the use 
of chemical nutrients and 
pesticides." says Mr Dudeja. 


Industry officials think 
that more and more estates 
will switch to organic farm- 
ing. as those that have 
already done so have 
achieved perceptible 
improvements in the quality 
of tea. 


E uropean and Japanese 
importers are ready to 
pay a premium for 
good quality organic tea. and 
US consumers are also inter- 
ested. 

Darjeeling’s planters know 
they can get much better 
value far their tea, provided 
they set higher standards for 
plucking. Even t.htmgh there 
is a loss of production 
involved, some gardens have 
made it a point to pluck the 
tea leaves when they are 


between six and 10 days old, 
to get the ideal flavour. 

"If you are making fine 
tippy golden flowery orange 
pekoe, then the plucking of 
leaves has to be right and 
their processing in the facto- 
ries has to be perfect But 
many of the factories mak- 
ing tea In the hills need to be 
upgraded,” says Mr Dudeja. 

Most of the estates desper- 
ately need modernising but 
their owners lack the neces- 
sary finance. The cost of 
producing tea in the Darjeel- 
ing hills varies from Rsl45 a 
kg to Rs2Q0 a kg, while the 
average price at the Calcutta 
auction so far in the current 
season has been RsI48 a kg. 

“Producing tea is much 
more labour intensive in the 
hills than in the plains. 


Wages constitute 60 per cent 
of the cost of production. 
The average age of the 
bushes is over 75 years and 
they need to be replaced! But 
if you do any large-scale 
uprooting of old bushes, 
then you risk soil erosion,” 
says Ranen Dutta, secretary 
general of the DPA. 

The tea groups have given 
up hope of getting any more 
land from the government 
“We will be able to do ade- 
quate garden development 
work provided we start get- 
ting the right price fhr Dar- 
jeeling tea. I think our tea is 
hi ghly underpriced and this 
is because of the lack of a 
proper marketing strategy,” 
says Mr Lohia. 


Ktmal Bose 


A severe drought in the 
central prairies is Steely to 
result in a 23 per cent 
decline in Canada’s wheat 
production, contributing to 
an expected dreg) m world 
exports tins year, according 
to a government report. 

Canadian producers are 
expected to produce 23m 
tonnes of wheat this year, 
compared with 29.8m tonnes 
in 2996, after scorching July 
weather in the. prairies 
marred what had until then 
been a good growing season. 

Canadian farmers pro- 
duced. 5 per emit of global 
output last year, but Cana- 
dian wheat exports equalled 
19m tonnes, equal to about 
21 per cent of the world’s 
total. 

Paul Bullock, director of 
weather' and crop surveil- 
lance atthe Canadian Wheat 
Board, said the decline in 
Canadian wheat production 
came as producers in the 
European Union, Australia 
and Argentina are expecting 
a reduction in their output 

“Major exporters, with the 
exception of the US, are all 
going to be down this year. 
It will add op “to a signifi- 
cant drop,” he said. 

Spring wheat production 
Is expected to drop to 18m 
tomes, 25.3 per cent lower 
than last year, while ft nrrrm 
wheat output will fall to 
4.1m tonnes, almost ll per 
cent less than In 1896, 
according to a forecast 
prepared by Statistics Can- 
ada. 

The report also said Cam* 
da’s wheat production will 
suffer due to farmers having 
seeded 2J>m acres, or about 
10 per cent, less than last 
year. 

Mr Bullock said the wheat 
board, the state-controlled 
(darkening monopoly, earlier 
tins season had forecart a 10 
per. cent drop in wheat pro- 
duction this year. 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 


Precious Metals continued 

■ SOLD GOMEX (100 Trey t/lrayat) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes: C per tome) 


SOFTS 

■ COCOA UFFE 110 tomes; E/tonne) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME f4G.000bs; cents/fas) 


(Pnces from Amaftiaimfed Mecaf Tracfinai 
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Sett 
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Daft 


H>en 


sea Oafs 


Open 

■ ALUMINIUM, 

M.7 PURITY IS rw lonm* 


price change tflgti 

taw 

W tat 


price change UgB 

Urn 

IM 

tat 


price change Mgh 

Lora Voi tat 


Price change Rgb Law 

TW 

tat 




Aug 

3267 

*1.1 

3269 

3249 

80 86 


86.75 

+1X5 

86.75 

8690 

40 

207 

Sep 

1085 

+21 

1086 

1055 997 14939 

Oct 

68.975 +0X5 69.150 68900 3,984 

48.125 


Cash 

3 mths 

Sup 

325.0 

+0.9 

- 

- 

4 

NOV 

8900 

*0.75 

89.00 

MM 

90 

4X39 

Dec 

IMS 

+29 

1115 

1078 2971 4 3077 

Dec 

70.475 +0.15 70900 7X125 X412 

2X536 

Close 

1780-85 

1659-80 

Oct 

3Z70 

+09 

328.7 

3259 

236 16,120 

Jan 

9190 

+0.75 

9190 

91.00 

14 

2919 

Her 

1130 

+27 

1130 

1094 1,132 50.403 

Feb 

7X900 +0X25 7X850 7X400 

745 

11.780 

Previous 

1671-73 

1626.5-27.5 

Dec 

329.0 

+1.0 

330.7 

3272 

9985 1135k 

Me 

9X00 

+0.75 

9X25 

9X75 

14 

29M 

Ray 

1143 

+28 

1143 

11U 319 22924 

Apr 

74.825 +0.15 74.725 74950 

305 

5942 

Higfb'low 


1665/1640 

Feb 

330.7 

+19 

33X1 

329.7 

12 14,922 

Hey 

8600 

+0.75 

94X5 

94X5 

5 

1949 

JOf 

1155 

+26 

1155 

1124 219 8X42 

Jun 

71.400+4125 71900 71.T00 

491 

X906 

AM Official 

1762-64 

1643-44 

Apr 

33X6 

+19 

3339 

33X0 

1 5993 

JR 

97.00 +0.75. 

- 

- 

- 

97 

Sep 

1167 

+26 

1188 

1134 70 11,136 

Ana 

70900 +005 71X00 70900 

167 

691 

Kerb dose 


1665-66 

Total 





10964201^32 

Total 





163 

10495 

Total 




8,172173990 

Total 


tin 

93987 


Open im. 263.091 

Total daiy turnover 90.581 

■ ALUMINIUM ALLOY (5 per lorme) 


PLATINUM NYMEX (50 Troy wu Staoy oe.) 


WHEAT CUT (5,000X1 itiwv. crras/GOfb buahd) 


COCOA CSCE (10 tomes; Starnes) 


LEAN HOGS CME WWJOOBw cantatas) 


Close 1460-71 

Previous 1445-S 

High/low 

AM Official 1450-5 

Kerb dose 

Open inL 5.273 

Total dally turnover 1,562 

■ LEAD (S per tome) 

Close 62 B. 5-9.5 

Previous 6T3-14 

HlgfVlow 

AM Offlool 530-31 

Kerb close 

Open InL 34,364 

Total OaSy turnover 11.32E 

■ NICKEL (S per tonne) 


1490-95 

1475-80 

1500/1480 

1480-85 

1495-500 


Oct 404.6 -35 410.0 403 644 10.307 

Jon 388.6 -35 4020 3975 90 2654 

Apr 393.1 -3.5 400.0 4000 1 431 

JUf 3811 -25 - - - 2 

ToW 73S 12394 

■ PALLADIUM NYMEX {100 Troy oz.: Staoy ecj 


638-9 

6J4-25 

6420635 

831-39.5 

642-3 


194.10 -5.90 19850 194.00 210 1,632 

190.10 -550 196 00 190.00 720 2.638 

188.10 -590 - 17 189 

18750 -5 50 - 107 

442 4546 


Sep 36400 -125 366.75 363.00 3.917 16000 

OK 379.00 -105 38200 378-25 10,783 60574 

Mar 390.50 -1.50 39X00 389.00 1.457 17,250 

May 392.00 -300 394.00 391-00 3)3 2.200 

JM 38750 -055 38850 367.00 235 7545 

Dec 40250 -050 5 730 

Total 18500 104,120 


MAIZE CST (5.000 bu min; CErts/5flb bushel) 


■ SILVER COMEX (5.000 Troy o U Centsfttoy tttj 


Close 6645-55 6640-50 

Previous 6555-65 6653-54 

HJgh/tawr 6515/5550 687078620 

AM Official 6545-50 6660-65 

Kerb dose 6645-50 

Open frn. 55.160 

Tati dajy turnover 17.710 

■ TIN (S per tome) 

Close 5420-30 5465-7 

Previous 5335-45 53B5-S 

HJ^i taw 5475/54 

AM Official 5470-25 5455-£ 

Kerb dose 5460-1 

Open InL 15.866 

Total daty turnover 2.818 

■ BNC, special Mgh grade (S per tonne} 


Aug 465.4 +4.6 

Se« 46SJ +45 4665 460.0 11.661 30.127 

Oee 4724 +49 4715 4655 6.165 32752 

Jan 474.0 +4.3 4720 4720 7 20 

War 4792 +43 478.5 4760 718 11,226 

May 48X5 +4.3 484j 484.5 1 3,078 

TOW 18*057 34334 


Sep 28X75 -7.50 269.50 28X50 13.974 33500 

Ok 287.75 -850 274.08 26750 35,299 183.141 

Her 276.00 -675 28250 27650 4958 44,367 

Ray 28100 -9.00 28700 280.75 2583 11.941 

Jut Z84L25 -650 29000 384.00 1,39* 18,283 

Sep 26650 -675 27225 26650 IB 1586 
Total 58,780 303,413 
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1631 

+38 

1638 
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Oct 
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18.118 

Dec 

1653 

+38 

1655 

1598 3.180 37S90 
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6.746 

Hv 

1680 

+35 

1681 

1630 

254 25938 

Feb 

65.725-1.175 66950 65950 
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3.058 
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1700 

*■35 
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1B51 
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62X00 -0.625 6X675 6X000 

60 
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-M 

1717 

+35 

1715 

iess 

41 2932 

Jm 

67.125 -0.45 67.473 67900 

4 

666 

Sep 

1736 

+35 

1700 

1685 

117 4,175 

M 

65.350 -0 45 65.450 65900 

21 

660 

Total 





4908 ep’pa 

Total 


2995 

21942 

■ COCOA OCCO) (SOR-stann^ 


■ PORK BELLIES CME (4D900ttn; centata^ 

Mg 23 



Wee 

Prev. day 

Aug 

85925 -3 89X00 85925 

224 

257 

Mr — 



nh 

1 

134X59 

Feb 

68.050 -3 71.450 6X050 

735 

3918 


■ COfFB UFFE (5 tonnes; Starme) 
Sep 1512 +13 1512 1400 3.1: 


■ BARLEY UFFE (100 tonnes £ per tonne) 


ENERGY 

R CRUDE OB. NYMEX (1,000 bands. S/brarel) 
Latest Bey's Open 


Latest Day's 0pm 

price change Ugh Lw W U 

19.35 +0.09 19.41 1X18 71507 IOZRi 


Sep 7940 +1.15 79.40 7640 8 138 

Nov 8215 +690 8215 01 .S 41 1.012 

Jm 8425 +100 84.00 832 50 480 

mat 8625 +1.00 8600 8600 10 277 

May 37.75 +1.00 23 

Total 109 1530 

■ SOYABEANS C8T (5,000*1 min; cantsOT bus**) 


Sep 1512 +13 1512 1480 3.192 16207 

Nov 1540 +24 1541 1510 3553 16851 

JM 1540 +25 1541 1512 914 7.447 

Mar 1 530 +33 1530 1508 258 1.994 

May 1520 +33 - - - 307 

JR 1515 +33 - - - 62 

TUMI 7,417 36KB 

■ COFFEE fT CSCE (37.500BW oentaAbs) 


66100 -3 71 450 86100 39 

69350 -3 71300 69.350 4 

71000 -1.4 71000 71000 2 

1,007 



5430-30 5465-70 

5335-45 5385-95 

5175/5420 

5420-25 5455-66 

5460-65 

15.666 

2.618 


1050 +0.13 1053 1032 17,826 45000 
19.60 +0.11 19.67 19:45 15,172 SQ.184 


19.65 +0.10 19.67 1050 2,879 28,680 
1087 +009 1070 1065 1.335 13,961 


19.70 +0.11 19.70 19.62 1/128 9251 
Total 118^63397211 

R CRUDE OB. IPE (S/beneQ 

latest Bey’s Optra 

price change ffigfi Lam W tat 

oet 1628 -026 1632 1617 2X052 7B932 

N Of 1640 -023 1843 1630 5290 24.018 

OK 1653 -0.22 1656 1644 2.731 20.016 

JM 1655 -024 1680 1651 1,174 16260 

Feb 1650 -0.18 1659 1654 825 7,072 

Mm 18.52 -0.18 1X52 1650 300 Z.633 

Total M A 

■ HEATING OW, IfflEX (42JW0 US pJfe CrtJS gala.) 

Latest Day's Open 

price change Iflgfa Low IW M 

Sap 52.45 +625 5X65 5X00 11.782 24.739 

Oet 5120 +627 53.45 5X75 23.703 40959 

No* 5425 +027 54.45 5X85 5,399 19,066 

Dec S52S +OZ7 5551 5430 6924 21,725 

Jan 56.00 +0.37 5630 55.60 5.869 18.747 

Feb 5630 +037 5635 5600 235B 9.060 


Sep 88X25 -050 66590 657 JO 2986 H012 

No* 61525 -4.25 61600 61X50 19.1Z7 8X886 

Jan 61650 -4.50 62050 614.50 1535 IB ,032 

Rsr 824.75 -525 628.00 82X00 137B 7,475 

Hay 631.75 -4.00 834.00 630.00 600 5,928 

Jd 63825 —4-50 64850 836.50 355 6964 

Total 26017 134JK3 


Ctaea 

1B85-9B 

1488-90 

Previous 

1664-68 

1484-88 

HJgh/kra, 

1694/1690 

1493/1482 

AM Official 

1637-88 

1485-87 

Kerb dose 


1493-94 

Open inL 

B8.153 


Total daUy tumcerar 

19,708 


■ COPPER, grade A (5 per tonne) 

Close 

2213-16 

2194-85 

Previous 

2172-73 

2161-62 

High/low 

2200/2208 

220Q/2172 

AM Official 

2207-08 

2189-90 

Kerb dose 


2183-84 

Open InL 

136.379 


Total dally turnover 

48.440 



■ LME AM Official E/S rata: 1.6193 

LME Ctatring E/S rata: 1.8126 

Spot 16127 3 n>B 16067 8 rata 1 6013 9 mte 15958 


SOYABEAN OIL CBT [60.000 lbs: cents/lb) 


Open 

lea W M 

5X00 11.782 24.739 
5X75 23,703 40959 
5X85 5,399 19,066 
5430 6924 21,726 
B60 5669 18.747 
5600 235B 9.060 
66737 ISjm 


■ HIOH ORAOE COPPB1 (COMEX) 

Sell Day’s Open 

price change Mgh Lora Vel W 
Aug 993® +0.10 10020 9670 332 792 

Sep 99.00 +03) 101.20 99.40 4,492 14*71 

Oct 9960 +020 100.70 100.10 57 2.132 

NBi 99.15 +095 100.00 100.00 17 1.320 

DM 9685 -605 10025 9670 4.E54 16653 

Jm 96.65 -035 - - 1 744 

Total 67®1 <7671 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

prices supplied by N M BcftltacbOd) 

GoWfTrayoz} S price E equlv SFr equiv 

Close 325.00-32X50 

Opening 3242S-3M95 

Morning (be 325.40 SOI JO 462-06 

Afternoon fix 325 50 20132 48X53 

Day's High 32720-32750 

Day’s Low 32435-32455 


■ OAS OU-FE ffrtflHia) 

Sett Oofs 

price change Hfati Im 

Sap 16X00 +3 50 16450 162.50 

Oet 18X25 ISO 16650 184.50 

Bov 107.25 -150 16825 16675 

Dee 169.00 -150 170.25 168.50 

Jan 17625 -125 171.75 17025 

Feb 17650 -XOO 171.75 17675 


Sap 

2X45 

-032 

2X76 

2X40 

4,196 14X25 

Oct 

2X65 

-0X8 

2X94 

2X57 

2,442 14.700 

Dec 

2X91 

-0.41 

2X32 

2X88 

6.114 39.102 

Jm 

2X10 

-0.42 

23.47 

23.10 

1908 9,198 

Me 

2X40 

-0.40 

2X70 

2X32 

484 6973 

Mr, 

Total 

2X49 

-0.46 

2390 

23 48 

128 2375 
16X82 8X729 

R SOYABEAN MEAL CBT (100 tons: Stan) 

Sap 

244.0 

-0.9 

2489 

2415 

7915 21952 

ore 

214.0 

-0.4 

214.8 

21X7 

4,127 17939 

Dec 

20X5 

-as 

20X7 

20X0 

4.752 4X400 

Jen 

1983 

-05 

2009 

196X 

2916 6.199 

Her 

1949 

-OX 

19*3 

19X5 

727 9.622 

Mey 

ToW 

1929 

-09 

183-8 

19X5 

176 4955 
1992B 109967 

H POTATOES UFFE (20 tonnes: £ per tome) 

He* 

820 

_ 

_ 

_ 

8 

Hra 

101.0 

+1X0 

- 

- 

- 

Apr 

117.0 

+129 

1209 

1079 

145 1X52 

May 

12X0 

+129 

_ 

- 

2 

Jm 

Taw 

147.0 

+1X0 

- 

~ 

145 1X61 


Sep 178.15 +5.15 17675 171-50 193 1,000 

Dec 16640 +570 16600 156.00 1,449 10,056 

Rsr 15X50 +4.35 15X00 14600 155 4,041 

Hay 14675 +X65 14650 14X00 35 1,290 

JR 14150 +160 13850 138.50 4 1.001 

Ssp 13625 +185 136.40 13X50 2 291 

Total 1236 17-000 

R COFFEE pCO) (US cena/pound) 

Aug 2a Prat, day 

Comp. Italy 125.07 124.61 

15 (by swage 132.10 13105 

■ WHITE SUGAH UFFE (SO tomes: Starme) 


LONDON TRADED OPTIONS 

Strike price 5 tome — Gate Puts — 

■ ALUMINIUM 

(99.7%) LME Sep Dec Sep Dec 

16D0— — 58 113 5 49 

1850 24 86 21 70 

1700 7 S3 54 97 

■ COPPER 


CROSSWORD 

No. 9,464 Set by GRIFFIN 


Sep Dee 
5 49 

21 70 

54 97 


326.9 -02 3272 32S.D 1,635 13,000 

3249 +0.4 325.0 32X9 372 6583 

3265 +62 327.0 324.0 8Z7 6375 

3245 +05 3253 32X6 114 2,114 

32X0 +6.1 32X9 32X5 3 964 

3192 +6.7 3161 3160 5 2963 

6756 33JH6 


(Grade A) LME 

Sep 

Dec 

Sep 

Dec 

2150 

68 

112 

12 

87 

2200 - 

34 

S9 

ao 

112 

2250 

15 

S9 

60 

142 

■ COFFEE UFFE 

Nov 

Jan 

Nov 

Jan 

1500 - 

107 

155 

67 

115 

1S50 — .... — 

85 

131 

95 

141 

1800- - _ .. 

66 

110 

128 

170 

R COCOA UFFE 

Dec 

Mra 

Dec 

Mar 

1050 - 

96 

129 

31 

49 

1075 

61 

114 

41 

59 

1100... _ — 

87 

129 

62 

71 

R BRENT CRUDE 
IPE 

Oet 

Nov 

Oct 

Nov 

1800 

- 

- 

33 

51 


SUGAR ’ll’ CSCE (11 2. DOCK*? cents/lbs) 


11.79 +6.13 11 JO 11.63 6196 96382 
1X11 +618 12.13 1193 2.978 69955 


1B50 

7800 


1206 +615 1107 1190 £18 16.578 
11.94 +615 1194 11.79 204 16163 


11.92 +6.13 1192 11.79 104 0,165 
1193 +0.06 11.75 11.75 10 1.489 


LONDON SPOT MARKETS 

R CRUDE ML FOB (per barrel) +or- 


16110282,141 


■ COTTON NYCE (50,000tos; cenWfas) 


IM H 

9.737 16331 
5.787 16J227 
1973 9,001 
(.102 15,058 
1942 6473 
1,099 5,394 
2647b 88978 

mega (tang 


FREIGHT (BIFFETQ UFFE (SlCWndex petal) 


7297 -693 7290 7X05 976 7,257 

7X65 -6.70 7X25 7X40 5,591 42891 

74.12 -6 53 7490 7XS5 1,072 12940 

7495 -6.47 7590 7677 516 5,104 

75.60 -685 7620 75.80 235 6110 

7595 -615 7590 7595 2 671 

6498 86124 


Dubai S 17.15-7.1 9w -0-48 

Brent Blend (dated) SI 7.83-790 4139 

Brent Blend (Oct) $1025-896 -0355 

W.T.I. 51945-838* -0985 

■ OIL PRODUCTS MWE prompt defray OF (lame) 



Feb 17650 -100 171.75 17675 1,099 5,394 

Total 26<75 86678 

■ NATURAL CAS FE 0000 tong page pa Cwm) 

Sep 9920+6040 9920 6000 50 795 

Od 10900 +0.020 16800 16790 50 1,190 

7BW 12S 7910 

■ NATURAL OAS KTMEt flUCOO ottCSl WsnBfitJ 


Aug 

1315 

- 

- 

- 

- 

723 

Sep 

1440 

+24 

1440 

1410 

103 

591 

oet 

1540 

+20 

1540 

1530 

101 

1,498 

Jan 

1540 

+20 

1540 

1535 

10 

444 

Total 

Ctasa 

Prev 



214 

XCE 

SR 

1307 

1304 






■ ORANGE JUICE NYCE (15.0006s; canta/tos) 


Premium Gasoline 

Gas Ofi 

Heavy Fuel OS 

Naphtha 

Jet fuel 

Diesel 


$224-228 

$182-163 

$89-91 

$185-188 

$180-181 

$166-168 


Close 335.00-32X50 

Opening 3242S-3M95 

Morning Rx 325.40 20190 

Afternoon fix 325 50 20192 48393 

Day's High 32790-32790 

Day's Low 32425-32495 

PWiiwus eta* 324,70-32520 

Loco Ldn Mem GbW Landtag W** V* ^ 

1 month 327 6 months - 

2 months 398 12 months 3M 

3 months 3.31 

Silver Fix pta>y OX US tas equhr. 

Spot 207.95 465.90 

3 months 29290 471.00 

6 months 236-70 47855 

1 wear 305.75 48795 

E eqtfv 
iBs-ies 


Latest Oafs 
price change 

2940 +6851 
2935 +6048 
2.665 +0942 
X775+6040 
X785+6042 
2580 +6030 


8|WI 

Hgfa Lew W tat 
2960 i486 38989 31231 
2950 X481 12954 52964 
2980 2020 ZSBO 16947 
1785 2740 2337 19942 
2790 2760 1908 18950 
2590 2580 813 13^7 

61919221(450 


PULP AND PAPER 

■ PULPEX Cft/LX ($8: 24 air dry mra) 

Sen Oaft OpM 

Price t&onge ngb im W u 

Sep 554 00 +1Q9Q 554.00 55X00 30 213 

Deo 57X00 +600 57X00 565.00 45 143 

TOW 78 350 


67.40 -620 67.75 6790 2.480 7.920 

6635 -0.35 5690 6600 2930 13951 

7X30 -630 7X80 7X00 305 6.438 

7595 -ftk) 75J30 7500 383 4,271 

7605 -0.40 78.75 7610 5 1.178 

80.70 -0.45 6675 8090 8 496 

6728 34 AO 


m NATURAL GAS (Pmcetaarm) 


Bacton (Sep) 995-9.15 

flrtratoum A^w. TaL London 8H7 1) 359 8782 

■ OTHER 


VOLUME DATA 

Open Irteest and Volume data shown lor 
contracts traded on COMEX. NYMEX, Cur. 
NYCE, CME CSCE and IPE Dude Oil are 
ana day In arrears. Volume & Open Interest 
tods are far eft traded months. 


FUTURES DATA 

AO Mims data supplied by CMS. 


■ UNLEADED GASOLINE 
HYMEX (42.000 U5 gate.; c/US gafe.) 


6 months 
1 year 
GeU Coins 
Krugerrand 
Maple Leaf 
New Sovereign 


latest Day’s Qpu 

price ebasgs HV Im W tt 

8440 -650 54.70 6390 22,135 25,613 
aifl -0.W 5620 5650 16953 35421 
5665 -045 5640 5610 ZB82 12931 
aio +045 5625 5540 1,112 12988 
aio +4J.M a# 5600 842 11,447 

5622 53 3934 

43427108477 


Minor metals 

European free market, from Metal ButeOr. 
$ per lb, unless otherwise stated. Antt- 
mooy: 93.65%, $ per fame, 1.880-1,050. 
Btotnutfa mfa. 9999H. torme lots 395- 
X60. Cadmium; min. 9S45%, ceres a 
pound. 45.00-55.0Q. Cobalt: MB free mar- 
ket. min. 994%, 2240-2340; min. 99.3%, 
19.50-20.00. Mareory: mh 9940%, $ per 
76 lb flask, 145-165. Molybdenum? 
drummed molybefle oxide. 4.35-4.45. Sele- 
retaik min 99.5%, 1.90-2.90. Tungsten 
ore: s t a nd a rd rton. K*. $ per fame unit 
(10kg) WO, of, 40-45. Vanadium; min. 
98%. OF. 445-4.10. Uranium; Nuaxco 


INDICES 

■ Renters (Base: 1B79/31 = 100) 
Aug 28 Aug 22 month ago 

n/a 18064 191X8 

■ CRB Rituw (Base: 1967 = 100) 


year ago 
19460 


Aug 23 Aug 22 month ago 
23699 23699 

H QSCt Spot (Base; 1970 = 100) 


Aug 23 Aug 22 month ego 
191.03 19X99 18840 

LHB WMOHOUSE STOCKS (ham 


year ago 

198.49 


Aluminium 

♦3X00 

to 

661.700 

AJuMnh/n afloy 

-140 

fa 

54900 

Copper 

*828 

fa 

273,100 

Load 

-as 

to 

117976 

Nckal 

-54 

fa 

58990 

2Unc 

-72S 

to 

380.775 

r« 

+25 

to 

10.775 


GoW (par troy oi)4 
Silver (per troy oz)A 
Platmum (per boy ot) 
PtRadium (par troy oz.) 
Copper 

Lead (US prod.) 

Tin (Kuala Lumpur) 

Tin (Nr* York) 

Cattle [Svg welghl) 
Sheep ffve weighQ 
Pigs (Bva weigia)t 
Lon. day sugar (raari 
Lon. day sugar (rifa) 
Barley (Eng. teed) 
Mala (US No3 Yefiaw) 
Wheat (US Dark Nonh) 
Rubber (Sep)^ 

Rubber (Oc»f 
Rubber (KLRSS Noll 
Coconut 06 (Phfl)§ 
Pakn os (Matay.)§ 
Copra (PhB)§ 
Soyabeans (US) 

Cotoon Outlocfc‘A r fnden 
Wooftops (643 Super) 


ACROSS 

1 Feel pound should get you 
a quick snack? (6,6) 

10 Crooked dealing brought 
into line (7) 

11 Writer returned to attack 
its new form (7} 

n Shrub outside Rhode Island 
pub (5) 

13 Regrets move to imprison 

me, which is ghastly (S) 

15 Ignorant of key used after 
little air is transposed (10) 

16 Hardback is about to create 
a record (4) 

18 Confine to school entrance 

W 

20 Fancy colour scheme Evtta 
rejected (10) 

22 Little singers bustle busily 
round it (8) 

24 Taxi is in reverse, that's 
essential (5) 

26 Subject to vitality and 
eaperiEnce-(7) 

27 Eccentric orders about 180. 
logs (7) 

28 Collapsed and is entered as 
"came to grief” (S&5) 


7 Where I will follow an 
excursion round Leather- 
head (7) 

8 Sportsman caught taking 

the Archers’ place down. 
(9,4) : - ■ - 

9 Reach crashed car and see 
- badly injured person? (9,4) 

14 Clergymen stood holding / 
hands initially, under ram -. 1 
shackle pier (10) 

17 Be joining queue, say, after 
pub meal, alfresco (8) 

19 Student turned round hold- 
ing roll <7) 

21 Fashionable and guaran- 
teed rigjbL one wffl cover 
you (7) . 

23 Ready to drop mice of it 1 
. reduced siane (5) 

25 Head gardener raced after 
old lady (<*>• 


Solution 9,463 


£ vm njnre uriesa otanrin ririeri. ppuMta- c ona/fc. 
r nroWAfr m MBfap*n y tuglSOp. z A« *■ Oo. 

VUndon Physta* S CF ftowfan. nw»m 

Eton. • Osn0B an met ffirefa cm L777 fapd M Pfl# 
mm 


DOWN 

2 First in, I turned tail (7) 

3 Information on a tree 
designed to provide pro- 
duce (8) 

4 Travelled the said road (4) 

5 Got down and rested (10) 

6 Fellow crippled by burning 
gas (5) 
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Offshore Funds and Insurances 


t FT Cityline Unit Trust Prices are available over the telephone. Call the FT Crtylirw Help Desk on (+44 171) 873 4378 far more details. 
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LONDON STOCK EXCHANGE 


Interest rate worries unsettle UK stocks 


market report 


By Steve Thompson, 

UK Stock Market Editor 

Renewed fears that emerging 
inflationary pressures might trig- 
ger a rise in German interest 
rates after the next meeting of 
the Bundesbank Council - sched- 
uled for Thursday week - 
sparked another Europe-wide fall 
in stock markets yesterday. 

London, where high levels of 
liquidity mean that the stock 
market is one of Europe’s Fastest 
movers, could not resist the trend 
and experienced another session 
of rather exaggerated, swings in 
share prices. 


The FTSE 100 index followed 
up last Friday's 765 loss with a 
further 14.8 decline to 4866.3. 
extending the fall over the two 
sessions to 1.8 per cent 
Sentiment in London was fur- 
ther dented by persistent con- 
cerns that the' next meeting of 
the US Federal Reserve's Open 
Market Committee, due on Sep- 
tember 30. might result in an 
increase in US rates. 

Those fears were behind a 
weak opening on Wall Street, 
where the Dow Jones Industrial 
Average dropped over 40 points 
shortly after the start of trading. 

The UK market's second line 
stocks and smaller issues, 
although lower across the board. 


were never anything like as weak 
as the leading stocks. The FTSE 
250 index finished the day 8.7 off 
at 4,650.0. compared with a ses- 
sion low of 4,649.3. while the 
FTSE Small Cap index closed only 
0.3 down at 2,253.1. 

Dealers complained about the 
low level of attendance in the 
market yesterday with many 
fund managers and marketmak- 
ers happy to take extended holi- 
days in the knowledge that turn- 
over levels are always down in 
the period around bank holidays. 

“It became clear early on that 
much of the activity in the mar- 
ket was computer-driven, in 
other words, it was tracker fund 
business, which is becoming 


increasingly a factor in the mar- 
ket,” said one equities salesman. 

London began the session in 
resolute fashion, with market 
markers happy to lift their open- 
ing quotations because of the 
startling recovery on Wall Street 
on Friday. When London closed 
for business on Friday the Dow 
was over 100 points lower, and 
recorded a 177-point fall later in 
the session. However, a late rally 
allowed the Dow to finish only 6 
points lower, while on Monday It 
dropped by 28 points. 

Up 23 points early on, Footsie 
suddenly began to give ground, 
with global bond markets 
prompting a sell-off in equities 
across Europe. Footsie quickly 


relinquished its initial gains and 
dropped like a stone to post a 
near-50 point &Q around midday, 
before clawing its way back dur- 
ing the rest of the session. 

GUts provided some support, 
with the benchmark 10-year issue 
closing unchanged. 

Typically after the bank holi- 
day, turnover in the market was 
restrained by the low attendance 
- at the 6pm cut-off point volume 
in equities was a poor 61 9m 
shares. 

Untypically, turnover by vol- 
ume in the FTSE 100 eclipsed 
that of the rest of the Tnqr ket- 
SheH, BT and BTR accounted for 
over 15 per cent of overall market 
turnover. 
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Abbey 

talk 

persists 


It may have been no more 
than post bank holiday silli- 
ness but some talk about 
Abbey National's indepen- 
dence was creeping around 
the market yesterday. 

Lord Tugendhat. Abbey’s 
chairman, stamped very 
firmly on the speculation 
when figures were 
announced at the end of 
.July. He made comments 
that dismissed at a stroke 
both National Westminster 
Bank, whose approaches 
Abbey rebuffed earlier this 
year, and Prudential Corp. 
the leading UK life assurer 
with which Abbey has also 
talked. 

Lloyds TSB is also men- 
tioned by banking analysts 
as an obvious fit with the 
former building society. Yes- 
terday it announced a ElOOm 
disposal which, although 
small, might have been seen 
as a deck-clearing move. 

The speculation was of a 
bid this morning from an 
unnamed rival at £10.50 a 
share, which would value 
Abbey at £14bn. 

However, if any high pro- 
file corporate activity was 
imminent, the company 
finance directors would 
almost certainly be on band. 
Both Lloyds and Abbey 
National said yesterday that 
their respective finance 
directors were away on 
annual leave. 

Both companies’ share 


prices were overshadowed 
by general profit-taking in 
the sector but Abbey recov- 
ered from earlier lows to end 
the day 7 off at 822’=p while 
Lloyds closed steady at 
724Vip. 

BT shares continued their 
volatile run as the stock 
chalked up the biggest fall in 
the FTSE 100. with a fall of 
21'.* to 414’ -p in brisk trade 
of 34m. There was also a 
large number of options 
dealt, with the equivalent of 
another 6m changing hands 
in a series of transactions 
said to be carried out on 
Liffe by UBS. 

The decline was said to be 
sparked by news that the 
new merger deal with MCI 
did not include an escape 
clause, coupled with profit- 
taking after the rise on Fri- 
day. 

Sentiment in the stock 
was not helped by a bearish 
note issued yesterday by 
Dresdner Klein wort Benson. 
James Dodd at the broker 
has recommended clients to 
sell into tbe opportunity 
presented by arbitrageurs 
closing their short BT posi- 
tions. He adds: “BT share- 
holders have been presented 
with the chance of a lifetime 
opportunity - to vote 
against a potentially disas- 
trous deal - we recommend 
they do just that.” 

Elsewhere in the sector. 
Vodafone saw brisk trade of 
9.4m. but closed unchanged 
at 3i4p ahead of an analysts' 
visit to the company today. 

Pharmaceuticals stocks, 
which have led the UK mar- 
ket lower over the past 
month, steadied yesterday as 
Dresdner Kleinwort Benson 
called the bottom. 


Since hitting their peaks 
in mid-tolate July. Smith- 
Kline Beecham and Zeneca 
have fallen 14 per cent while 
Glaxo Wellcome has slipped 
more than 12 per cent. 

And. while some further 
information about the 
strength of sterling came out 
of the reporting season, 
underlying trade remains 
strong. 

Most of the foil has purely 
reflected the overall market 
weakness. But Philip Isher- 
wood, Kleinwort's UK mar- 
ket strategist, was arguing 
yesterday that, when the 
buyers move into the mar- 
ket. the biggest sectors 
would be the first to benefit. 

He pointed out that UK 
pension and investment 
funds were heavily under- 
weight in pharmaceuticals, 
which represent 8.6 per cent 
of the FTSE All-Share index. 
On the other hand, statistics 
provided by Citywatch. the 


independent fund manage- 
ment data provider, show 
that overseas funds have an 
adjusted weighting of almost 
16 per cent. That could make 
it very difficult for UK insti- 
tutions to adjust their posi- 
tions and lead to severe 
squeezes in tbe sector. 

Glaxo eased 5 to £12.23'/*. 
SmithKline Beecham. on the 
first day of its share split, 
fell 4*.« to 532'/jp and Zeneca 
shed 5 ?j to £19.41. 

BAT Industries lifted 19V. 
to 533V.p after the conglom- 
erate's US cigarette subsid- 
iary reached an agreement 
with the state of Florida 
about litigation payments. 
Analysts said the pact 
increased the chances of a 
US national agreement being 
favourable to the tobacco 
companies. SocGen reiter- 
ated its strong buy stance. 

Bnrmah Castrol lifted 16Vi 
to £11.02'-* as BZW reiterated 
its “buy” recommendation 


FT 30 INDEX 

Aug 36 Aug 22 Aug Ct Aug 20 Aug 19 Yr jgo ~Hlgh 'Low 

FT 30 3129.0 3143 1 3183.6 3167.T 3158.0 2835.3 xms 2668.8 

Ord. dtv. yield 3.64 3.52 3.46 3.48 3.50 4.02 4.22 3.39 

P/E ratio net 17.91 18.39 18.87 18.61 18.49 17.15 1947 15.80 

P/E ratio rM 1773 18*20 1B.48 18.42 16.30 16.99 1848 15.71 

FT 30 *nx cornjrianon: tigh 32355 1.MWS7. to» J8.J aiC&'JO Bass Data; 1/7/35. 

FT 30 hourly changes 

Open flJOO 1CL00 11 50 1200 134X1 14,00 1SJ00 1950 High Lou, 
3144.1 3146.9 3119.0 31213 3112.8 31156 31154 3118.1 3125.8 31493 3112.6 
Aug 26 Aug 22 Aug 21 Aug 20 Aug 19 Vr ago 

SEAQ bargains 40.113 43,804 41.118 42.395 42.488 34638 

&jurty turnover {£m)t - NA NA 2307.8 2221.0 1288.fi 

Equrty bargains? - NA NA 41,357 42.425 38.003 

Shares traded (min NA NA 672.0 738.7 4762 

t£«cludtfig mtra-flwM and ov«raas Mnomr but ktduamg Cm tuntwar. 

S FTSE Werrattonai Lamed 1997. Ail ngns resennd. 'Fur 1097. 


■ London market data 


Rises and fals' 
Total Rises 

553 

SB Weak highs and lows 
Total Highs 44 

UFFE Eqirity options 

Total contracts 21.088 

Total Fals 

795 

Total Lows 64 

Calls 

11.523 

Same 

1.730 


Puts 

9,565 


Aug 28 *Da » a based on Equity shares Used on the London Share Service. 
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38 DOVER STREET. LONDON WiX SRB 
TEL: 0171 629 1 133 FAX: 0171 495 0022 
http://www.bnxo.nk 



MARGINED FOREIGN EXCHANGE 
FUTURES & OPTIONS 

24 HOURS pi 

http://wvwunicncal.eom Is' I 
Fax 0171 522 3317 gy-’ i 



CURRENCY MANAGEMENT CORPORATION PLC 

• Real Tn» Foreign Erctange Dealing Service via ttw Internet 
1* » 34 Hows S#rsax . no Ccens ax m >5 PIP Spreads 
a Free Reaunei 80 Currency toed 

*ww Foiek-CMC CO UK EMAIL- PETHHeFOREX-CMCCO UK 
T* M 171 B05 0600 Fa*. 44 171 972 B97D 
“'*0*0' Addles? (1 OH Jenny. London EC2R SOU flepRMey?* 


UNION TAX-SHOP LTD 

For all your tax and sell- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 



* a vean at duty cw«a price hMocy. 

SiSSPr*' ID year, ct daily noarrd ham pita, tmory 


• 1 M ye» tri entH+day mates 

• apeanei channg srilm 

1W: +44 (0)171 842 4083 lor more Infonralion 


mini 

REUTERS 


Freephone 

FUTURES PAGER 
0800888808 

PHILIPS Btf 



SHARES j 


L 


INDEX 

FINANCIAL 



Fast Fills. 
Low Rates. 


0800-262472 mu 

Germany 0130-818100 
fatter 08 W SO 81 43 
SwtzoVmi 08 00 SS 83 38 
Pie 0171-25+74*! 

SSoSK^ lw-walooos at conPAmr] 



OFFSHORE COMPANIES 


EctfMHl tn 1075 OCflA MB 20 offloa, wxtdvMta 

R»r 100 pane FHEE eotaw OWJmb Emrt 
ELF OF HI* DHUWW.CA W*+* 

UMOOtt nCHMOTCOOK.B8e 1W: 
HMOHMa HMT0IWKEH.UJI Ttt 
usa-wcam «EVMHiH6oa«tt—r n* 



Stock 


a personal service in Fiuum.Qptioiad 
Currencies with direct aetas toextka&jbifr. 
Jjmet Maxwell / *.» : 

JW.-U/7J 702 IW ***:?•- 

Fxl-0171 


Real-time tick-^Hidc 


Data Broadcasting Corp i 


LSE to vour I 

^ omon V$79 p ,rnn ^ 

flW: +44 17J 793 3100) 


YCA-'*0!«-SWBRDmAGE FWTBEWOBLire.^^ 

FUTTiKESi OflWWiMl KBEX MAMETS W gJJJJ 

r *inrico ssav^. , 

+ 44 <0) 1 7 1 892 33 H aMrijwidieiMBcnc^^ 




All Futures, Options 
& Margined Forex 

Contact: James Allan 
Tel: 0171 337 }<*» 

Fix: (II 71 337 yrrj 

Web She: hUp/Avww^n Lcn.uk 


FREE 

AND INFORMATION ON ACCONNT OPEBNC 


HI 


ED&F MAN DIRECT 


S*0500 565717 




nnJn n B ftml fcrfc+tF.1. I 


ihMaid tmwd waaawtawialwinwIdeEB ■* ham aww a+Wtr aatdrt ^AoIm bn 
MW ■!»>** W mwm m iUHJ W i n— wn fcgnw4 »trd water UC 


Market-Eye 


Sil/vr-,- :;<!•• w./lCY 


m 8? :• •- 

0800 321 321 

:n:.'L{t-svj.i j.ji 


TENFORE 


Real glcbai 
coverage of 
SpL’jiies, Currencies, 
Derivatives. Bends, 


For- more info and FREE demo disc call: , CGfT,rnC d,‘l6S 

+44 ( 0)171 4 05 1004 ^ ^ 


p^Cay with u$ 



MfecrawparhiHUnKy ond Snanad spraaibeAne ond awr over 
1 00 maiW Hows 720am 9. ] 5pm. Aanunb opened wAin 48 kv Fora 

For cunrrt prioes: fcletetfQioone/4 poge 699 Great Spread 
1 For brwlwetxdooetoafai Iona colt 0171-5508500 of Bet* 


The new Weekly Petroleum Argus 

Weekly intelligence brief on energy, in ■/esin-sr-c end politics 

Petroleum Argus 
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If you would like fo advertise, or require any 

further information, please- contact 
Jeremy Kelson 
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COMPANY NOTICE 


NOTICE 

to Utc shoidtoldm of Otnalanding 
4 1/2% Convertible Defaentnres 
of 

United Waste 
Systems, Inc. 

Notice is hereby given to the 
holders of outstanding 4 1/2% 
Convertible Debent ur e s of 
United Waste Systems, Inc. that 
at a Special Meeting: of 
Shareholders held on Tuesday. 
August 26, 1997. Ac 

shareholders of tbe company 
voted to app r o ve the merger of 
United Waste Systems and USA 
Waste Services, Inc. 

AaffBt25,l99V 


Wells Fargo & Company 

USS200.000.000 
Floating rate subordinated 
capital notes due 1998 

The notes will bear intercsS 
at 5.875% per annum for the 
interest period 27 Aagast 1997 

to 26 November IS97. Interest 
payable on 28 November 1997 
uxll amount to U5S151. 77 per 
US$10,000 note. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 


on the stock ahead of first- 
half results next Monday. 

Enterprise Oil gained 6% 
to 689Vip on news that it had 
increased its stake in the 
Pierce Field In the central 
North Sea to 74 per cent 
from 31 per cent following 
an asset swap with BP. It 
also received official govern- 
ment approval to develop 
the field. 

BOG, the industrial gases 
company which said a fort- 
night ago that the apprecia- 
tion of sterling would knock 
up to £46m off full-year prof- 
its, was easier in early trad- 
ing following a sell note 
from Deutsche Morgan Gren- 
fell. The broker says BOC 
has outperformed the FTSE 
All-Share index by 10 per 
cent this year and the shares 
are trading on “an unjustifi- 
ably high valuation". The 
shares rallied later to end 
marginally firmer at £il.(J6p. 

Elsewhere in the sector, 
Mees Pierson Securities yes- 
terday published detailed 
research into the sports 
retailers. It ranks Blacks 
Leisure, which eased to 
401 'ip. "the best managed of 
all the sports retailers”, and 
said it has come a long way 
"from the chaos of the late 
80s when it was a dog’s 
breakfast". 

Richard Ratner at the bro- 
ker has told clients that 
shares in John David Sports, 
unchanged at I80%p, "have 
fallen far enough”. He says 
clients should reduce hold- 
ings in JJB Sports, static at 
465p, while they should buy 
stock in Owen & Robinson, 
steady at 7%p. 

Lad broke Group, which 
stood at 245%p at the begin- 
ning of the month, advanced 
1% to 261Vip in busy trade of 
3.4m, ahead of its interim 
results on Thursday. These 
are expected to show pre-tax 
profits rising more than 20 
per cent to over £I00m. Fra- 
zer Ramzan at Lehman 
Brothers has told investors: 
"These results represent a 
fantastic turnround for a 


company which many wrote 
off is months ago”. 

The continued strength of 
sterling took its toll, with 
Wolseley off 9 at 449p, RMC 
Group down 15 at £10.30, 
Siebe easing 14K to £1031. 
and GKN giving up 12 to 
£11.72%. However, British 
Steel advanced 1% to 176V«p 
in volume of 23m, helped by 
buying interest said to be 
from the US. 

Style Holdings, the mens 
wear fashion group, 
advanced from its placing 
price of 71Vip to finish its 
first day of trading at 83%p. 
MAM retains a 17 per cent 
stake in the company. 

A profits warning from 
Etrrocopy saw its shares 
tumble 26p to 32p after it 
said results would decline. 
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FTSE Actuaries Share Indices 
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Open 9 DO 

1QD0 

11JOO 12D0 13XKJ 14M 

15D0 

16.10 HfgbfdeyUswtety 


FTSE 100 4910.6 49222 4857.4 4867.9 4851.9 48612 4860.0 43864 48802 49242 48612 

FTSE 250 4658.0 46814 46672 46S22 46502 46512 46502 46502 46505 48822 46462 

FTSE 350 2389.8 23742 2348.7 33522 23452 23482 2349 0 2351.1 2358.9 23754 23452 

FTSE SmallGap 2253.66 3254.03 2254.19 225324 225320 225320 2253.05 2252.92 22S2.B0 225446 22S20T 

FTSE AILShaa 231506 2319.90 229605 2299.77 229301 22S727 2296.75 2296.61 230306 2320.94 2293.00 

Tlnw oT FTSE 100 Oa/ s Ngrc 412 AM Day's kw. 1153 AML FTSE 100 1W7 4““P6(tg^Un«4»a8 ' 

Tim rt FTSE Al-Shara Day's Ugh: 3:12 AM Day's kjvr. tl^B AML FTSE A»^ln« W7 rtghr 230920 tWA»97) Lasr 1B8B.7B gIBOl/STJ . 

Further information is OvailaWe on hHp^'/wwwJtWLCcm 
O FTSE lrtemational Limited 1987. AR FttgMs reserved. *FT-SE" and "Footai^ are 
trade m aiteot the London Stock Exchange and The Financial Tiraee and ere 

used by FTSE international under Scenes. 

f Sector FVE rattoe greater than 80 arid net covers gretfnr (fwn 30 are not shtwn. 

t Values era negative. 
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itf% 19 
50 50% 
»U 81ft 
49% 49ft 

ia« i«* 
11% n% 

34ft 34% 
nil nn 
26ft 2611 
Zh\ 25ft 
29ft ail 

24% 25% 
33% 34% 
Wft 36ti 
£3% 84% 
29% 28,% 
31 31ft 
31ft 31% 
aft 2Sft 
52% Sh 
33% 33ft 
IS!! 16 il 
a SO,** 
84% 84% 
55% 35% 
10% 1G% 
75 aft 
31 U 32ft 
20 % 21 
42% 4212 
84% JSft 
2«2 2812 
6% 5ft 
72 ft a 
6 ft 6 % 
10% 79'ft 


:*A 24ft 
5712 5s 


£j7f 67 AnHcna * 
1% !i Air Hoaefc 
!«■> n%Arc»sf 


*544 32% Acwi fin 
51% 57%Arfmd* 
Till SSUAmncn 


19ft 11% Amoccfttl 
43ft 3i|lsnain 


73 60% ina» D* 030 04 37 25C0 69% 


36*4 ?i Analog *4 SSE 3Sft 

21 15>* ATTffta 096 Sr 30 230 18% 
4«v 40 £i«scn > I 04 24 IB 4549 43% 

J Sil Virata TB 5677 IB^ 

66% *0% ton CO 104 20 43 2448 51% 
39% 30% Uxht Crp 028 07 21 1ST3 38ft 
10% 9% Hn rw F . 064 101 10% 

60% 22% ApoM Mag 27 9798 38% 

58 38% AsoiPWA) 012 02 20 84 57*2 

24 1'AtdOl' 020 09 327022 £ 

50% *0% AtoCft? c 2JHJ 64 17 (37 43% 
6% 3% Ameo 16 2415 Sjj 

25 7 a Z1 Annu21P 210 8.4 32 25 

75% 61 % Afncffl 1 1.a 25 U 896 72% 

64% 51% Ms©? 16 580 62% 

6% 3% AnraBp 40 253 3% 

35% 21 Ann M 076 22 13 259 3*15 

54% 2*% Assroo 1 080 26 10 1065 31% 

13% 11% tennljGCfl 032 23 «Ol3% 

52 7 3 39*4 AsWnd 1 110 22 13 934 51 

J2%1J%A»Paefi 009 0.0 247 lift 

4% 3%A=»rai 02* 67 6 166 3% 

eel. nl. nCrtTi, • n *n n - si 


64% 51% AnaB? 
6% 3% AmBp 
35% 31 Arm W 

54% 24% Aaar do 1 


3ft 3% 
43% 43"r 
79 7?-'i 

*f% 4®i : < 
s,i 5ft 
24ft 2*11 
34% 34 fi 
aft 72ft 
% * 
97ft 97J2 

6ft 6ft 

'Oil :i 

a% all 

19% 19% 

si 11 

43h 4251 
49% £0 

63% £3% 
57% 58ft 
95 95% 
17% IS 

*0:1 4012 
Wft 6S% 

34% 34% 
10% 18% 
<211 *3% 
J6% 16% 
501S £1% 
37ft 37% 
10ft 10% 

36% 37 

57ft 57% 

21% as 

43% 43% 
5% 5% 

24% a 
71ft 71ft 
61% 61ft 
B% 3% 
34% 3*jJ 
31 31 

"•3% 13% 
50% 50ft 


4% 3% Ana »w 
66% 3%AFaCA» 
431J 30% AT&T 


X2% 300 AS Rich 2 1 2.00 OB 


0 *0 0 7 21 1359 60, i 

1 22 3 3 1325403 40% 


11% 11% 
3ft 3ft 


13% 8% AlkiaSos 10 33 111! 

IS ISABnteEav 154 88 13 400 17ft 
78%«2ft«Wl» 205 38 13 XV 75k 

12 % Aitc. 526 ft 

27% a%Amns&4» UC 17 22 B14i£7,i 
10% e%AnsSUM 013 13 '329 ill 

50ft 33% AuData 0*6 1 0 25 3719 45% 
29% 19% ADWZn 24 21M 28)2 

2 %AflB 0-25 167 358 1% 

16% 5% Awt»? 23 316 16ft 

72% 65% Ama 060 H9 16 962 7&I2 

78 50%AwnPli 1 JB 19 26 7628 66ji 

12% 9%AyAiCnp 050 44 7 11% 

14% 6% Aztar 11 1332 6% 


50ft 33% icfflata 
29% 19% ADWZn 
2 % AfaB 

16% 5*AwM|S 
72% «% Anw 
78 50%AwnP,i 


3*4 59% 
39ft 40 
3W 35* 

11” 11 12 

17ft 17ft 
ns 75,1 

0 % ft 

2612 27% 
9ft «i 
45% *5% 
20% 28% 
1% 1% 
16ft 16% 
69]2 TO 
64& 65ft 
lift 11% 
6il 6jJ 


52 3SB8&TC0 12* 
32ft 27 BCE 
11 8% Banin 020 
2116%WwFm 057 
47% 32% Marti* 048 

3'it 34% MfrrBc 040 

34ft 2U* BbKp 080 

22% 17% BMW 005 

28ft24%Wffi 164 

57ft 39*4 BncOne 1S2 


29ij 17ftBBna«V* 0*3 


0.30 

19% 13 BCPADR 034 

53% ASBndag 1.00 

rei2 47(iart*s« 122 
*9% 32% ftrtJIY 096 
2012 13% DIM AM 0-06 
50% 47% BankAn A« 225 

tta>i sokaamnB* aoo 

87% 6'% BdKtnx 204 
92 79 BttHSd59x 556 

40ft *51;BMWtnA» 304 
104% 74B«Td 4-00 

92 63%BdajS t 229 
39 26% Banf (CR) 0.72 


30% 19}JBa7i»lrt 067 


5713 39 Ban* 12* 

28% 19%&dtCd 016 
13ft 9lzB«lV(BS) 

7% 5ft Baton 005 

47% 32% Budi 1AJ4 

60% 39% BW 1.13 

37% 15% BbjKMb 
29% aiatorStGei 158 
20% <9% BdTr 1836 1^2 
B>2 7*2 BEAlncf 072 
10ft BBsaSkaf 081 


2.4 19 zO 51% 
31 1204 2811 

2J1 11 20 9ii 
1.9 280 20ft 

1.1 J5KB74 «% 
16 22 82 30% 
U 5* 192 33 

02 22 421 22% 
61 191275 27ft 
U 21 9927 55[J 

1.6 7 44 26% 

16 60 5 Mil 

I 7 15 9 19ft 

20 15 123 51ft 
16 1714518 68% 

II 17SS27 46 

0 3 5M 19ft 

8 5 10 49% 

67 7 9714 

14 19 2452 84ft 

6£ 780 89% 

63 » 48% 

34 13 4349 102% 

15 12 5 91% 

11 21 785 35ft 
24 14 >63 27, 'A 

24 17 324 53% 
0.7 44 7228 23% 

16 1J6 13 

09 2346 5% 

25 43 816 42% 

21 50 6785 55ft 

nzfi 36*; 

5.4 11 63 29ft 

7.7 7 19*. I 

86 531 8% 

64 10 8% 


51% 51% *% 

aft a% •% 
95 J -% 
19% 19% -% 
4»ft *2% *ft 
30*2 30% -% 
32% »U -% 

aft aft .% 
a% aft *ft 

54{i 54% -% 

=6% a?i *h 

16% 183* -ft 
19% 19ft 
51 51ft -ft 

67.1 67,*, -a 

45ft *5ft -% 
19% 19ft 

49% 49ft *,% 

978 V8 V* 
83,% 83S -ft 
89 89 -I 

*8% 48% -% 

ioi<2iaz% *ft 

91 91 

34ft 34% -1 

27h 27ft 
52% 52ft -ft 
23% a% *ft 
12% 12% -% 
5S 5fi -% 
41 ft *1% -ft 
54% 54% -U 
35% 3G% -ft 
a 29 -A 
19a m 
81ft a% 

9 % 8 % 
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NEW YORK STOCK EXCHANGE PRICES 


41% 26S»S» 
44% 27% Boamga » 
Sft 379ateBiki4 
55%4?%S<cM 
21% 1B%&Snprap 
78% 56% BeSAO 
19U 13ft Mb 
40a38%B«B 
«*i 33% Bam a * 

4713 33%BeoS* 
711} S3%B8KI4JP 
75% 59*2 Bmel 
33% £%8ss(aiA 

% ftBengiMB 
43,1 22B«ttfr* 

48BB33000BaU« 

1824 IC88BSW® 

19 13% Bam Petr 
17ft 7%BeaBm 
aft 25% Mn S2. • 
55% a9% BeWffl P* 
12ft 7%B*BlS 
67% «% Bam 
17ft 12% Be** 

42ft 25% B6 ADR 

;6 17%BM8rB 

22 14% SroBvm S 
43ft 3%BD«* 

28% 35% ttB* HR . t 
9% 8%BkRcuai> 

7 6%&ftO*Ci 

8% 8% BUotklgii 
42% 2Ea» 

*8% 37% BourtA 
10 1 * B6he<3<V* 

4% ftBtapren 
35% 24 BMC AW 
«i% *7 Boeing* 

40*4 ffl%B«*»C 
6% 3% Banter Co 
12% BkfeBdoOm 

28% SUftarCtf 
73ft 4IBCBSB 
3i% 2*ftBa«oTe 
54% 36% Sonar 
2?U 21% BWW* 

27*4 -T;St£Prop 
Z7% 17 BrtetfT* 

53% 42* s BngSl » 

17% 10% 6m*»n 
88% S3** BiMySi 
12% 94%8rAr 
88*4 64% BP 1 
18^ 15EP Prate 
29% zi% BSteel 
83% 60^4 BTx 
.m*z a% EkMl 
20% 14%BrtmGp 
15% 12BrwnS5 
52% *2% BmfmA 
52% 42% BnftB 
3B% 2S3.Bc Par 

8 6%Bm % 

33£%8nc»k< 
2i? 4 15% Sraai fW 
*0% 25% BucHryeCO 
£3iJ 40*4 PI • 

21ft 12% Sal Css 
97j j 70% Barn 
54% 40% BiiSb 

15% n%amfisnPc 
34% 24% BuSSDtfa 


M. Pi SB Oca 

gh V E ■» BP te OoP 

060 15 9 77« 38% 38,1 

0£» 15 19 38 42ij 42% *2% 

160 1 3 17 41S 47% 46% *6% 

053 1.1 21 2088 49% 48 48ft 

l OB 53 17 251 20% 20 20% 

■>« *0 17 7SH 74% 72% 73}i 

13 a 18% 17% 17% 

1 44 J2 IT 679S 453 45 *5% 

044 1 0 22 3S2 44 % 44ft 44% 

Qffl 13 3 6S6 *5ft «Jt 4*Ji 

4 jO 61 4 W« 3D% 70% 

3J 14 1052 72}i 71% 71% 
0*0 13 IB 28 3U Z 3 29% 

15 44 ft ft 

0.48 1.1 *19335 4 ?ft 4lB 41'] 

Zl 043500 43500 43500 
11 1450 1443 I4S2 

Q4Q 11 21 155 1BIJ 18% 18% 

a® I6ii 16% 16% 

15D ?1 16 a a*4 27% 

S60 93 1: 54% 54% 54% 

4637 17% 11% 12ft 

1S> 12 3* » 67% 66% 683 

27 63*3 16ii 16*2 <6% 

1*5 *2ft *2 42% 

008 03 15 374 3 Stf 2S% 2SH 

040 U 37 206 18% 18% 18*2 

0*8 1.1 18 2353 42ft 41% 42 

1.42 5 2 1C 35 27% 27ft 77% 

os3 70 as s!2 si] 

056 83 S4 Gti Sji B% 

051 U 1S1 9% 9% 9ft 

d» 10 6838W ®i£ 38ft 39% 

051 1.1 16 33 45% 45% *5% 

11)0100 115 10ft 9iS 10 


£ 136 3% 3% 3% 

006 02 £ » 31ft 30}] 31ft 
0.56 ID 3025*30 55% 54ft 54ft 

aa 1.5 IB51 39% 38% 39 ft 

1647 6% 6% 6*4 

ISO 168 15 588 lift 10% 10j* 
1 50 62 13 IS 24% 24% 24% 
£6 )844 aft 73% 73% 

31 5287 29% aft 23% 

050 1 5 44 26*7 53% 51 ft 53ft 

061 22 462 2711 aft 27% 

138 52 8 164 26'i »% 2B% 
oa 13 *5 565 21% 21% 

1.12 2.3 22 37B 49*4 48ft 48}i 

19 9774 15% 15% 15% 

153 :0 241^93 77% 75,. 7S,'. 

259 25 10 66 105 103ft 103% 

23 27 ffl 2351 81% 83ft 84 

160 9 3 7 314 17% 16*2 17ft 

1 68 58 II 1924 3 28i> 28{] 

341 51 11 5134 67 66ft 68ft 

146 *J 11 900 J Oft 3ft 30 

1 00 6 0 14 39* 16}ft 16% 1Eit 

IS 301 l3jS <3% 13% 

1 do 23 19 12 47% 47*4 47% 

1 08 22 10 .-0 48% 48% 48% 

058 13 2*41 35% 3*1] 35% 

12 64 7% 7% 7% 

050 16 15 3759 33 31, l 31 8 

048 20 16 238 24ft 24% 24ft 

13 390 39% 3B>2 9% 

3 52 6 7 12 35 52% 52% 52% 

15 2516 UTlft 2D*j 2lft 
1.20 12 16 2*55 83% S7 92ft 
055 11 17 5321 43% 43% 49% 
ICO 73 31 52S 13/3 )3% 1 3% 
a 15 31% 31ft 31% 


*6% 24% CAUTI 1599 41ft 

37% 31% USED 120 34 14 703 35*2 
115 96% CHARQ 7 215113ft 

37% 10*4 CHFTtaBi 040 1 1 IS 472 35*2 

rail 73% CPC I 64 18 29 2060 90ft 

24% 15*2 CPI Cap 4 0.56 2J £ 130 24% 

62% *1% CSX « 10* 18 15 2960 58% 

85% 41 CTSGtep 0i2 09 15 40 80% 

3l>4 22*C**SIMmiaS8 21 21 307 27 

46% 27*2 Cute 211342b Sift 

29*4 21% UhIC Q 40 IS 12 560 27% 
?1!2 is% Cara 0K< o;s a 7 2* esttuk 
41% 31%CaJScmcps 1.16 10 16 518 38% 

*9*4 Z6%CateC57i 31 3278 *6ft 

10% 2*CslRalE DIO 05 170||11% 

42 rcaMsgr 2217a 34% 

IS 18% Calgon CHI 032 2.3 £ 386 13% 

39}S 19% CattcSya 0«0 1 0 681 38% 

38% 26% C2*Q1® 128 08 17 4540 34,', 

22% 17 Cdnnd Co 040 U 49 311 21% 

52% 29% CmUS 077 15 33 420 49% 

) tCmwMIb 12 39B % 

3i, 22%CznPac 032 1.1 37 1546 aft 
U% 30*2 CgOncf 032 OB 15 4153 38% 
19ft l4%CpsBia» la 67 216 18% 

36ti 19*2 CagsH Mgs 138 90 10 6B7 26% 

66ft 13CaiMtl 0.10 02 3814870 06ft 

<4% 27 CartCo> 056 13 20 795 *3% 

35% 23% Garoari 15 250 71,1 

45*4 31% CnMA 0*4 131 21 2676 44*2 

38 '< 32% CsP&L 1 88 55 14 1272 34ft 

48*2 3*% CjBtrTx 132 29 13 124 45,i 

I«i l2%CanBt«* 016 10 27 928 16 

19 1**zCasadei 049 27 13 33 1 7ft 

17% 15% Cascde H 0 096 SJ 19 88 17 

H% UhCaseCp* 020 03 U 1833 ffift 

11% BCasAAmr 0C5 05 17 90S 11 

17ft l3%C2s0e&Oi 236 ul 7ft 

£1*2 36*4 caps IDO 1 7 14 £235 59}J 
43% 27% CIA Cam 15 107 35ft 

45%3S%CtfflrFar 250 S.7 1* 78 43% 
lift 9% CerS&i 000 72 13 66B lift 

59% 33% Cento 03 05 14 575 54% 

34*4 29ft CertrHtoi 214 69 11 712 33% 

28,4 2*% C*c* UMA 1.55 6D 13 111 5% 

13ft i0C«7tt»l 090 7.1 14 379 12% 

76 43% ConrHsrsp Q« 1.1 22 37 66% 

13% 10%Csrk9imi 088 7.4 8 132 12 

S IBCwBW* 174 89 11 2922 19ft 


«% 27 CartCo* 

35% a%CanArf 
45*4 31% CmrtA 
38'. 32% CarPU. 
48*2 34% CfldrTx 


11% BCasnAmgr 
17ft i3%CasdeU3i 
61*2 36*4 cajw 
43% 27%OTCom 


40% 4lft 
35ft 35ft 
113 113% 
34ft 35*2 
as mil 

23% 24% 
sail 99ft 
80,1 80% 
3% 7611 
30% 30 ft 
26% 27ft 
71ft Z 
37% 38% 
<6% 46% 

10ft 11% 
34% 34ft 
13% 13% 
37% 30ft 
3JA 33ft 

21ft 21% 

*7ft 47% 

ft % 

29% 29ft 
37% 37}] 
18ft 18% 
3&ft 26% 
«<A 64% 
42ft 42ft 
3>{* 31 A 
44ft 44% 
34 34% 
44% 45 

15% 15ft 
17% 17% 
16% 18% 
«ft «% 

9% 10% 
16ft 17% 
58% 56% 
35ft 35ft 
43% 43ft 


11% 11% 
53% S3}] 
33ft 33,*. 


26,’. 26ft 
12 % 12 % 


26 iBCenCW* 


37% a*2C«rturrU 037 10 12 S06 37ft 


*5% 29% cneiti 
20% 13% airtn&ii 

63% 4l»2 0n{*r 


3 48S7 43ft 
15 575 17 

020 03 2805 61% 


15% Chaparral. 029 U 10 3 15ft 


9% 4% QMHse BS 6% 

ro!*84%0«=eU Z<8 22 1416006113% 

2% *2 DsbecB 208 1% 

24% 9% CAdfiy 27 624 14% 

37% 31 Owned « 2D8 5 5 13 304 u38% 

21% UCTwntB 16 6 

36 27% CtesaMte 090 23 15 *67 3*ft 

82 61% Chnm> 292 3.0 186B23 aft 

27% 20*. CWrfO* lt2 125 263 2Sft 

19% 12% CranfUB 0 00 04 SJ8 19ft 

16% 12%D*SnWi, 020 14 386 14ft 


7% 4%OWttFuS 12 45B 6% 

SZ 38% QnsCrf! 18 954 

40%2S%CiR»tt a 7 38% 

38 28% CrryLir 190 4 5 720747 36,*. 
70ft 51 %OU)l) 1.16 1.7 » 3010 67% 
ZD%U4%Cva& 322 19 11 7719183% 
9*4 6% Cigna Hi I 081 82 701 9ft 

43 35%(3cnptnx 146 6.1 17 175 39ft 
0% KQnM 040 12 17 1583 27% 
S% 17% CUMS t 046 12 15 1235 27ft 
2% 1% CtetaO * 86Z2 1% 

B% 32Cne»w IDO 54 162330 33% 
18ft 33*2 opsca X 2.12 5.7 16 83 37 

10% 3%CMM 014 04 a 1915 34ft 
B%21%OWSOC »2?91 23*2 

U*2 99%Onep ilO ifi 161134J IE*2 
B% 92% CfcgPCAdx 600 6.1 3 97}] 

ml; aCte«3Mi 7.00 7.1 ID 99 


33% » On Be* 040 15 
28% 17% CUMO x 0.46 10 
2% 1% CtetaO 
35% 32 energy 100 54 

38ft 33% Ooxa x 212 5.7 
40% 3% DrcQ 0 14 04 
38%21%OwOc 
wi%9B%ancp iio 15 
100% 92% CfcpPGM x 600 01 
un>: aCtagPDMi 7D0 7.1 


12*2 7}] QtOIA 20 Bft 

12% BCtmUIB 20 8*2 

29% 2D%CQf HaM 0.44 15 17 1724 2S,'. 

37 18% EXE 006 03 37 1594 32% 

S% IZOMSf 012 06 a3Q02 32% 
17,1 12% 00)101 tta 008 05 16 3388 17 

ID}] 7%CWwtoG OBI BO X 10ft 

98 82% Qm7jG 7S0 8.1 150 03*2 

45% 40 Oaten, 130 3.1 8 49 42ft 

94% teuemuax 7.40 8 0 7 93 

141% 97% Clora 255 10 a £50 l3?ft 
4% 1%CM.6ram 334 V, 

11% 10% WAhasw 096 66 93 11% 

30% 15% Cmdman x 0 20 10 12 828 19% 
46% 35% Coast 5 h 65 3Z7 45% 

57% 43% Com 040 07 11 1720 57ft 

72% 51% Coca C 09 09 362G5BB 60 

31% ISftCttaEn 010 0.4 4746 3Bft 

>6% >I%GwQa0i Q15 1.0 443 I4]t 

45 3% Cognac 012 03 25 2356 42% 
19% ll%Q*«r 435 16% 

7&ii 4504% 1.10 1.7 aiWl6 66,% 

11% 9% CriMnfx 064 60 39 10% 

8% 7%C(0M 09 65 262 0% 

7% 7%O*rt0 a« 91 384 7*2 

7f] 6%CtMM£ 051 67 166 7/j 

72*4 560*609 100 15 14 1D0B 68ft 

44% 3D%CdHCAi 004 01 13IS914 33,*, 
24%T9%(Wlf 19 60 a 564 23% 

29,. 16%Can9eox 09 07 16 718 27% 

78*4 51%Crata 1.72 24 18 1483 72% 

1B% 11%Can*Ata 054 14 16 106 15% 

32*2 Z7%GnrtHa OS 1.7 II 113 3D% 

ffi% 24Coan&na 19 16 11 25% 

26*2 24%Cmee» ZDO 7D 3 £ 25% 
18% 15%QVKP 3226 18*2 

16*2 B% CMOUiPsy HOD *4] 


19% 11% OAenar 
76ft 45 CdgPa 1.10 1.7 
11% 9% CdMnf x 064 BO 
8% 7%COOW* 09 05 
7% 7%Ct*rt$ aa 01 
7f] 6%Ct*rJ«T 051 67 
72*4 56CriGa 109 15 
44% 39%O0HCAi OM 01 
24% 19%QM$ IS 06 


66% a% Como 
18% iDftCnvCr 
71}] 37% empftss 
63% SCrqiSCIf 


3388471 67ft 
60 11 % 
02 61 4331 66, ? , 


63% SOqiSCif 2d IBS 75% 

4Bft Ifift QjcwT^c* 005 01 57 245 47 

24% 16% Comte x 017 08 28 3867 21% 
14% 6%ComtxM< 9 21C 12% 

71% IBCMWOI IS 17 24 4012 66ft 


S*2 J0% QmKlK I.6Z ft 7 IS Sffl 
24% 21 Combs L3Z05 14 53 24 ^ 


75 66%Cao£4fS 49 03 83 73% 

W% 27rona* 2.J0 E8 11 2405 30B 

74% sacaraan sou 06 4 74 

Sft 47 %OgME I-** u 192063 »12 
60ft 47% Gonfto is zs 19 278 SB% 
40% 2**2 Cera SOT ana 36% 

43% 30% COMO os 1 1 18 8493 42ft 
61 9*4 tSOV 4.16 4.18 7D zlOO S9% 

101*2 »C6r7A5 745 721 iff llh 

9?g B% QwKPf ID2142 8) 9ft 

30% 15% CtHSGoi 181166 Wft 

»% 4004440 13C U 172BB1 »}] 


12% 12% 
67ft 071J 
lift lift 
19ft 19% 
37 37 

«}] *3 
16ft 16ft 
»ii SB ft 
15ft 15ft 
8ft Bft 
112 % 112 % 
1 ft T% 
14% 14% 
36ft 37% 
20 % 
34 34ft 
77ft 78% 
24% 24ft 
16% 19ft 

14ft **ft 
6% 6% 
46ft 40% 

3s% aft 
aft aft 
66 86 % 
1B2 162% 
9ft 9ft 

a aft 
26ft 26i] 
26ft 26% 
1% 1% 
32 S 33% 
3&tl *% 
33} i 33% 
23ft 23*4 
132% 132ft 
97% 97% 

gs a 
8,1 0& 
8 % a% 

27% Z7|] 
3l7 a 31% 

V. 

16m 16} i 
10% 10% 
£0% 93% 
41ft 41% 
92 33 

133% 134 
3% 3% 
11 11 % 
18ft 19% 
45 45ft 
56% 57% 
» SBft 
27ft 27ft 
T4ft Mft 
40% 41% 
16% 10ft 
M% Mft 
10JJ 10% 

a% a,; 

7ft 7% 
7% 7% 
os*; a 

32% 32% 
22}J 23ft 
27 27ft 
71 71ft 
15»z 1SU 
Wi 39it 

36 36 

25% 253 
18% 16% 
ISjl 153 
05ft 65,ft 
IT 11% 
65 85ft 
74% 74% 
<5% *5% 

ti% ns 

11{] *2ft 
64% 64ft 
22 % 22 % 
»ft 24ft 
73% 73% 
aft 30% 
73*2 73*2 

aft S8% 

aft 56ft 
3Bft 36*2 
41 41% 
9% S% 
(01 101 
9ft 9ft 
a% a% 

5*ft 54ft 


LnStaek nr 

25% l8Ca*erTSfl 034 
25% 12% Cnw 021 

64ft 46*2 Cmte ija 

66%33%Mng 0.72 

35% 24% GW* 032 

30 24% CoEteft, ij4 
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Analysts 006 31 1368 35% 34* 34* 
AnatgaWm 300 11 58 10% 10 10% 

AnorewCp X b£7b 25^2 24% 25 

ApognEnxOlB 21 245 21% 20% 20% 

4637037100% 98* 96% -ift 
AppkC 19903 23 22% 27% 

tUMm 007 191424 27% 26% 26% 

AitxrDr 024 X 719 22% 22% 22% 

ACCa t 024 13 317 11 10% 10% 

Vgonaut 184 235 33% 33 33% 

ArtBsflM 409 ul 01} 10% 10, 7 , 

Amasinx 044 iaiiBu 2 i% 20 % 20 % +% 
Altai 246 2 * 1ft 2 

AscareKom 33421 47% 45% 45ft - 1 % 

AspectTSI 33 6253 20% 2D 20% +% 
Atknsin 200 10 S) 4% 4% 4% 

Ninel 71 9654 38% 35ft 36% +% 

AuraSys 6011 1% 1ft 1% +* 

Auttek 024 1007? 44% 42% 42% -1% 

Aiffltte 40 2% 2 2% +* 

AHOOStf 12 238 22% 21% 2l% •+% 


- B - 

BEIB DOB 57 114 11% 10% 11 

B*B4 006 2023 9* 9 9* -* 

BMmrlOx 040 Tl 26 18% 18 % 18% 

BatylT 2672 14% 13* 14% +* 

Bandzc 12 242 24% 23ft 24 -% 

BaokereCp 064 IJ 617 27* 26ft 27% •*% 

BantoartK x 1.16 13 98 49 46% 49 4 % 

Santa COP 048 152241 26% X 26% 
BarcPrt 15 TO 40% 40% 40% 
Bassetfx 000 290 27% 26% 26% 

Bayttew* 002 27 529 X% S% 26,', 

BE Aero 37 3871 35% 33% 35% +1% 

BeautCdS 042 9 100 9% 9% 9% +% 

BenUoty 74 47 12% 12% 12% A 

BertdeyWR 066 12 578 54 % 54 54% +% 

BRA Up 012 16 54 1»>2 17% 17% 

Bloc 27 333 7% 6% 6% -% 

Biogen 32 6S76 40 39% 39% -% 

Barnet 011 226218 21% 71% 21* 
BtackDrg 1JM1T5 17 46% 46 46% 4% 
BMC Softy 546154u65% 63% 63% +% 
Bab Bum *0.32 19 625 17* 17* 17% 
BDcfn&B X 101 26% 25 25 

Bortenfl 2452 8ft 8* Mi +* 

BredyWA 052 X 161 29% 23 29% 

BRCHtdgs 1Z7 35% 35% 35% 

BSBEncpx IX 13 140 39% ®% 38% 
Bu«e» 3793011% 10% 11* 

BtaUereT 195 3% 3% 3* -* 

BixrBmn 33 093 35% 34 34* -1* 
ButlertMB 048 7 zC 35% £% 35% 


- c - 

CTa 86 273 39% 38% 36% +* 
Qxtanftm«ax 26 223 17% 16% 17 

Caere Cp 1513 6^4 7% 8% +% 
Cal Mem 100 451 16% 1016% -% 

Candrta 107 167 4% 4* 4* -* 

Oates 165602 5ft 5, 7 , 5ft ^ 

Canon hex 048 31 57143%142%1.?3% +1% 

CarBonCm x0£4 16 169 <2% 41% 41% •% 
CaaeyS 012 21 2924 22% 22% 22% +* 
CUgene 1178 10 9% 9* -% 

caicp 18 100 9% 9% 9% -f% 
Caacor 3Ol3730ln45% 43% 45* +1 ft 

cast 096 19 394 39* 38% 38ft -hi 

CntrtSpr 11 115 17% 17% 17% -ft 

ChaxSw 65 4% 4 4%-^% 

Cbapferi 100 16 724 S3* 52% 52% -1 

QxmStl 1533 5}i 5% 5% -% 

QucMMn 585 1* 1% 1% - 

OlpS&Te 101136 17% 17* 17* -* 

CBfcOiCp 657349 1)23 22 22* -ft 

QnoRi 184 17 213 81% 73% 80% +1 

etnas Cp OX 36 504 70 69% 70 +% 

Oft) J 027 17 2023 25% 25% 25% -% 

Oman 222 TIB 15% 15* 15* 
OnwLf 5499Bu)7% 16% 17* -h« 

QscoGys 5147745 78% 77% 77* -% 

Ctemtto 51 2% 2* 2% ♦* 

COG^ctfixlXX 73 50% 58% 50% 

CDdeAtann zO 1% 1% 1% 

Coons, Co 666450 39% 37% 30% 1 * 
Cogues 36 2972 31% 31% 31% •% 

QAemd 79 528 47% 46% 47 -% 

Catzgen OX 22 453 19 18% 18% 

CKrt Gas 134 12 92 24% 23% 24 4 % 

Cora 024 15 626 27% 27% 27% -% 

CrncsA OX 496 24 23% 23% -* 

CmatASp OX 10550 23% 23* X* -% 

CanmBtehsOffi IS 219 52% 51% 52% +% 

COnramC 129 35 34% 34% 

Cmpasave 1531 12 11 ft 12 -^4 

Cmctore 507 8% 8% 8* -* 

Canstai 148 4% 4% 4% 

CntriData B 20i 20,1 X 20* +* 
CoontAj OX 17 2596837% 36% 37% +% 
Capybte 1667 4* 4* 4* -% 

ConB&kStl 054 12 215 36 £% 35% +% 

toteo 3114364 36* 35 35% 

CD«yCp 7 2727 18% 17% 17% -% 
CnskarB 002 a 4910 30% 30% 30% -% 
Creams* 114866 2?21%?1% -* 

QomiRk 712 6ft 6% 6% 

On 371113 15% 15% 15% +% 

CytBBrt 5D4 10% 9% 10* +& 

ftnx 5797 X% X% 29* -% 

Cytogw 4702 4% 4 4*+% 


h a 

Eta to n» ap m ud 1 

-E- 

EagtoFO 12 125 4JJ 4% 4% -% 

BMErnim 2000 20 % 10 % 20 % ^2 
TO Tel * 0X 136091 30% 26% 29% 
Egtfiead 704 fi% 5ft tfs +% 

BflCtfSd X 256 47% 45% 45% -1% 
Beams 107 13 46 73% 73 73% +% 

Sscttrts 31 7132 32 30% X% +% 

EmconAsa 628 5% *% 5* -% 

Emtex 62 IX 15% 15% 15% +% 
Enswf 012 3ft 3% 3% -% 

BMVlf 352 3% 3* 3% 

Bomm 1 10 « ft S 

fates* O0B 4511064 43% 42% 42* -% 
BW 70 4» 4ft 4)| -ft 

EwittSSi 24 210 30% 30% 30% 
EnWfl 603483 12 II lift +ft 

Etahur 2052 10% 8% 8% -1% 

EddeEbc 71 XU24% 23% 24% +% 

Expedn 1 010X 956 X 37 37%+% 

EzcapAnv IS 10 0% S% 8% +% 


- D - 

DSC Cm ®70 a 26% 28* -A 

Dart Grxjx 013 zlOO 108 ^ 2 106% 103% -4% 
3SB 3% 3% 3% +% 
24 881 21 20% 21 +% 
Deb Stops OX 156 5* 5% 5* -* 
Defchampsza-M X 1* 29% 29% 29% -* 


OtfCtop 


Deicon 
CM Tech 


4060288 84% 82% 8212 -1% 
037 X 876 54% 53% 53% +% 

61 4% 4% 4?* -% 

3« 337 18% 16% 17 -% 

2523 U15* 13% 14% +% 
442014 41% 40% 41% +% 
182 1 % 1 % 1 * 

10 X 14% 14% 14% 

2 98 47 86*2 46% 

1124 13 12% 12% 


+% 

*% 

-% 


Op Hod 
Dig Sound 
ftgSya 
DfcnexCp 
Dfide tei 

ftffifBn 020 35 1762 41% 40% 40ft +* 
OoxhHffl 072 X X 14% 14% 14 % +% 

•ft 
-% 
-% 


OreesSngy 
QressSam 
Dray ED 
Dregefflpa 
Ouriran 


35 2644 54% £3% 53% 
161159 19% 19 19 
004467 193 47% 46% «% 
52 231 4j> 4% 4% 
056 16 zO 35% 35% 35% 


- F- 

FdlGn) 751032 7% 7% 7% 

fzrCp 13 9 16% 15% 16% 

OXB 61 1246 56% 57 SB +ft 

O0B X 1673 59% 58% 59 -% 

5 476 14* 14% 14% 

1151 16% 17% 17% 
firm Am x 000 18 1027 40% 30% 40% 
feSecx 068 15Z732 Z7% 26% 27 
IX 181452 51% 50% 50ft 
IX 2D 341 47 % 48% 46% 
331840 47% 46% 46ft +* 
187 311 IQ* 9% 9% +% 
22 235 8% 8% 8% 

013 18 4304 7% 7* 7* -* 
013 16 2002 7% 7* 7% +* 
5923674 20% 19* X* +* 
121108 5% 4ft 4ft -* 
060 21 10(7 31% 31% 31% -% 
104 14 281 X 37% 37% +% 
074 14 2X 54% 53% 53% +% 
OX 17 412 X 27% 27% •% 


RflM 

RggleA 

Fiena 


fsTenn 

Fanerti 

ten 

Fknrkrt 

FhDa/cn 

FoodLA 

FtxxLB 

FOfiESy 

FostarA 

Fa FM 

Fat Han 

Fidarlfi 

FuBonfir 


4 % 


-% 

-ft 

-ft 

-% 


- G - 

GDApp 55 5% 5% 5% 

fiSXSera 007 27 483 37% 36% 36^2 

Oates 16 2 % 2 * 2 * 

Barnet ill 71 % * % 

6OHC0 13 245 22% 22% 22% 


-% 
% 

12 604 14% 14 14ft +* 

4442 4% 4% 4% +% 

X 1267 23% 22% 22% -* 

I IX 5% 5 5%+% 

6800 26% 27 27% -dl 
T1S7 4% 4% 4* +* 
16 325 22* 22 22% +% 
012 10 X 20ft 21 

237 6 4% 4% 4% +% 

24X 10% 10% 10% +* 
1168 1)8% 7% 7% 


GBdBtadx 044 18 5 31% 31% 31% 

Genlyta 
Qemtfh 
teiteiX 

Genus he 
Ganzymaf 
task Cm 
QtaoiBt 

liOQaiga. 

GWiSkn 
EUBks 
tend Guys 


GradcnSys 066 14 260 7% 7% 7% -% 

Granite OX 13 d) X% 20% 20% -% 

Green AP 016 X 13 11% 10% 11% +% 

Graaonats 20 0 

GTI Carp 337 7% 7 7%-% 

GtMrSvgxQX24 242 22% 21% 21% -% 


Gyndnoe 182213 24 23% 23% 


-li- 
ra X 7 % 7 % 7 % +% 
082 13 144 3 B% 38 % 38 % +% 
016 SI 5961 77 % 75 % 76 % -% 
231232 57 % 58 % 56)2 
13 76 12 11 % 11 % 

X 527 16 % I 6 I 2 16 % 

658 2 ft 2 % 2 % 

11 6 10% 10% 10% 
243390 32 % 31 % 32 
000 14 745 23 % 23 23 * 


-% 

-% 

-A 

♦% 

-A 


HntegUw 
Kartevyw 

leoaco 

Haabhcar 
Heabtore 
HBxhTdi 
Hedtegw 
Hakknj 
HateiTroy 

HerUI 

Hcflogt 21 2481 24 % X% 24 % +% 
Hon tads Ji 056 X IX 59 % 56 57 % +% 
Hun JB OX 41 289 l£ft 16 % 16 % 
Ittfeaii 0 X 183252 32 % 32 32 % -% 
HinoCa 101231 u 8 % 7 % 8 % +% 

tWcbTecb 15 53 X 35 % 35 B% -% 

Hytrtkn 108 3 % 2 % 3 +* 

Hycrao* 16 2 % 2 * 2 % +,'< 


-I- 

fRSys 005 18 322 22% 2l% 21% -% 

KM 5 1* 1* 1ft +% 

Immuax X 221 6% 7% 7% ->2 

Imrunogen 1039 1* 1* 1% +,'* 

HRa 807 17% 17% 17% +% 

hdimx 21416 0% 9 9* -ft 

btgtafla 086 12 10G9 13% 13 13* -* 

hlapOw 21797 13i2 13% 13% +lz 

tntgUSys 68 1002 15 13% 14* -% 

WsL zfl * * ft 

Mi 012 2411140 94% 92ft 92ft -1% 

hUgrtB 1939 3ft 3ft 3ft - 

Met Tel X 507u28% 27% 27% -% 

MerfceA 006 2D 671 23 27% 27% +% 

kngph 37X 10 9% BiJ -* 

toffirta) 868 3 2% 2% +* 

MBSW 3718 15% 14% 15% +% 

Hendc 17 282 9% 9% Bft +* 

HDakyQA 14 98 24% 24% 24% +% 

Inrecare 085 152107 21 X 20% -% 

(ojfcaADfi zfl 17%lf17% 17% 

toYOodo 181 38 5231 % 230 % 230 % - 2 % 


- J- 

19 » 15% 14% 14% J* 
17 X 7* 7ft 7ft +* 
32 14 14 14 ■% 

1597 11% 11% 11% +% 
JOBBi Ued OIO 37 2565 3(gi 30 X) -* 
JSBRn 100 16 ZO 44% 44% 44% -* 
002 14 1307 I 6 I 2 16% 16% -% 

01615 497 ol 4% K 14 -% 


J&J Stack 
jaartne 
JobnscoW 
Jones tot 


Junom 

Juste 


w at 

net Dto i U0| mt Lm [Jit Ctey 

umpaca 295 5% 5 5% 

LaaBftod 14 1497 17% 16% 17% +% 

Lasancpe 23 463 6, l < 5% ■* 

LanfceS 31 XiB 68% 66% 67 -1 

LmconPi 056 13 192 26% 25% 25% -% 

Lecbta « 401 3ft 3lj 3% 

UteTadl 0X22 M 26% 28 26% +% 

LMne » 4)2 18 % 18% 18* •* 

LtadSB(*flx014 16 ® U38 37% 38 +% 

LMaTec 054 405306uaft 68la 69 -% 
UqiAa 002 U zfl 36% 36l 2 36% 
LflfifeSft 10 8172 17ft 17% 17% 
LnSV 23 Xu36ft 38ft 36ft +* 
LTXCP 3392 Bft 7ft 8* -ft 

LMI Qffi 27 162 45% 45% 45% ■% 


IMDCm 005 T7THBB7 29%028% 29 

US Car's X 606 23% 22% 23* 
we nx ox 7 no i2ftn2% 12 H 

Htatea 1021494 6% 7* B* 

UalBot 27 412 27% 28^2 26% 

upi*ff 974 12 11% lift 

Marina Dr 3115335 24% 72 24* 

Mta£BMQ44 12 20 14% 14% 14% 
MgMfl 180 X 625 45* 44% 45, 1 , 
Matte HI 2216 4% 4% 4% 

ttUfenH 37 3733 71% 70% 7C% 
HcftahR 032 16 516u21% 20»a 21% 
IkConteNVOGO 33 2707 23% 23% 23ft 
MBbitee 28 46(116% 15% 18% 
Mentor Cp 010 X 565 32 31 31% 
Menafi 42BS66ull% 10ft n* 
ManantJ OX 16 393 29 2B% X% 

MereaU OX 10 321 10% 10% nP s 
Merisel 15320 3* 2ft 3 

Mesa At 382167 5% 5 5 

IrtleAt QX 191274 22% X% 
Mcmage 16 1873 26% 25% 25% 
Magratr 3110 8 7% 7% 

Merit 5141GS6136%124% 135 

MX ASM 326 14% 14% 14% 

MkMfiratf 148 in U% 13% 14 

rH OX 32 545 51% 50% 51* 
MDcm 677 54lz 52% 53,', 

IfnaSftyx 184 17 33 62% 61% 62% - 
Molted OIO 27 IX 10% 10% 10% 
MobBaTM I486 13 12% 12ft 

Modem Co 030 IB 14 15% 15% 15% 
ModneWxOra 14 878 31% 30% 30% 
MofcxAf 006 27 501 37% 36% 37 
NUsi4 006 29 973 3B% 39% 39% 
Mono 469 4% 4% 4% 

Uteetf* 028 15 2231 30% X X 
KTSSys 040 15 X 31% 31% 31% 
Mycognf 2X 24l 2 24 24% 


- 1 * 

+ft 

J 8 

+ 1 * 

% 

■hfs 

+ 1 % 


-% 

-% 

-% 

- 1 % 

+% 

- 1 % 

♦ % 
+* 
-i,i 

,i% 

*% 

■% 

-% 

^4 

■% 

-% 

-% 

+1 


n 9s 

®** Oh. E TO 

RegFaCp OX 16 767 

RoiniHM 23 a 
teesa <03 

taten* 1X 21 225Q 
taJAtiorOX 1612B5 
rawgnrr ai2 16 4 
ftaStr Q18 144637 
tatttAea 17 1273 

RoyaBoa 20 17 ? 
fS’Mhc. 02 T 0 1012 
tai tar n 1781 


te* Lm 

34% 34% 
1 * 1 * 
»% a% 
5* 47 a 
60ft 
23% 22% 
7% 7% 
JO X 

18% 177g 

rh 7% 
»% 20 % 
Ma 51. 


% 


laa Bag 

«% 

0 % 

4* -ft 
60% 
a* -A 
7k 

a% -% 
18 

7% -% 
20* -A 
S% 


-s - 

sate) 128 133877 45 % 40 % 49 
SALCOM 040 jc 13%B13% 13% 
Sanoersan 020 53 532 18 14% n% 


-% 


- N - 

Nadi Fnch x(L72 10 161 20% 20% 20% 
NalCbmpt 030 3i 116 33 31% 32% 
HtersSun 013 X IX 19% 19% 19 I 2 
10 32 18% 18% 16% 
NEC 041 X 79 64% 04% 64% 
28 671 38% X% 2B* 
Nttecp 17715 39l Z 37% 36% 

NMMGen 32 3BE 17% 16% 17 
Namgnl 187 515 1B% 18 % 18% 
NaaprlCte 004 21 699 13 12% 12% 

KezkJGmA 16687 24 23% Xft 
OX 21 47 59 X X 

056 27 5335 60% 5812 56* 
Nntanl 16 *90 19% 19 19% 
NStoTrif 072 204850 51% 50% 50% 
NWAk 7 2844 38% 37% 37? a 

Nonl 12407® 10% 9% 9ft 
NretesA 91X 1201111 6ftn 6% 

NKkn 15 121 11 % 11 % n% 
NSC Carp 19 X 2* 2ft 2* 

NIL he 1286 21 20% 21 


OQeteys 
Octets 
OdeftxA 
OWnLo 
OgtebnyK 1.40 

OHoCa ix 

DKcnffti IX 

Ok) MB 032 

Ddenccrp IX 

Onemca 

Onto 

0rP5cnc8 

OrtXXecb 

OragSWi 

Drttoflx 

(tap 

DshkSgMxOX 
(tazteiT 050 
OdErlaBx IX 
QxMHi 


- 0 - 

7 IX 15>2 15% 
31 6534 30,1 30* 
29 319 14% 14% 
172932 16% 16% 
B 46 51% 50% 
10 566 46% 45% 
16 382 59% 56% 
18 ZlOO 43% 43% 
14 I04uS2% 51% 
102 3)2 3 % 
4583398 39% 3B* 
35 2004u22% 21% 
262661 50% 49% 
13 1308 25 24% 
152 10% 10% 
68 IX 8* 8% 
26 10341125% 23% 
24 19 15% 14% 

13 69 32% 31% 
46 6117 76% 75% 


15% 

30* ♦* 
1 «% +% 
1 B% + 1 % 
51% +% 
45% -% 
59% -A 
43% 

52* ♦* 

3 % -% 


38% .1 

22 % -% 
50% -% 
24% +J« 
lOlj 
0 % 

24% +1% 
15% +% 
32% +% 
76% -,'a 


-K- 

KShss DQB1BB 78 17 16% 17 +% 

XteHiCp 044 78 208 16% 16% 16% -ft 

KeSyS* 0X10 Z89u33% 32% 32ft +* 
KhaaB 1.16 15 4X 44% 43% 44% +% 

HA-Tn 5719924 73% 70% 71% 4% 

KM A X % % % 

XonteQ? 17 4809 17% 17% 17% -* 
Wtk* 10164 50% 48% 49 -1% 


-L- 

Laboux 072 41 18 16% 15% 15% 
LBteFon 21 X 15% 15% 15ft -ft 
Lam Ftscti 15266 64% 61 61* -1% 
Lancaster 072 17 303 50% 49ft 5tf>2 +% 
Lana* ox 23 149 21 % x% 21 % 


-P-Q. 

Paccar x 2.10 15 1168 4B% 

RaAntap 01(61 IK 10 % 

PHVlA 27 514 67% 

mtS 28 4747 71 

PBremT 47 7533 50% 
PmdwA 024 46 3090 34% 
Panes* 050 23 m 13 % 
PwnTrty id 128 31% 
ftemWgx OX 17 72 28% 
Penod I IX 2* 

Pennest (.10X 37 66 32% 
PwpenkCi OX 201048 23% 
PnVtoaH 076 14 306 36% 
122176(3 55% 
X4578u14ft 
1930313 Ml 
X 381 21% 
X 388 15% 
310 6H 
23 6300 12% 

PtareoGp 0«0X30S9u31% 
PtaneerSI 012 14 366 15, 1 . 

30 1934 18% 
X 1742 20% 
9 X u3% 
OX 9 558 20% 
14 12 16% 
0X151536 19 J 5 
12S 1595 4D% 


flemoo 

PETsMAHT 

PiramDev 

Ptaenrfit 

PblfCpAm 

Ptctirote 


Pbcar 

PIMA 

puna 

Pretax 

Ami 

Pres Ute 


PrxtePtf 141 0876 u3i% 

Pnremni IB 133 i 5>2 

Otaxren 47 X56 46>j 

OuaFood 23 zO 47 ft 

1827535 35ft 

19 413 32% 

184 2051 82ft 89% 31 -% 


OadcsOr 

OuMtes 


47% 48% -% 

10% 10% 

«% 67% +% 
X 70 
46% 49% 

33% 33% 

13% 13% 

X 30% +% 
X 28% 

2 % 2 * +A 
31% 31% -% 
27% 27% 

26 % 36 % 

53% 53% 

14.1 14% 

Bift Ml 
21 % 21 % 

15% 15Lz 
6% 6| i + 
»% IS +7*. 
29% 31% +1% 
14% 14% +% 
18 % 18% 

19% 20% -% 
3% B% +* 
X* 20 % +% 
15% 16% ♦% 
10 % 1 S% -% 
39% 40 -% 
&2 
19 16% 

«?j 46 , I t * 

41ft 41ft +% 
55ft 36% ♦* 
31 32% +1% 


•% 

+% 

■% 


■% 

J 4 

+,v 


fiataow* 

wys 

teymoreJ 

RCSBFta 

Read-fltt 

Reman 


-R- 

14 316 1612 18% 18% 

378 2* dl^ 1% -ft 
02516 zO Tih&i 32* 

MO 17 270 43* 47% 47% - 1 * 
29C7M 29% 27% 29 +1% 
X 2 » 13% 13 % 13% +% 


SdtndgrA 043 16K57 21% 21 % 21 % *ft 

Seka 1329 7 % 7 % 7 % 

SOIBCP 152 2 553 11* n% 11% 

Score Bn) 70 1 % % 

SeaWx IX * 22% 23% 23% -% 

SB to** 0X13 35= 2&1 2 23 28 -% 

SeaietaB 7 zb 7 7 7 

SOns^t 11210 355 K 45% 45 % -2% 

Sapiem 77 4531 2P% 27% 27% -ft 

Seuuah 5)5 3 2ft 3 

Sere Tad zD 6% 5 % 5 A 1 

Seunnsonx 022 IB zO 19% :9*« 1^4 

StaretMea 0» 22 1787 48% 42% 48% +% 

SnTdFzb’ 3S5 10% 10% 10% +% 

Storemod ra 210 x 19 % 19 % -ft 

Smitxz P 212272 23% 22 22% +% 

SgmAI 025 X 2X4 32% 21% 32ft +,« 

SgmaOes 3SM 7* 6 h 7* +* 

SacnWr 21 79 50% 49% 50% +% 
SkCflUGp 208 3559 33it 32% 23ft -}L 

SaresBi 040 102436 iQ% lO^e 10% -h 
SmfnT ZO % % % 

SredtiU XISB 55% 51% 15 *Ma 

StMd* IX 15 247* 44% 43% 43% -1% 
ScteqaA 253 6% B& 6% nft 

Spyglasa 664 B% 8ft 8% hi 

SIPartBc 0® 17 1106 22% 22 22% +* 

Staples 3&iaC 24% 24 2<ft -I 3 

Starbucks 7511359 42 42 42* * 

StnUioo 1231 11% 10% 10% ■% 

Steel Tec 010 1 5 365 12% 12% 12% +% 

SkfttyUSA ei lU 1* 1ft 

5toiH 050 M 3 21% 31% 31% +% 
Su mbyte zO ft ft ft 

StrxfiyrA 50 938 27 2B% 26 s : 

Sbyker 010 35 2 £i 41% 41% 41% 

SiAranD OX 25 947 35% Sft 25ft -ft 

SUHUmiS OX 16 9 37% X 36% +>2 

SrerenilTe 1785 6% 6% 6* -ft 

Sudfic 303590 52% X% 50ft -ft 

anflTra 22 4X 29% 29 29% -% 

Sybase Inc 631 10 19% 17% 19% +1% 
Symantec 23 6084 24% 23% 23ft -ft 
SynaDoyi 036 23 19 16% 16 16% +% 

Synetto 217 44% 43% 44 +% 

SystmSoa OIO 8517 16 15 15% -% 

SyStemSco 31 2BOOiC6% 33% X% +2% 


- T - 

T-CHSc 3958 2% 2% 

TJtaiePr 052 29 1103 55% 54 
TBCCp 101230 8 7% 

TCACta 084 25 60 38 37% 

TQGpA 62434 1 8% 17ft 

TedDUB 262373 39% 38% 
Tacum£eh IX 10 77 54% 53% 
Irteiec 1072352 33% 32% 
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US stocks Rate concerns keep pressure on Frankfurt 


drift lower at 
midsession 


AMERICAS 


Wall Street remained 
cautious at znidsesslon as 
many stocks drifted lower, 
writes John Labate in New 
York. 

By early afternoon the 
Dow Jones Industrial Aver- 
age was down 32.52 at 
7,827.05 while the Stan- 
dard & Poor's 500 slid 1.38 at 
918.78 and the Nasdaq com- 
posite lost 2^9 at 1,598.98. 

"There’s a lack of direc- 
tion,” said Warren Epstein, 
director of trading at Rich- 
ard Rosenblatt & Co. With 
bonds weaker in the morn- 
ing and interest rates 
slightly higher, the market 
continued to test its low side 
on light volume, Mr Epstein 
added. 

Two internet companies, 
Amazon.com and Netscape 
Communications, stood out 
from a dull crowd as most 
leading technology compa- 
nies traded lower. Netscape, 
which announced a joint 
venture with Sun Microsys- 
tems. surged or more 
than 6 per cent higher at 
$39 ^ while Amazon. corn’s 
shares gained Sl% or nearly 
5 per cent at $27. 

Another technology 
gainer. Cisco Systems, rose 
SI V; at $7S l /» on a new prod- 
uct announcement. Other 
technology leaders, however, 
sank as Microsoft lost $l£ at 
$135ii and Compaq Com- 
puter fell SlA at S65tf. 


Telecom companies moved 
generally lower as MCI fell 
at $29fj. Long distance 
rivals AT & T and Sprint 
also lost ground, with 
AT&TdownSHatS39fiand 

Sprint off Stt at W8A. 

Morning Treasury bond 
prices initially fell on the 
release of reports on con- 
sumer confidence and dura- 
ble goods, but then 
rebounded by early after- 
noon. Durable goods orders 
for July fell 0.6 per cent but 
for June were revised to a 
2.9 per cent increase. Exclu- 
ding the aircraft sector, non- 
defence capital goods orders 
rose 5.3 per cent in July, as 
analysts continued to read 
signs of strength in certain 
sectors. The benchmark 30- 
Year Treasury bond was up 
by Vi at 96*j by early after- 
noon. sending the yield 
down to 6.655 per cent. 

TORONTO was little 
changed at midday as robust 
bank earnings pushed the 
financial sector higher, 
almost offsetting losses in 
most other sectors. The TSE 
300 composite index dipped 
only 0.32 to 6.732.59 in mod- 
erate volume. 

Declining shares outpaced 
advances 414 to 353. while 
280 issues traded flat. Nine 
of the 14 sub-indices lost 
ground, led by paper and for- 
estry and metals. The sec- 
tors that bucked the trend 
included banks, golds and 
industrials. 


Mexico City volatile 


MEXICO CITY remained 
weak at midsession as Wall 
Street's early weakness and 
market volatility kept inves- 
tors at bay. 

In early afternoon trade, 
the IPC Index, which posted 
losses in each of the three 
previous sessions, was 55.40 
lower at 4,940.78. 

Construction shares con- 
tinued to fall in the wake of 
Friday's partial government 
bailout of toll road debts. 
Construction leader ICA was 
down 4 per cent or 96 centa- 


vos to 23.00 pesos, while Tri- 
basa lost 1.50 pesos to 23.60. 

CARACAS edged higher 
for a fifth straight session 
although still in fairly slow 
summer season trading. At 
midsession, the IBC index 
was 86.34 higher at 9,735.32. 

Broker's said that Friday's 
approval of a one-for-six 
stock dividend for Electric- 
idad had boosted the compa- 
ny's shares up another 7 
bolivars to 852 bolivars yes- 
terday, and brought support 
to the rest of the market 
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FT/S&P ACTUARIES WORLD INDICES 


Expectations that the 
Bundesbank would have to 
raise interest rates soon to 
counter rising Inflation kept 
FRANKFURT under pres- 
sure, although the decision 
to leave the repo rate 
unchanged at yesterday's 
regular weekly repo tender 
came as little surprise. 

The Dax index closed the 
floor session down 112.46 at 
3.959.33, but it subsequently 
recovered some of the lost 
ground to finish 83.05 or 2 
per cent weaker at an Ibis-in- 
dicated 3,993.70. 

Lufthansa, one of only two 
Dax 30 stocks to finish the 
floor session in positive ter- 
ritory, subsequently turned 
down to close 59pfg weaker 
at an Ibis-indicated DM37.40. 
The better early tone was 
attributed to Salomon 
Brothers' reiteration of its 
buy recommendation and 
high expectations for first- 
half results, due tomorrow. 

Banking stocks, which had 
received support earlier from 
the announcement that UBS 
has bought German private 
bank Schroeder Muencta- 
meyer Hengst from Lloyds- 
TSB, ended the Ibis session 
weak. Deutsche Bank was 
DM1.40 weaker at DM110.25, 
Dresdner Bank lost DM 1.72 
to DM72.65 but Commerz- 
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bank fell DM1.60 to DM65.20. 

PARIS took its cue from 
the dollar’s sharp fail , which 
triggered some programmed 
s elling by US Investment 
funds. The CaC 40 index lost 
29.31 to 2,869.26, off a low of 
2,836.20. 

Jitters about German 
interest rates also fuelled the 
bearish sentiment. Shares 
were, however, dragged off 
their lows as the dollar tried 
to reclaim DM1.80 territory 
and as Wall Street struggled 
to contain its losses. 

Alcatel Alsthom, which at 
one stage was down 3 per 
cent, closed down 1.7 per 
cent or FFr13 lower at 
FFr777. Brokers said the 


share was hit by profit- 
taking by US funds after a 
very strong performance so 
far this year. 

Bic lost FFr15 or 3 per cent 
to FFr468 after beginning 
legal proceedings in the ITS 
to enforce an agreement 
reached In July to buy US 
p en m anufacturer Sheaffer. 

ZURICH was lower far a 
fourth straight day as the 
easing dollar, derivatives- 
linked selling, interest rate 
concerns and profit-taking 
all put pressure on prices. 
The SMI index, as low as 
5,328.4 at one stage, finished 
110.6 or 2 per cent lower on 
the day at 5.368.3 

Novartis fell SFr47 to 


$Fx2,163 ahead of first half 
profit figures expected 
tomorrow. Analysts said 
that they would be looking 
for signs that the life sci- 
ences group's cost-cutting 
plans were on trade. Roche 
certificates gave up SFrSlO 
to SFri3,190. 

Alusuisse tumbled SFr62 
or 4,6 per cent to SFrl^99 
after its report of as $ per 
cent gain In first half net 
profit proved below expecta- 
tions of a 10 per cent 
increase. 

ABB was SFrtl lower at 
SFr2^0l, although Salomon 
Brothers initiated covering 
of the stock as a “buy” and 
set a share price target of 
SFW.02S. 

MILAN was unable to 
divorce itself from the Ger- 
man rate worries and the 
Comit index fell 6J.8 at 
884.91 while the real-time 
MDrtel index was 222 lower 
at 14,160. 

OUvetti took a roller- 
coaster rise. The shares rose 
an early 2.7 per cent, adding 
to Monday's 5 per cent 
surge, on continuing specu- 
lation the company might be 
acquired by a foreign buyer 
interested in its Omnitel 
mobile phone unit 

Subsequently the gains 
were erased as Deutsche 
Telekom doused speculation 
it was planning to buy the 
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information technology 
group. By the close the 
shares had picked up once 
again to trade LI5.1 higher 
at L748.L 

Compart, up 10 per cent 
over the last week, gave up 
L2&8 to L06O, and Fondiaria 
foil L82 to 1(8,830 on reports, 
confirmed after the market 
closed, that It planned to 
merge its La Prevf dente unit 
into Mjiimn Assicurazioni- 

STOCKHOLM was 
weighed down by a sell off of 
market heavyweight Erics- 
son, but pared its losses 
after fears oS sharp falls on 
Wall Street failed to- materi- 
alise. The general index shed 
2L96 to 3,06444. 

Ericsson started the day in 


the spotlight after a weak 
performance in the US over- 
night. It quickly feU through 
the technical' support level of 
Skr340, triggering a wave of 
sefflng. The share ended the 
day S low do wn at Skr338.50. 

AMSTERDAM tumbled on 
renewed interest rate fears. 
The AEX lost 18. 75 or 2 per 
cent to 903.44, man a gin g to 
hold above the 900 level 
Aegon had a particularly 
bad. day after. (Mtpezfonmcg 
the rest of the market o ver 
the past few trading days as 
analysts raised .earnings 
forecasts. The insurer lost 
FI 5.40 to FI 153m 
VNU also came off sharply 
ahead of. the release of ■ its 
first-half earnings just after 
the dose of trade. The pub- 
lisher, which announced 
earnings in line with expec- 
tations, fell FI L40 or 3 per 
cent to -FI 44.10. 

COPENHAGEN followed 
foreign market s low er in 
thin trade. The KFX index 
lost 1.28 to close at 182.96 in 
turnover of only Dkr7TOm- 
East Asiatic Company 
plunged 25 per cent - on 
hews of a sharp drop in prof- 
its in the flrst-half 'a^d a 
forecast of a fun-y^r Operat- 
ing loss - but recovered to a 
Dkrl32 dose. : . 

Written and edited by Mtchael 
Morgan' and Greta Steyn 


Kuala Lumpur tumbles 3.2% on weak currency 


ASIA PACIFIC 


Renewed currency weakness 
pushed KUALA LUMPUR 
down 3.2 per cent to close at 
its lowest level since October 
1993. 

Selling momentum picked 
up as the composite index 
fell through support at 880 
points and the measure went 
on to finis h 27.96 lower at 
856.78. The index lost 2.3 per 
cent on Monday. 

The Second Board index of 
small-capitalised shares also 
gave ground, closing 14.31 or 
3.1 per cent down at 447.83. 

Volume totalled more than 
288m sfaa res and losers 
swamped gainers by 667 to 
64. 

Malayan Banking. Malay- 
sia's biggest bank, lost M$l 
to MS20. After the close, the 
bank reported hill-year net 
profits of M$1.3bn, which 
were in line with expecta- 
tions. 

TOKYO was higher at the 
end of an erratic day, helped 
by a late surge of buying on 
the afternoon recovery of 
index futures, writes Gwen 
Robinson. 

The Nikkei 225 average 
rose 158.81 to 18.814-98 after 
moving between 18.538.45 
and 18,866.79. Dealers were 
reluctant to take big posi- 
tions on the final trading 
day for August delivery, and 
the 225 average hovered 
around Monday's closing 
level for most of the day. 

In the early afternoon, 
however, the rise In 225-in- 
dex futures prompted arbi- 
trageurs to purchase a broad 
range of cash stocks while 
domestic institutions placed 


large-lot buy orders, driving 
the 225 average up more 
than 200 points shortly 
before the close. 

In a reflection of growing 
uncertainty over the direc- 
tion of the economy, the 
mood remained hesitant 
ahead of Friday's announce- 
meat of June industrial out- 
put figures and other impor- 
tant data. 

Big investors were also 
waiting to see what course 
New York would take after 
the recent correction of US 
high technology stocks and 
other loading issues. 

Volume rose to an esti- 
mated 334m shares from 
322m. Advances led declines 
683 to 403 With 153 
unchanged. The Topix index 
of all first-section stocks 
gained 11.85 to 1.465.91 and 
the capital-weighted Nikkei 
300 was up 2.31 at 286.72. 

In London, the ISE/Nikkei 
50 index fell 0.63 points to 
1.619.81. 

High technology and other 
blue chip issues mostly 
gained ground after their 
recent decline. Sony rose 
Y400 to Yll.100. Advantest 
Y400 to Y 10,600 and Fanuc 
YI40 to Y4.710. TDK, which 
announced a 30 per cent 
surge in first-quarter consoli- 
dated pretax profit, jumped 
Y310 to Y9.390. Kyocera. 
however, fell Y100 to YBA00. 

Car makers were bought. 
Toyota rose Y100 to Y3.220 
and Honda Y30 to Y3.830. 
General contractors were 
mixed after gaining in recent 
sessions. Among smaller 
construction-related stocks, 
Fujlta rose Y2 to Y1Q9 and 
Mitsui Construction Y5 to 


Y210, while Aokl fell Yl to 
Y65 and Taisei shed Y10 to 
Y490. Among leading con- 
tractors. Obayashi fell Y17 to 
Y764 while Kajima rose Y12 
to Y666. 

In Osaka, the OSE average 
rose 118A5 to 19,842.37 and 
volume swelled to 50m 
shares. 

MANILA took another 
hammering as uncertainty 
over regional currencies 
undermined sentiment, 
pushing the market to a new 
21-month low. The composite 
index ended 63.21 or 2.67 per 
cent down at 2.300.82. 

Comments by the central 
bank that it would tighten 
liquidity if the peso weak- 
ened further put pressure on 
property shares. Ayala Land 
fell 75 centavos to 16.75 
pesos and C&P Homes lost 
1.80 pesos to 5.80 pesos. 


SEOUL skidded l per cent 
as investors turned away 
from the market in a show of 
dissatisfaction with govern- 
ment steps to stabilise finan- 
cial markets and worries 
over the won's slide against 
the dollar. The composite 
index lost 7.73 at 734-03. 

Investors were said to be 
particularly disappointed 
that the government had 
raised the foreign stock own- 
ership limit from 23 per cent 
to 26 per cent, and not by 
five percentage points as had 
been widely expected. 

HONG KONG edged lower 
as H shares stumbled after 
their recent rally and with 
properties the only sector to 
make any gains. The Hang 
Seng index lost 51.66 at 
15,547.22- 

TAIPEI steamed ahead to 
a seven-year high on expec- 


tations that President Lee 
Teng-hui would be reflected 
as chairman of the ruling 
Nationalist Party. The 
weighted index added 105JJ7 
to 10,U&84. 

Electronic shares came off 
the hafi, with brokers saying 
they were beginning to look 
expensive. Plastics gained 
3.3 per cent, as Nan Ya Plas- 
tics rose T$3 to T*80,50. 
Financials also powered 
ahead after the government 
auction of 418m Cbiao Tung 
Bank shares. Chdao Tung 
soared by the daily 7 per 
cent limit or TS6 to T$98J50. 

JAKARTA ended up after 
a volatile session character- 
ised by rumours that the 
central bank was set to cut 
interest rates. The composite 
index closed up 13.31 or 25 
per cent at 554 after fall- 
ing 4 per cent in the morn- 


ing to a new year-low' of 
517.40..- - • 

■ Banking shares, which 
had home the hnmt of the. 
recent sell-off, rebounded on 
talk that the central' back 
would lower a' key money 
market rate. Bank Interna- 
tional Indonesia topped the 
active list and Was up R100 
to RL050 after falling to a 
year low of 825 in ; early 
trading. 

SYDNEY slipped at the 
close in response to Wall 
Street’s uninspiring perfor- 
mance. The All Ordinaries 
index shed 10.8 to 2,626.3 
after reaching a high of 
2,642.1. Mining and Forestry 
group North went against 
the trend, rising 15 cents or 
about 3 per cent to AVL89 cm 
foreign interest after favour- 
able broker recommenda- 
tions. 


J’burg follows global trend 


South African shares 
followed world markets 
lower after a key speech by 
Chris Stals, the governor of 
the Reserve Bank, failed to 
inspire. The all share Index 
feU 20 to 7,378.6, the indus- 
trial Index lost 26.4 to 
9,088.7 and the gold index 
added 13.9 to 2.039.9. 


The market gained heart 
from Mr Stals’s upbeat com- 
ments about the health of 
the economy, but was disap- 
pointed by his decision to 
give no hint as to when 
interest rates might fall. 
Money supply figures due 
later in the week may pro- 
vide dues on interest rates. 


The FT/S&P Actuaries World Micas are owned by FTSE bnwnatkmal Limited, Goldman, Sa*a & Co. and Standard & Poor's. Tire Indices are com ptted by FTSE 
tnwnatkjnal and Standard & Poor's In conjunction with the Faculty of Actuaries and the Institute of Actuaries. NatWest Securities Ltd. ms a co-fruider of the Indices. 
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FT BY INVITATION 

New Year’s Eve at the Imperial Ball, 
Hofburg Palace, Vienna. 

Sunday December 28 1997 - Thursday January 1 1998 



The Financial Times invites you to celebrate New Year’s Eve at the Imperial Bali in the 
magnificent Hofburg Palace, Vienna. 

You will dine in the elegant Ceremonial Hall, see in the New Year with a special 
performance by the members of the Vienna State Opera and Baflet, and waltz into the 
early hours of January 1 1998. 

In addition the invitation includes: 

• A private welcome cocktail party • An evening at the ballet in the Staatsoper 
• A champagne brunch with satellite broadcast of the famous New Year’s Day concert 
• Luxury accommodation in the Hotel Intercontinental 

To receive further details, please complete the coupon below or telephone Michael 
Pearson on +44 171 873 3286 during office hours. 

BRIEF ITINERARY 


Sunday 28 
Monday 29 

Tuesday 30 


Wednesday 31 


Thursday 1 


Fly Heathrow - Vienna 0935 - 1250 hrs 
Transfer to the Hotel fntercontinentaJ 
Evening welcome cocktail reception 
Buffet breakfast 
Day at leisure 

Evening transfer to baflet at the 
Straatsoper 
Buffet breakfast 
Day at leisure 

Price: £1495.00 he VAT. 

Price Indudes: 

gala banquet aid wine at the hw»rial BaH. TTils rip is organised on behalf of the Financial Tanas by Spencer Scaft^ Trawd Services lid. flTPL 3471. 

FINANCIAL TIMES 

No FT, no com m en t. 


Buffet breakfast 
Day at leisure 

19.30 transfer to the Hofburg Palace for 
the Inqwriai Ball . - 

Champagne brundiwithsafallite- 
broadcast of the New Year's Day Concert 
Fly Vienna - London Heathrow 1715 - 
1840 hrs • 


Imperial Ball at the Hofburg Palace* Vienna 

To: Michael Pearson. Financial Times, One Southwark Bridge, London, SE1 9 HL Fax: +44 171 873,4381'. 

Please send me more information: ; 

Name: Telephone: 

County.. Postcode: — 

Addresses supplied by readers In response to this event will be held by the FT. if you do not wish to receive any 
further mailings from the FT or companies approved by the FT, please tick the box □ 




